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NATIONAL BANK OF INDIA, 


LIMITED. 


Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, F.C.2. 


BRANCHES : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Elderet Kenya 
Bombay Lahore Kisumu Colony 
Calcutta Madras Mombasa /[ British 
Cawnpore Mandalay Nairobi E.A. 
Chittagong Newera Nakuru 
Cochin (S. India) . Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
D Kampala 
ing annem... Tanganyika Territory. 
SUBSCRIBED CAPITAL «.. £4,000,000 
PaID-UP CAPITAL £2,000,000 


RESERVE FUND eee ++. £2,200,000 
The Bank conducts every description of Eastern 
Baking business, 


Trusteeships a and Executorships also undertaken. 


THE CHARTERED BANK 
OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 

Capital, £3,000,000. Reserve Fund, £3,000,000. 
Agencies and Branches: Alor Star (Malay States), 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, Canton, 


Qawnpore, Cebu, Colembo, Deihi, Haiphong, Hamburg 
tiankow, Hong-Kong, Harbin fhetl, Ipoh, Karachi, Kiang, 


Kobe, Kuala Kan r (Perak), uala Lumpur, Kuching (Sara. 
wak), Madgas. anila, Medan, New York, Peiping ( (Peking), 
Penan ywoon, Saigon, Semarang (Java), Seremban, 


- fast _Sinapo'y Sitiawan (F.M.S.), Sourabaya, Taiping 
Tientsin, Tongkah ‘Bhuket,, Tsingtao, Yokohama, 
~~ aon (Philippine Islands) 

The Corporation buy and receive for collection 
Bills of Exc ~~ nt Drafts payable at the 
above Agencies and Branc hes, and transact general 
Banking business connected with the East. De- 
posits of money are received for fixed periods at 
terms which may be ascertained on application; 
Interest payable half-yearly 30th June and 31st 
December. 

The Bank is prepared to undertake Trusteeships 
and Exec ‘utorships. 





THE YOKOHAMA SPECIE BAN BANK, LTD. 


(Incorporated fn Japan. Established 1880. ) 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund... eee on - a 118, 450,000 

Head Office - . - YOKOHAMA 
Branches at :—Alexandria, Batavia, Be Bom- 
bay, Calcutta, Canton, Chanchun, Dairen (Dalny), 
Fengtien (Mukden), Hamburg, Hankow, Harbin, 
ponctale Hong-Kong, Kai Yuan, Karachi Kobe, 

London, Los Angeles, Manila, Nagasaki ki, Nagoya. 
ane New York, Osaka, Paris, Peking, 
Rangoo! Rio de Janeiro, Sama arang, 
Dennchecs, Seattle, 8 hai, Shimonoseki, Singa- 
Rare. , Sourabaya, Sydney, fentaln, on Talngtan, 

adivostock (temporarily closed 

The Bank buys and receives for tian Bills of 
Exchange, Issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7, Bishopsgate, E.C.2. 

DAISUKE NOHARA, Manager. 





THE BANK OF ADELAIDE 


Incorporated with Limited Liability in Australia. 
ES1ABLISHED 1865, 


LONDON OF¥Fick—11 LEADENHALL ST., E.C.3. 


Paid-up Capital ... eee +.» £1,250,000 
Reserve Fund eco ove «+ 1,000,000 
£2,250,000 


Reserve, Liability of Shareholders 1,250,000 


£3,500,000 
Head Office: ADELAIDE, SOUTH AUSTRALIA. 
Byaney O8 Office : a we oa, COLLIN THE 
elbou: 
Perth (W.A.) OP Otice: 8T RGE’S TERRACE. 
Bri«bane Office. 305, tREN OSTREET. 
Fremantle Office: HIGH STREET. 
Bills on Ansssalente purchased or collected. 
Drafts issued and Remittances cabled. 
Deposits received for fixed periods at rates to be 
ascertained on application. 
Accounts opened in Aameelie for Overseas Ranks. 
Enquiries invited regarding Australian Trade. 
A. BUTTERWORTH, Manager. 


= 


THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS ““COMTRUST”’ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 





ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 
Subscribed Capital... vee 





eee £5,000,000 


Paid-up Capital.. ese 3,000,000 
Further Liability ‘of Proprietors ee. 2,000,000 
Reserve Fund ... +s» 1,605,000 
Special Currency Reserve eee ese —-1, 585,000 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Kauk, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Oollection. 
Banking and Exchange Business of every deacrip- 
tion transacted with Australia. 


KE. M, JANION, Manager. 


THE BANK OF AUSTRALASIA 


(Incerporated by Royal Charter, 18385.) 
Head Office: 6 THREADNEEDLE 8T., E.C.3. 








West End Office: 17, Se Av., WC.3. 
Paid-up Capital .. ° 4,500,000 
Reserve Fund 2,475,000 
Currency Reserve co 20 ce te 4 eo 
Reserve Liability of Proprietors 


Under the Charter .. ‘= »500,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted throngh the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 











THE UNION BANK 
or AUSTRALIA, umiep. 


Established 1837, Incorporated 1880. 


o& a ——— ont Tesand £12,000,000 
aid-up Cap ,000,000 

Reserve Fund £3,350,000 } tomether £7,350,000 
Currency Reserve £1,500,000 
Reserve Liability of Proprietors £8,000,000 





Head Office : 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 

oe REMITTANCES are also 
made 

BILLS are purchased or sent for collection. 

DEPOSITS are received for fixed periods on 
terms which may be ascertained on application. 








THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
({ncorporated in the Colony of Hongkong. The liability 


of members is limited to the extent and in manner pre~ 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL eee $50,000,000 

ISSUED AND FULLY PaID Up “ae oa 
STERLING £6,500, 

RESERVE Funps{ Srivun a $10,000,000 


Reserve LIABILITY OF PROPRIETORS 
Head Office —Hongkong. 


BOARD OF DIRECTORS 


Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, ~ uty-Chairman. 


$20,000,000 


Ww. H. BELL G. MISKIN. 
A. H. COMPTON J. A. PLUMMER. 
M. T. JOHNSON. T. H. R. SHAW. 


J. P. WARREN. 
CHIRF MANAGER: V. M. GRAYBURN. 


RRANCHES : 

Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen(Dalny) yes how, 
Haiphong, Hamburg Hankow, Harbin, Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghal, 
Singapore, Sourabaya, Sungei Patani, Tientsin, 
Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON. 
Sir Charles Addis, K.0.M.G., Chairman. 


A. H. Barlow. | The Rt. Hon. Lord 
D. G. M. Bernard. Revelstoke. 
C. A. Campbeil. - Geo. Sutherland. 
Sir —. Macdonogh -# Townsend. 

G.B.E., K.0.B., K.0.M.@. F Whigham. 


MANAGERS IN LONDON: 
EH. D. C. Jones. R. E. N. Padfield 
Accountant: A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.O.3. 





BANK OF NEW SOUTH WALES 


Established 1817 
Incorporated in New South Wales with Limited Liability. 


(With which are amalgamated the Western Australian 
Bank and The Australian Bank of Commerce Limited.) 


Heap Orrice Sydney, N.S. Wales. 
General ane A. 0. DAVIDSON, 


Paid-up Capital.. £8,780,000 
Reserve Fund . 6,150,000 
Reserve Liability of Proprietors _ 8,780,000 

£23,710,000 


A Assete to 30th September, 1931 :— 
—- " £90, 411, 427 9 6 
The London Office issues drafts on demand on 

its Head Ottice (Sydney, N.S.W.) and 698 Branches 

and Avencies in all the Aus'ralian States, New 

Zealand, Fiji, Papua, and Mandated Territory of 

New Guinea. Makes Mail and Cable Transfers. 

Negotiates and Collects Bills of Exchansze. 

Arranges Wool and other Produce Credits. Ke- 

ceives Deposits for fixed periods on terms which 

may be known on application, and conducts every 
description of Australasian Banking Business. 
Loypon OFrrick—29, Threadneedle Street, E.C.2. 


J. 8. CAMPBELL, Manager. 











REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St, Manchester 


Annual Income Exceeds - - £11,500,000 
Assets Exceed - - - - £52,000,000 
Claims Paid Exceed- - - £70,000,000 











THE CRISIS 


Sir HENRY STRAKOSCH 


Bound reprints of this Memorandum, 
which was published as a Supplement 
to the Economist of January 9th, may 
be obtained from 


THE PUBLISHER, 
8, BOUVERIE STREET, E.C.4 


PRICE 1/-. 
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BANK OF SCOTLAND 


CONSTITUTED BY AOT OF PARLIAMENT 1695 
AUTHORISED CAPITAL 
PAID-UP CAPITAL 


. £4,500,000 
~ £1,500,000 
RESERVE FUND and BALANCE carried forward ~ £2,315,756 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 £30,828,263 


Head Office: THE MOUND, EDINBURGH. 
243 Branches and Sub-Branches throughout Scotland 


London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


_ - -~ _ -~ a _ -_ 





NEW MODDERFONTEIN GOLD MINING COMPANY, LIMITED. 


(Incorporated in the Union of South Africa.) 


Extracted from the Annual Report for the Year ended 30th June, 1932. 
issued Capital, £1,400,000, in 2,800,000 Shares of 10s. each. 


J. MARTIN (Chairman). 
SIR ABE BAILEY, Bart., K.C.M.G. 
W. A. MACKENZIE. 


DIRECTORATE. 


SIR EVELYN WALLERS, K.B.E. 


R. W. FFENNELL., 8. CO. BLACK, 









Total Working Revenue .. 
Total Working Expenditure 


Working Profit ... 


Major C. 8. GOLDMAN, F. RALEIGH. 
Tonnage Milled, 2,000,000. 
Per ton milled. 
£3,355,726 1 £113 7 
1,533,674 310 015 4 
.. _£1,822,061 17 7 £018 3 


Total Profit for the Year... sp wi 
Balance unappropriated at 30th June, 1931 
Forfeited Dividends nee wen ooo 


This amount has been dealt with as follows :— 
Government and Provincial Taxes 


Miners’ Phthisis—Provision on account of Outstanding Liability as at 3ist July, 1931 7 


Dividends declared during the year—No. 51 of 55 per cent., and No. 52 of 524 per cent. 


Leaving a balance unappropriated of ... 


The Ore Reserve was recalculated as at 30th June, 1932, and is as follows :— 


Available. Shaft Pillars, etc. Total. 

Tons Value. Width. Tons. Value. Width. Tons. | Value. Wath. 
South Reef .. 410,500 ‘3 46- , 5-2. 43-0 493,800 53 45-7 
— ' gaais00 52 424 «4117300 59 428 : 5:4 42-5 
NA3&4 ’ 445/000 42 44 ion oe 115,000 42 446 
NA.1&2 4,933,900 58 45-8 145,700. 6- 43-1 2,079,600 58 45-6 
Main Reef Leader ** 3'205,600 9-7 53-6 938,900 62 55:4 4,144,500 89 654-0 
Total. 6,009,500 ‘7 49-4 1,285,200 62 51-4 7,294,700 75 498 


The full Report and Accounts (with Plan of Workings) may be obtained from the London 
Secretaries, A. MOIR AND CO., No. 1, London Wall Buildings, E.C.2. 








TERMS OF SUBSCRIPTION TO 
Half-yearly - - 


CITY: 


PARIS: 














€1,851,615 3 7 

eee . 242,081 11 2 

eee eee 875 11 10 
£2,094,572 6 7 

£349,220 0 9 
20,106 0 

369,326 0 9 

€1,725,246 5 10 

1,505,000 0 0 


ee 


£220,246 5 10 














Quarterly - = 14s. 6d. 








“THE ECONOMIST.” 
£1 9s. od. Yearly - = £2 18s. od. 


Colonies and Abroad, £3 1s. Od. per annum. Single Copies, post free, 1s. 1d. 
Copies of “ THE ECONOMIST” may always be obtained in 


14, Bishopsgate. 
Barker & Howard, 6, Fenchurch Buildi 


ngs. 
P. W. Cooper & Co., 11, King Street, ——" 


Davies & Co., 95, Bishopsgate. 


Leathwait & Simmonds, 34, Throgmorton Street. 


W. Abbot, Ltd., 32, Eastcheap. 
Pottle & Son, 15, Cullum Street. 


Willing & Co., Ltd., 50, Copthall Avenue & 123, 


Moorgate. 
Messageries Hachette, 111, Rue Réaumur. 
W.H. Smith & Son, 248, Rue de Rivoli. 
W. Dawson & Sons, 13, Rue Albouy. 
Galignani Library, 224, Rue de Rivoli. 





BERLIN, N.W.7: 
Messrs. Georg Stilke, Dorotheenstrasse, 65. 
LAUSANNE: 
MM. Naville & Cie., Agence de Journaux. 
BRUSSELS: W. H. Smith & Son, 78, Rue du Marché 
aux Herbes. 
AMSTERDAM : Van Gelderen, Prinsengracht 43. 
GENEVA : Agence Naville, 5 & 7, Rue Levrier. 
BUDAPEST : Grill’s Bookshop, Dorottya utca 2. 
EGYPT: Mr. E. J. Lovegrove, 14, Chareh Maghrabi, Cairo. 
Mr. S. N. Grivas, The Central Library, 11, Bould. 
Saa Zagloul, Alexandria. 
NEW YORK: The International News Co., 131, Varick St. 


Cheques and Post-office Orders to be made payable to— 


THE ECONOMIST NEWSPAPER, LTD., 8, BOUVERIE ST., LONDON, E.C.4. 


Telephone No.: City 8300-2. 
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5 : : Money has once more been very easy, with 4 per cent. 
—— — _ re the ruling rate for both old and new money. Over the 
US.A., Brazil, Argentina, Chile, Uruguay, Peru, week-end, the usual conditions of extreme ease prevailed, 
Colombia, Ecuador, etc. while towards the middle of this week revenue and 

Londen Office: Treasury bill payments made money a shade more usable. 

32, Threadneedle Street, E.C.2. Apart from the fact that the clearing banks were buyers 
of all maturities, the discount market has been very 

A. JOEL, Manager. J 


inactive. On September 16th Treasury bill offerings 
amounted originally to £50.0 millions, but in the end it 


a2 


Correspondents to the Italian Treasury. 
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was found that the full amount was not required, and so 
the allotment was reduced to £46.0 millions. As a result 
of heavy applications, the average tender rate fell from 
12s. 11.7d. to 9s. 7.39d. per cent., or to a new low record, 
the previous low record having been 9s. 11.05d. per cent. 
on August 5th last. 

* * * * 


With business practically limited to occasional clearing 
bank buying, discount rates have become very weak. 
October Treasury bills were quoted in the market at $ per 
cent., Novembers at 4$ per cent., and Decembers at 
ys per cent., but the clearing banks have as a rule suc- 
ceeded in buying Octobers at § per cent. and other 
maturities at 7% per cent., and on Thursday, when the 
rate on “‘ hot ’’ bills was showing a tendency to harden, 
it was forced back again by a bank purchase to the old 
rate of yy per cent. A certain number of “ hot ”’ 
Treasuries were thrown on the market by their original 
holders at 43 per cent., or cost price. Three months’ Bank 
bills are quoted at §-+4 per cent., but most business has 
actually been done at a slightly lower rate. Standstill 
bills are quoted at 1-2 per cent., and some houses are less 
ready to take them up than they were earlier in the year. 

















Sept. 1,| Sept. 8, |Sept.15,|Sept. 22,; Previous Rate 
1932. 1932. 1932. 1932. jand Date Changed. 
% % % % |% 
Bank Rate ........000. 2 2 2 |24(June30,’32) 
Banks’ Deposit Rate.. + + * 4 |1 (May 12, ’32) 
Discount f Call......... 4 + + 4 jl (May 12, ’32) 
Houses \ Notice ... i 2 i # (13(May 12, ’32) 
Market rate (‘* hot” 
Treasury bills)...... 4 8 43 16 ove 
Market rate (3 months’ 
bank bills) eeeeeeee . tt -} it tt eee 
Market rate (stand- 
Btill bills) .....sse008 | $-2 3-2 1-2 1-2 eon 
* * * * 


The low rates and inactive conditions prevailing in the 
discount market are becoming a problem to the smaller 
firms, for the bills bought at the higher rates current 
earlier in the year ran off some time ago. It must be re- 
membered, however, that brokers were able to earn sub- 
stantial profits during the period of falling money rates 
early in the year, and also out of the appreciation in the 
gilt-edged market, and so they ought not to achieve too 
bad results on the year as a whole. On the other hand, 
it is a matter of considerable importance for them to know 
how long the present regime of low and unremunerative 
rates is likely to last, and a point of more special impor- 
tance this week is whether or not to apply specially for 
end-of-December maturities. 

* * * * 

To judge from Government statements, and also from 
the Ottawa Conference Monetary Report, the present in- 
tention is to keep money very cheap for an indefinite 
period, in order to leave the way clear for a revival in 
trade. It is needless to add that recovery depends upon 
a large number of factors besides cheap and plentiful 
credit, but it is obviously essential that the commercial 
world should be able to count upon cheap money for a 
considerable time to come, even though supplies 
of credit are, under the present adverse conditions, in ex- 
cess of requirements. It therefore seems safe to assume 
that the December 31st half-year will pass just as easily 
as did that of June 30th, and this implies that there is no 
need for the market to compete for end-of-December 
maturities to the extent of driving down the rate. 

e * * * 

The Bank return records a return of £3.0 millions of 
notes from circulation, and with gold movements negli- 
gible the reserve is increased by the same amount. Though 
this contraction is explained in part by the return of 
holiday notes, it is rather more pronounced than is usual 
at this time of year. The only other movements of note 
are an increase of £11.0 millions in Public Deposits to 
£23.9 millions, and a decrease of £7.2 millions in Bankers’ 
Deposits to £82.6 millions. The former movement is due 
to an excess of Treasury bill payments over maturities, 
and also possibly to certain revenue payments which are 
concentrated in the middle of the month. The decline on 
Bankers’ Deposits is the resultant of the contraction in 
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the note circulation and the increase in Public Deposits. It 


explains the very slight hardening of money towards the 
middle of the week. 
r 


* * 

The Foreign Exchange market was again very quiet this 
week. ‘The reaction in sterling which set in a short time 
ago continued and became more pronounced, but was less 
marked at the close. The New York rate fell from 3.473 
to 3.453. Montreal was unchanged at 3.854. Paris 
hardened to 88,4 and Brussel to 24.90, against 884% and 
25.10 last week. Milan improved fractionally to 67%, as 
did Madrid to 42,3... Amsterdam was five points better 
at 8.61, and Berlin eleven points better at 14.51. Switzer- 
land went from 18.02 to 17.92. The Scandinavian curren- 
cies were not much changed, Stockholm moving only two 
points against us at 19.49, whilst Oslo and Copenhagen 
remained at last week’s levels of 19.87 and 19.28. The 
South American currencies are still largely nominal, and 
remained at last week’s levels. In the Far East the 
rupee, after some hesitation, was unchanged at 1s. 6.5;d. 
The yen improved by 3d. to ls. 48d. Batavia was un- 
changed at 8.67. In the forward market dollars were less 
offered at narrower discounts of #; cent for one month 
and 4 cent for three months. Paris was quoted at 2 and 
7 centimes discount. Belgas were better at 8 and 23 
centimes discount, against 10 and 30 centimes discount 
last week. One month’s Milan was weaker at +5 lira 
discount, three months being unchanged at ¥% lira dis- 
count. Madrid was at 4 peseta discount for one month 
and % peseta discount for three. Amsterdam improved to 
} cent premium for both deliveries, whilst Switzerland 
was unchanged at 4 and 1 centime premium for one and 
three months respectively. Silver was 7d. lower for both 
quotations at 1744d. for cash and 17}%d. for forward, India 
being a seller as a result of political uncertainty. The 
China silver exchanges reacted in sympathy, both Hong 
Kong and Shanghai being 3d. cheaper at 1s. 4d. and 
1s. 94d. respectively. 

* * . 

The main feature of the foreign exchange market has 
thus been the weaker tendency of sterling, and it is under- 
stood that when the New York rate fell below $3.46 on 
Thursday, some official intervention was thought desir- 
able. The causes of this weakness are seasonal purchases 
of dollars to finance crop movements and possibly a return 
of foreign capital to Wall Street as a result of the revival 
in the New York stock market. Frances have also showed 
some strength, and here it is suggested that there has 
been some foreign buying of rentes in order to take advan- 
tage of the conversion offer. The fact that the New York 
rate has lately been held at just under $4.50 does not 
mean that sterling is going to be stabilised at that point. 
To disprove suggestions to that effect, it is only necessary 
to point out that many questions require to be settled 
before stabilisation can be considered. 

* * * ad 

New York money rates remain unchanged, with call 
money at 2 per cent. and 90-days bankers’ acceptances at 
j-2 per cent. in the open market. According to the 
American Acceptance Council, bankers’ acceptances at 
the end of August amounted to $681.5 millions. This 
represents a decrease on the month of $23.2 millions and 
on the year of $408.9 millions. Member bank demand 
deposits increased by $221.0 millions during the week 
ended September 14th. This reflects Government finan- 
cing in the middle of the month, and, incidentally, the 
impression is growing that the Tax Bill passed last session 
will be inadequate to provide for the deficit. Gold arrivals 
during the week ended September 21st amount to $3.4 
millions, while withdrawals from earmark are returned 
at $29.6 millions. There were no gold exports of note, so 
that the net gain on the week 1s about $33 millions. 





MONTHLY TRADE SUPPLEMENT 
We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 


electricity production, and a series ef indices of British trade 
activity. 
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BRITAIN’S NOTE TO GERMANY. 


We cannot congratulate either the German or the British 
Government on the developments, for which they are 
severally responsible, in the course of the armaments 
negotiations during the past week. Last Saturday two 
acts of the German Government were announced which 
have seriously added to the difficulties of an already diffi- 
cult diplomatic situation. It was announced that the 
von Papen Government had informed the President of the 
Disarmament Conference, Mr Arthur Henderson, of their 
decision not to be represented at the current meetings of 
the Bureau of the Disarmament Conference. Simul- 
taneously it was announced that the German Government 
had given orders for the laying down of the third of the 
six ‘* pocket-battleships ’’"—those expensive miracles of 
perverse ingenuity—that are allowed to Germany by the 
Versailles Treaty. Both acts were, of course, strictly 
within Germany's legal rights; but at the same time both 
were gravely prejudicial to Germany’s own true interests 
—not to speak of the interests of the international common 
weal with which all national interests, German and other, 
are manifestly bound up in this post-war world. 

Yet, if Germany’s attitude has been sadly lacking in 
diplomatic finesse, and has, indeed, been such as to lend 
weight to the suspicion that her present rulers desire not 
so much universal disarmament as re-armament for Ger- 
many, it is difficult to feel greater satisfaction with the 
Note embodying the British Government’s contentions in 
this controversy. It falls, in effect, into two chapters, the 
first critical, the second expounding British views. The 
critical chapter concludes with a declaration of opinion 
that ‘‘ the correct position under the Treaty of Versailles 
is that Part V is still binding, and can only cease to be 
binding by agreement.’’ This conclusion, which is clearly 
not open to challenge, is led up to by an impeccable legal 
argument; and it is supplemented by some blunt expres- 
sions of opinion on Germany’s tactics. ‘‘ His Majesty’s 
Government . think it unfortunate that a political 
controversy of this magnitude should arise at this 
moment, when it is so necessary that attention and energy 
should not be diverted from efforts which are being under- 
taken, and are so urgently needed, to restore the produc- 
tive and commercial prosperity of the world.’’ It is sub- 
mitted, further, that, ‘‘ in view of Germany’s economic 
difficulties, the initiation of acute controversy in the 
political field at this moment must be accounted unwise,’’ 
and that, ‘* in view of the concessions so recently granted 
to Germany by her creditors, it must be accounted par- 
ticularly untimely.” 

So runs the critical part of the Note. Two comments 
upon it suggest themselves. The first is that apparently 
Germany does not directly challenge the British reading 
of the Treaty—indeed, later on the Note itself assumes 
as much. The strong element in her case is that, in view 
of the statements made both in the Treaty and in the 
Clemenceau letter, the Allies are morally bound to dis- 
arm. Whether Germany was in a position in 1919 to 
refuse any terms the victors might have dictated is not 
now relevant; the fact is that the picture of the future 
world then placed before Germany was not one in which 
She remained with a minimum of armaments while the 
other Powers retained an overwhelming superiority of 
military foree. The picture was rather one of a world 
secured by international agreements in which the main- 
tenance of peace required, in the words of the Covenant, 
‘ the reduction of national armaments to the lowest point 
consistent with national safety and the enforcement by 
common action of international obligations.’’ Germany 
has a right to say that her signature of the Treaty im- 
posed a moral obligation on the nations which they have 
not fulfilled. 

As to the untimeliness of Germany’s intervention, there 
is no doubt that her action has forced an issue which will 
hold up world recovery until it is settled. But the curse 
of the world for a decade has been procrastination. If the 
Powers had shown greater keenness during the Disarma- 
ment Conference itself—to say nothing of the past twelve 





years—to reduce their forces substantially, the internal 
si tn ition in Germany would have been very different and 
she would not have been goaded to put forward so 
‘untimely ’’ a demand. 

The statement, however, recognises that Germany’s 
case is not based ‘* on legalistic deductions from the lan- 
guage of the Treaty of Versailles,’’ but is an appeal for 
adjustment on the moral ground that the disarmament 
clauses of 1919 were intended to be the precursor of 
general limitation by other nations. ‘‘ His Majesty’s 
Government do not deny the fact and do not seek to 
minimise the foree of the contention.’’ They therefore 
seek a way in which Germany’s claim may be met, and in 
this connection they define the purposes of the Conference 
in somewhat ambiguous terms by asserting that ‘‘ the 
objects to be aimed at are, in the case of the more heavily 
armed Powers, the largest possible reduction, and in the 
case of lightly armed States, at any rate no material 
increase '’ (sic). From this they proceed to set out their 
own position, which is that hereafter all arms limitation 
will be controlled by the same process, and limitation 
‘‘ already prescribed by existing treaties—such as the 
Peace Treaties or the Naval Treaties of Washington and 
London—will, save so far as they are modified by mutual 
consent, reappear in the voluntary and compre ‘hensive 
compact about to be negotiated at Geneva.’’ This means 
that there will be no distinction of status, and so far as 
the juridical side is concerned, is a frank acceptance of 
the point of view of Germany, whose demand (as set out 
in the famous aide-mémoire) is that ‘* the Disarmament 
Convention takes the place of Part V of the Versailles 
Treaty for Germany.”’ It is true that there is a touch of 
diplomatic adroitness in the grouping together of the 
clauses of the Peace Treaty, which was imposed upon Ger- 
many, and of the Washington and London Naval Treaties 
entered into voluntarily. But the Note is perfectly right; 
the whole system should be brought within a single code. 

This, however, still leaves uncovered two important con- 
siderations. The first is that if Germany’s armaments 
without having attained de facto equality (and she has 
expressly stated her willingness to concur, as a transitional 
solution, in some measure of inequality), are to be limited 
by a General Convention, the clauses of the Convention 
applying to Germany must not last for ever. This point 
is emphasised in the German Note. If German’s legal 
status is placed on the same footing as that of the other 
countries, the point might be met by the Covenant which 
provided for the revision of a general arms Convention 
every ten years. It is possible that under the conditions 


anticipated the agreement might even be for a shorter 
period in the first instance 
The second consideration is still more vital. It is that 


other countries must come down to a level much nearer 
to that of Germany, the alternative being a demand which 
may prove irresistible that Germany should be permitted 
to rearm. There are sections of opinion in some of the 
former Allied Powers which would rather see Germany 
permitted to rearm than have to make drastic cuts in 
their own .armaments. That solution—the ‘‘ tragic para- 
dox ’’ of the British Note—leads to disaster. But that 
or drastic cuts by other countries is the choice before us. 
We do not believe that the voluntary reductions hitherto 
made by the United Kingdom, or by any other Power, 
have been at all commensurate with the reductions that 
are urgently called for by the present critical state of 
international affairs. And we look in vain for any clear 
indication in the British Note that the Government is 
determined to press at Geneva for such measures of arma- 
ments reduction in the victors’ case as would provide an 
answer to Germany’s charge of breach of faith on the 
ex-Allies’ part, and make it possible for her to renew as 
an entirely voluntary act an engagement to limit 
armaments to something like their present scale. 
Here, in fact, is the crux of the whole matter. The 
British Government may admonish Germany for General 
Schleicher’s tactlessness; it may feel disappointment that 


her 
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its Note has been denounced by the German press as a 
piece of insincere hypocrisy. It may protest that its 
intentions are both sincere and laudable. But unless the 
British Note is followed by a positive proposal on Britain's 
part that reduction by the ‘ heavily armed ”’ towards 
Germany’s level should at least be begun here and now 
(and reduction by means of budgetary limitation suggests 
itself as a promising method for yielding quick results), 
our moral lecture to Germany will prove, we fear, exceed- 
ingly unfruitful. 





LIBERALS AND THE GOVERNMENT. 


GROUNDLESS expectations, to which currency had been 
given by a section of the Conservative Press, that Wed- 
nesday’s meeting of the Executive of the National Liberal 
Federation would serve as an occasion for the announce- 
ment of the resignation of the Liberal Ministers, have not 
unnaturally been disappointed. According to the official 
account of the proceedings, Sir Herbert Samuel informed 
the meeting that the Ottawa proposals were discussed (on 
very brief reports, we imagine) in the Cabinet on 
August 27th, immediately after the return of the dele- 
gates. Since then the Cabinet has been scattered; but 
on August 29th Sir Herbert Samuel sent his colleagues 
in the Government a memorandum reviewing the situa- 
tion and suggesting a course of action. At a meeting of 
the Liberal Ministers on September 8th provisional con- 
clusions were unanimously reached and confirmed at a 
further meeting held on September 14th. The Prime 
Minister had announced that the final consideration of the 
legislation called for by the Ottawa agreements would 
be begun at a meeting of the Cabinet to be held on Sep- 
tember 28th. Pending that meeting, Sir Herbert was 
not able to make any statement as to the course which 
the Liberal Ministers would take in the Cabinet discus- 
sions. Indeed, having regard to the obscurity of the 
Ottawa documents so far published, and to the fact that 
no definite decision as to legislation can yet have been 
taken by the Cabinet, it would obviously be proper that 
the Liberal Ministers should deem it necessary to satisfy 
themselves as to the considered attitude of the Prime 
Minister and the Conservative section of the Coalition 
before finally deciding whether or not to remain within 
the Government. 

Nevertheless, unless the Conservative Ministers are 
prepared to modify the Protectionist trend of tariff policy 
which they have instituted to the detriment of every real 
national interest, the resignation of the Liberal Ministers 
ean hardly be withheld. It is difficult to suppose that 
Mr Isaac Foot would have been so outspoken at Cardigan 
on Tuesday in denouncing the Ottawa agreements had 
he not known that when the agreements were debated in 
the House he would be repeating his criticisms from a 
position other than the Government front bench; and 
it is understood that at the Liberal Executive meeting 
both Sir Herbert Samuel and Lord Lothian significantly 
endorsed all that Mr Foot had said. In so far as the 
feeling of the Liberal Party with regard to the Ottawa 
agreements is concerned, the resolution passed at Wed- 
nesday’s meeting should leave Sir Herbert Samuel and 
his colleagues in little doubt as to the opinion of the party. 
The resolution declares that the Ottawa agreements in- 
crease instead of reducing the impediments to world trade, 
involve an unprecedented surrender of the rights of the 
British Parliament, limit the power of this country to 
negotiate freer conditions of trade with other countries, 
impose fresh burdens upon the mass of the people by tax- 
ing or otherwise raising the price of essential foodstuffs, 
and nullify the value of Dominion ‘‘ concessions ”’ by 
accepting the vicious principle of compensatory tariffs. It 
ends by calling for uncompromising opposition to the 
agreements. If, as we believe, Sir Herbert Samuel and 
his colleagues share this view on an issue fraught with 
consequences so vital to our future evolution for years to 
come, the Liberal Ministers cannot retain their places in 
the Government unless their colleagues are able not only 
to express the intention but to produce an effective plan 
for securing the increase of international trade of which 
Mr Baldwin spoke so wisely at Ottawa. 
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The withdrawal of the Liberal Ministers will doubtless 
be proclaimed in many quarters as an “‘ unpatriotic ”’ 
step. It will be argued—it is indeed already being argued 
in advance—that the situation in India and in Ireland 
is grave; that the League of Nations is facing a critical 
problem in Manchuria; that the Disarmament Conference 
has reached a crucial stage in its proceedings; that the 
World Economie Conference is imminent; and that it is 
undesirable that the influence of Britain should be 
weakened by the disintegration of the ‘‘ National ” 
Government. It may argued too, though this is not an 
aspect of the situation on which the leaders of the Con- 
servative Party may care to dwell, that domestically the 
state of our foreign trade and our unemploy ment is as 
critical to-day as when the ‘* National ’’ Government 
came into being. For the Liberal Ministers to dis- 
associate themselves from the Administration at this 
juncture because of doubts as to the wisdom of certain 
‘* tariff experiments ’’ is bound to be assailed as ‘* deser- 
tion in the face of the enemy.”’ 

We are not disposed to minimise the force of the 
argument that there is still undiminished need for unity 
of national purpose in this country, and we are prepared 
to agree that it would be worth while to pay a considerable 
price for the maintenance of a Government which gave 
convineing evidence of its determination and ability to 
deal with every facet of the great economic and political 
problems confronting us in such a way as to serve un- 
mistakably the national interest. Indeed, if the record 
of the present Government were in other respects impec- 

cable, it would undoubtedly make the decision of the 
Liberal Ministers in weighing the balance of advantage 
and disadvantage much more difficult. As it is, we are 
convinced that, unless the Government has a far more 
constructive policy than has yet been disclosed, the 
balance of advantage swings quite clearly in the direction 
of resignation. For though the Ottawa agreements may 
fairly be regarded as the last straw, the real case for resig- 
nation rests on wider grounds, namely, that since it came 
into office the general policy of the Government has not 
been nearly as vigorous in grappling with the world crisis 
as the situation requires and that liberal opinion can play 
its part most usefully in external but constructive criticism 
of the Government's actions. 

A year ago, when a real crisis of panie threatened the 
stability of this country, we gave unqualified support to 
Mr MacDonald’s decision to form an all-party admini- 
stration to deal with the emergency. The decision was 
justified by its fruits: the Budget was balanced, and 
though the suspension of the gold standard could not be 
averted, confidence in sterling was rapidly restored. Had 
the Emergency Administration remained in being, imbued 
with the sense that its function was to give single-minded 
attention to the critical situation of this country and of 
Kurope, without considerations of party alignment, until 
the foundations of recovery were surely laid, the history 
of 19382 might have been happier. As it was, a needless, 
unjustifiable and delusive general election produced a new 
Parliament quite unrepresentative of the real distribution 
of opinion in the country, and a new Government, indis- 
tinguishable from a Coalition, in which a Liberal minority 
has done little more than tinge the hues of an otherwise 
Conservative policy. 

The result has been far from satisfactory. The Govern- 
ment has a few excellent achievements to its credit, 
including in particular the success of the conversion 
scheme, but in general it has to an increasing extent 
suffered from the weakness of all Coalitions whose life is 


prolonged beyond a specifie ad hoc emergency, such as 4 
war, or a single piece of legislation for whose enactment 


clear-cut accord is concluded. Above all, Parliament has 
suffered from the lack of the honest and open criticism, 
which is the breath of life to democratic government. In 
the withdrawal of the Liberal Ministers from an Admini- 
stration whose main positive activity has been to pile 
tariff on tariff, and whose supposed expression of the 
‘general will ’’ involves increasingly an element of 
political insincerity, we should find, for our part, not 4 
weakening of British influence abroad, but the re-estab- 
lishment of healthy reality in British politics. 
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A YEAR OFF GOLD. 


On Monday this week sterling celebrated the first birth- 
day of its departure, for good or for evil, from gold. The 
year has been extremely chequered, but on the whole 
sterling has thrived better than might have been expected 
—certainly much better than might have been inferred 
from the lugubrious prophecies heard immediately before 
the suspension of the gold standard. In order to review 
its varying fortunes, we have prepared the chart published 
at the foot of this page. The keyline in this chart is the 
course of the sterling-dollar exchange, the rate being 
plotted for every Thursday during the year. We have also 
added to the appropriate dates the principal events of the 
year which had a distinct bearing upon the exchange value 
of the pound and also of the dollar. 

The year began not only with the suspension of the gold 
standard, but also with the institution of a 6 per cent. 
Bank rate and the imposition of certain moderate restric- 
tions upon the sale of sterling. The pound had to begin 
by finding its new level, which it did for a few weeks at 
$3.90. During October the dollar was subjected to con- 
siderable pressure, mainly because Continental central 
banks were abandoning the gold exchange standard and 
turning their dollar devisen into gold. This involved the 
United States in gold losses of $750 millions and necessi- 
tated a double increase in the New York rediscount rate 
from 1} to 34 per cent. 

November witnessed the second big decline in sterling, 
which was due to a variety of causes, all operating in a very 
restricted market. These included purchases of foreign 
exchange to finance seasonal and ‘‘ abnormal ’’ imports in 
forestalment of the tariff, and the liquidation of the 
Netherlands Bank's sterling balances. It is also possible 
that preparations for the repayment of the last part of the 
Bank’s credits and of the Treasury credits were in hand. 
At this juncture, however, began the outflow of gold from 
India which was to be of such assistance both to India 
herself and to the pound. The result was that by Decem- 
ber the decline in sterling had been checked, with sum- 
mary punishment inflicted upon the ‘‘ bears,’’ while in 
January, when it became clear that revenue was coming 
in well, the foundations were laid for a recovery. 

Meanwhile the American authorities were embarking 
upon their policy of credit expansion. In the middle of 
January the Reconstruction Finance Corporation was 
formed, and the same week witnessed the beginning of the 
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big gold efflux from the United States. The following 
month the Glass-Steagall Act was passed, permitting a 
further expansion of Federal Reserve credit, and the 
Reserve Banks began their big purchases of Government 
securities. This credit expansion had one good effect in 
that it checked bank failures and enabled member banks 
to reduce their indebtedness to the Reserve system; but 
it did not inspire world confidence in the dollar, especially 
as it was by then clear that the American budget was 
unbalanced. A final disturbing influence was the decision 
of France to withdraw her balances from New York. 

Thus, to the recovery of sterling during the first quarter 
of 1932 several influences contributed. It represented in 
part a natural reaction from our abnormal depreciation of 
December, helped by the improved budgetary position 
and the repayment of our foreign credits. On the more 
tangible side, the sales of Indian gold, estimated at £32 
millions up to the end of February, had had a cumulative 
eifect, while the introduction of the tariff and the con- 
clusion of forestalling brought a sudden drop in imports 
into Great Britain. But a further contributory factor was 
the temporary loss of foreign confidence in the dollar for 
reasons stated above. 

The rise in sterling lasted until April, and was accom- 
panied by further repayments of Britain’s Paris and New 
York credits, by reductions in Bank rate from 6 to 3 per 
cent., and by the removal of the restrictions upon foreign 
exchange dealings. In April came the Budget and the 
announcement of the impending establishment of the 
Exchange Equalisation Account, which actually came into 
being on July Ist. This gave a definite check to specula- 
tion in sterling for the rise, and the pound fell back to just 
under $3.70, where it was pegged during May and early 
June. In May, too, the Bank of England was able to 
begin the replenishment of its gold stocks. 

From that date onwards the course of the New York- 
London exchange ceased to be sensational. The balancing 
of the United States budget and the gradual realisation 
abroad that the American authorities had no intention of 
carrying schemes of credit expansion to any dangerous 
point removed one factor, namely, mistrust in the dollar, 
from which sterling had previously benefited indirectly. 
Moreover, not only did seasonal purchases of dollars for 
normal import financing exercise a gradually depressing 
influence on sterling, but the mid-summer revival in Wall 
Street attracted a certain volume of European funds. On 
the other hand, the successful conversion of the 5 per 
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cent. War Loan was a strong factor making for long-term 
confidence in sterling; there was little trace of bear specu- 
lation in the pound, and the general impression in foreign 
centres was that the resources in the hands of the British 
authorities were adequate to prevent any violent fluctua- 
tions. Thus, twelve months after the suspension of the 
gold standard, we see no reason short of an improbable 
boom of great dimensions in Wall Street to forebode in 
the next six months a recurrence of the violent movements 
which characterised last winter. 


EUROPEAN WAGE TRENDS. 


(BY A CORRESPONDENT.) 


PRECISE comparison of the course of wage movements in 
different countries is impossible, partly because of the 
inadequacy of statistical material, and partly because of 
the complexities of wage-fixing methods and adjustments, 
especially in Great Britain. A study of the available 
official information, however, indicates that in the crisis 
conditions of the past twelve months wage rates in Great 
Britain have on the whole yielded less to the economic 
pressure than in several other important industrial 
countries. The figures published by the Ministry of 
Labour give a broadly accurate impression of what has 
happened in this country, but they may be regarded as to 
some extent an under-statement, seeing that agricultural 
workers, Government employees, shop assistants, and 
some other classes of workers are not included. All the 
basie and most of the general miscellaneous industries and 
trades are covered, however, and it is shown that in these 
there were net decreases in the wage rates of approxi- 
mately 1,259,000 persons during the six months ending 
June 30th this year, and a reduction of £153,000 in the 
total weekly wages of those persons, estimated on the basis 
of full-time working. In the corresponding period of 1931, 
before the financial crisis was added to the world trade 
depression, the comparative figures were 2,003,000 work- 
people and £226,500. For the whole of 1931 wage re- 
ductions affected just under three million persons, and 
the total] weekly amount was round about £400,000, com- 
pared with 1,100,000 and £57,000 in 1930. A large part 
of all these reductions is attributable not to claims by 
employers on account of trade depression but to the opera- 
tion of cost of living sliding scales. Other sliding scale 
reductions based on the selling price of the product of the 
industry, notably in iron and steel, are more directly the 
result of trade depression. 

The minimum rates of coal mine workers, who have 
been on an extremely low scale since 1926, remained un- 
changed in the period under review. Other groups impor- 
tant numerically whose wage rates were maintained during 
1931 were cotton operatives, printers, seamen, dock and 
flour mill workers, but, as will be seen below, the impetus 
given by the deepening depression to what on the Conti- 
nent are described as claims for ‘‘ crisis reductions ’’ has 
now extended the movement to nearly all these workers— 
concerted action being taken at the time of writing to 
enforce a heavy reduction throughout the cotton industry, 
and claims by printing trade employers and the L.G.O.C. 
being still under discussion. 

Taking a rapid survey of the wage changes in the prin- 
cipal industries during the past twelve months, it may 
be noted that it is not possible to estimate the general 
effect of the successive adjustments in the rates of iron 
and steel workers in percentage terms, because they are 
not uniform throughout the producing districts, and in 
some cases the employers have not pressed for the full 
reductions thev could have claimed under the sliding scale 
provisions, while in others it has been agreed that wages 
should not fall below a specified level. In some of the 
specialised sections of the steel industry in Sheffield, in 
which the sliding scale does not operate, there were reduc- 
tions in bonus payments amounting to several shillings 
a week, again with modifications for low-paid men. 

The most drastic change covering a large number of 
workers in 1931 was the enforcement by most of the em- 


ployers in the woollen textile industry of Yorkshire, acting 


individually after the termination of the agreement with 
the unions, of cuts of 11.7 per cent. on time and 11.2 per 





cent. on piece rates, This was definitely a cost-lowering 
movement. In the engineering industry there was an 
agreement to reduce costs by a less drastic adjustment in 
overtime and night shift rates, and a modification of piece 
rates so as to enable a workman of average ability to earn 
only 25 per cent. instead of 33 per cent. above time rates— 
a method of readjustment which was also followed by the 
boot and shoe trade employers. In the shipyards there 
were changes, in so far as they were applicable, similar 
to those accepted by the engineering workers, and in 
addition some rather drastic reductions in, or complete 
elimination of, abnormal bonus payments which had per- 
sisted since the war were enforced. Railway workers in 
nearly all grades accepted a reduction of 24 per cent. on 
gross earnings, with a further reduction of 24 per cent. 
on earnings above 40s., and a similar cut was later 
accepted by most of the tube and underground workers 
employed by the London Combine. Early in 1932, after 
prolonged negotiations, dock workers agreed to a reduc- 
tion of 10d. per shift on time rates and 7 per cent. on piece 
rates, and marine workers accepted one of 9s. to 12s. per 
month for ordinary seamen and 18s. for other classes. 
The wages of tramway workers throughout the country, 
and later of the London tramwaymen, were reduced by 
about 1s. per week, 

The reductions in miscellaneous trades varied widely, 
ranging mainly from 1s. to 3s. a week, with the majority 
round about 2s., or 5 per cent. In these groups are in- 
cluded manual workers employed by local authorities. 
There were small adjustments, apart from cost of living 
reductions, in the building trades, and cuts varying be- 
tween 6d. and 3s. per week were accepted by agricultural 
workers in a number of counties. 

A survey of all these figures, covering two or three 
million workers, shows that, apart from the woollen tex- 
tile operatives and the Lancashire cotton operatives 
affected by the present dispute, the majority of the more 
serious reductions do not represent more than about 5 per 
cent. on the total earnings of those concerned. This con- 
trasts sharply with the heavier cuts which many Continen- 
tal workers have been called upon to accept, especially in 
Germany under the emergency decree of December last. 
It is not possible to bring the United States into a com- 
parison, owing to the lack of reliable records and the dis- 
organisation of masses of workers, but there is good reason 
to believe that in the past few months drastic reductions 
have been widely enforced. 

The avowed purpose of the German decree, which took 
effect on January 1st this year, was to justify the enforce- 
ment of lower prices by a reduction of all wage rates 
covered by agreements to the level fixed by the correspond- 
ing agreements on January 10, 1927. In the second half 
of 1931 wages had already been reduced in many indus- 
tries, outstanding instances being iron and steel 1s. per 
shift; coal 4 per cent. ; textiles in Saxony 5 per cent. ; and 
metal and engineering 6 per cent. The extent to which the 
decree increased these and other reductions is shown by a 
comparison of the rates prevailing on January Ist this 
year and a month earlier. For skilled workers there was 
a decline of 9 per cent. in the building and paper trades ; 
round about 10 per cent. in coal mining, pottery, baking 
and confectionery, and the Federal railway and postal ser- 
vices; 11.4 per cent. in brewing; 11.6 per cent. in metal 
and engineering ; 12.8 per cent. in printing; 13 per cent. in 
lignite mining; and over 14 per cent. in chemicals and 
paper goods. These reductions, virtually all of which still 
continue, although negotiations for revision were possible 
after April 30th, indicate the heavy fall over the whole of 
industry in Germany, as compared with Great Britain. 


In Belgium there have been reductions in coal mining, 
transport, iron and steel, engineering and other industries 
averaging about 5 per cent. In the Saar iron and steel 
wages were cut by 6 per cent. in November. In the North 
of France a reduction of 4 per cent. in the textile industries 
iast year was followed by one of 10 per cent. in January 
this vear, and a recent award in the northern coalfields 
provides for a cut of 74 per cent. in two instalments. In 
Sweden a general movement for ‘‘ crisis reductions ’’ has 


been carried through, not without strong opposition from 
the workers, through the State conciliation machinery, the 
principal reductions being :—Iron and steel and engineer- 
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ing, 6 per cent. piece workers and 4 per cent. time; saw 


milling, 9 per cent. piece and 6 per cent. time; paper 
workers, 4 per cent.; and dock workers, varying amounts. 


In several industries also hours have been extended from 
45 hours weekly to 52. In Holland typical reductions in 
recent months are textile workers, 10 per cent.; dock 
workers, 7 per cent.; miners (including State mines), 10 
per cent.; and meta! workers, 11 per cent. In Norway, 
where resistance was carried to the point of strikes or lock- 
outs in several industries, there have been general reduc- 
tions ranging from 5 to 9 per cent. In Denmark the 
employers demanded a general reduction of 20 per cent., 
but the State Conciliator persuaded them to postpone the 
claim for a year. In the co-operative bacon factories, how- 
ever, a Strike was settled on the basis of a 3 per cent. 
reduction. Fewer details are available relating to wage 
movements in Italy, but in March 25,000 employ: ees of the 
Fiat concern accepted a eut of 10 per cent. In the Silesian 
coalfield of Poland a cut of 8 per cent. was accepted, and 
in the Dombrova field one of 10 per cent. was enforced 
after a strike. An interesting point about the settlement 
in both these coalfields was a provision that the total 
amount of the reductions should constitute a fund from 
which compensation may be available for export losses. 





INDUSTRY ON THE NORTH-EAST COAST. 


Tur Industrial Survey of the North-East Coast Area,’ 
recently conducted for the Board of Trade by Armstrong 
College, leaves a more depressing impression upon the 
reader than the survey of Lancashire, which we discussed 
two weeks ago. Lancashire, the survey showed, is less de- 
pendent upon her principal industries than one had always 
imagined, is equipped for almost every kind of industrial 
and commercial enterprise, and has a surprising number 
of new strings to her bow. The North-East Coast, on the 
other hand, appears from the Armstrong College survey to 
be completely dependent on the heavy industries and to 
be little adapted to the establishment of others on any 
important scale. 

The results of the survey are embodied in a series of 
monographs, which cover more ground than can be even 
indicated in the space at our disposal, each dealing with 
a single industry or industrial group, and their principal 
conclusions are summarised in a short report. The year 
1924 is taken as a starting point, and in that year nearly 
two-thirds of the insured population of the area covered by 
the survey, which is bounded on its inland sides by the 
Cheviots, the Pennines and the North Yorkshire moors, 
was attached to the group of heavy industries comprising 
coal, iron and steel, engineering, shipbuilding, chemicals, 
and shipping and waterside services. Coal-mining em- 
ployed about one-third of the occupied population, and 
was responsible for 44.5 per cent. of the net output of all 





s East Coast 


7s. 6d. net. 


‘“‘An Industrial Survey of the North Area.” 


(London). H. M. Stationery Office. 








the trades of the area. By July, 1931, only 54 per cent. 
of the number at work in 1924 were still employed, and 
although the number attached to the industry was re- 
duced by 41,000, the unemployment percentage had risen 
from 3.9 in 1924 to 87.8 in 1931. This enormous decline 
is attributed partly to the loss of export markets, for the 
North-East Coast area exports a much larger proportion 
of its coal output than does the country as a whole; partly 
to the reduced consumption of coal by the other industries 
of the area; and partly to a reduction in the number of 
labour units required to produce a given output of coal. 
The report finds that there has been surprisingly little 
movement towards amalgamation and grouping in these 
coalfields, but production has been gradually concentrated 
in fewer pits, and advance in the application of new 
technical methods has been faster than in the country as 
a whole. As to the future, the conclusion reached is that 
the average annual production of coal in the area for the 
next five years will not differ greatly from that in the 
last quinquennium, which means that the maximum 
number of persons to whom the industry will be able to 
offer employment will be in the neighbourhood of 200,000. 
The number of persons insured in the industry has already 
fallen to that level, but if the persons who have left the 
industry since 1924 have not found work elsewhere, there 
must be a surplus ot 40,000 workpeople available to the 
industry. 

The iron and steel industry plays a smaller part in the 
industrial aetivity of the area, but is relatively very much 
more important there than in the country as a whole. The 
heavy branches of the industry employed 4.9 per cent. of 
the insured population of this area in 1930, ag 
cent. of the insured population of Great Britain Between 
1923 and 1930 there was a continuous decline in employ- 
ment in these branches, and in spite of a decline of 12,000 
in the numbers insured between 1924 and 1931 the unem- 
plovment percentage has been higher in most years 
in all the industries of the area taken together, 
decline is attributed not to decline 
1929 was fairly well maintained, but to an increase in 
per capita production. The output of pig iron from the 
area was 2.25 million tons in 1924 and 2.35 millions in 
1929; output per person employed for the same years ws 
216 tons and 331 tons respectively. The 
the same years were: output, 1.72 and 2.21 million tons, 
and 76.2 and 98.4 tons per head. As these figures suggest, 
the area has more than maintained its technical efficiency 
in these industries, relatively to that of the rest of the 
country, and improvements in organisation have also been 
extensive. Nevertheless, in spite of this comparative 
steadiness of output, the industry has not been prosper- 
ous. This is ascribed partly to excess capacity, partly to 
the decline in selling prices, which has not been accom- 
panied by a corresponding reduction of costs, and partly 
to the heavy fixed interest payments required by the 
financial structure of the industry. 

The report prophesies little change in the activity of 
the industry during the next few years, and on that basis 
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forecasts a maximum employment of 37,500. Unless the 
persons who were attached to the industry in 1923, the 
year of maximum employment, have found other employ- 
ment, the surplus of workers must be about 17,000 per- 
sons; but if they are no longer available to the industry, 
it will only be some 2,000. 

The monograph on the engineering industry is mainly 
concentrated on general engineering, electrical engineer- 
ing, marine engineering, constructional engineering, and 
stove, grate, pipe and general ironfounding, as these five 
industries covered, between them, in 1923, 88 per cent. 
of the total insured workers in the engineering and minor 
metal trades. Unfortunately for the survey area, it con- 
tains a relatively small proportion of the country’s in- 
sured workers in the minor metal working trades, whose 
history during the past few years has been less unfavour- 
able than that of the five main groups. Still more unfor- 
tunately, the unemployment percentages in the various 
metal trades, though their movements have been similar 
to those of the corresponding percentages for the country 
as a whole, have been on a consistently higher level. The 
outlook for the five main trades is very complex and 
differs from trade to trade, but on a careful estimate the 
author of this monograph reaches the conclusion that 
there must be a surplus of about 6,000 workers even in 
a gor rd year, 

The shipbuilding position seems to be more unfavour- 
able in the North-East Coast area than in the country as 
a whole. The district has lost ground in the building of 
cargo boats, probably owing to the severe effects of the 
depression upon local shipowners, and the unemployment 
percentage in the area for June, 1931, was 70, compared 
with 56 for Great Britain and Ireland. In addition to the 
peculiar local difficulties, the shipbuilding industry in the 
area is suffering, in common with that of the rest of the 
country, from foreign competition and from redundant 
capacity. As a very tentative guess, for which he does 
not claim any accuracy, the author of the report suggests 
that even in good years there will in the immediate future 
be a labour surplus of about 13,000 workers. 

The chemical industry has expanded so rapidly on Tees- 
side lately that no estimate of its future demand for 
labour is practicable. Even assuming that it has no sur- 
plus, however, the estimated surpluses of the other heavy 
industries make a sufficiently disquieting total. Unhap- 
pily, the report is anything but optimistic as to the 
degree to which this is likely to be offset by the expan- 
sion of other industries. The printing and building trades 
have unemployment problems of their own; the food in- 
dustries in the area are capable of considerable expansion 
in output without any great increase in their numbers em- 
ployed; the shipping industry is largely dependent upon 
the heavy industries and the road transport industry has 
already attracted almost as much labour as it is likely to 
need in the near future. Public utilities and the distribu- 
tive trades are likely to expand, but there will probably 
not be any rapid increase in the numbers employed. In 
short, the authors of the survey take the view that ‘“‘ it is 
highly improbable that any expansion of these industries 
and services can take place on such a scale as to make up 
for a continued loss in the heavy or basic industries for 
which the area is so favourably situated.’’ While they 
consider that the area ‘‘ would gain from the existence of 
a greater variety of industrial activity and the increased 
production of consumption goods and extension of these 
services less subject to periodic fluctuations,’’ they are 
evidently of opinion that the fortunes of the area are in- 
evitably bound up with those basic industries on which 
its activity has been concentrated in the past, so that, as 
the demand for the products of these industries is likely 
to be permanently lower than in the past, the part played 
by the area in the national economy is likely to be of less 
importance in future. The prospect of attracting new 
industries is not bright, partly owing to the disadvantages 
of the area as a distributing centre, so that the best hope 
of new development lies in the adaptation of existing 
works to meet new needs and new conditions. This means 
that the need for ever-increasing watchfulness and enter- 
prise in industry will in future be even more acute in the 
North-East Coast area than it is in industrial Britain as 
a whole. 








AFTERTHOUGHTS ON THE CONFERENCE. 


(BY OUR CANADIAN CORRESPONDENT.) 


Sivce the Imperial Economie Conference ended, a pro- 
cess of stocktaking in respect to the results has been in 
progress throughout Canada. Press comment is strongly 
coloured by partisan feelings, but while most of the 
Conservative press is representing the achievements of 
the Conference as a triumph for the shrewd and aggres- 
sive leadership of Premier Bennett, the Montreal Gazette, 
the leading Conservative paper, studiously refrains from 
any exuberant peans about the results. The Liberal 
papers have been giving publicity to the seamier side of 
the Conference and lay stress upon the bickerings and 
squabbles which characterised its later stages. For 
instance, the well-informed Ottawa correspondent of the 
Winnipeg Free Press gives an outline of its proceedings 
which, he says, *‘ will explain why it is not on the cards 
to expect a second Economic Conference and why the 
rosy forecasts of achievement were not realised.’’ He 
declares that: 

‘* From the moment the microphones were turned off and the open- 
ing session was closed, the Conference descended from the clouds of 
Imperial sentiment to the rock of hard selfish bargaining. . . . One 
of the unfortunate legacies of the Conference is the bitterness and 
ill-will created between the British and Canadian delegates.’’ 

The full value of the concessions in the Canadian tariff 
for the benefit of British imports cannot be appraised here 
until the revised schedules are submitted to Parliament 
for its approbation. Undoubtedly if the new Tariff Board 
which the Canadian Government will establish under 
authority already given by Parliament is manned by 
people of integrity and independence, the results of an 
inquiry whose object is to determine the relative costs of 
production in Canada and Great Britain and fix the tariff 
rates on a basis just sufficient to equalise them, and no 
more, should result in a very substantial enlargement of 
the British preference, but much depends upon the com- 
position of the Board, and the history of the earlier Tariff 
Board, which was established by the King Goverument 
and abolished by the Conservatives, is not exactly en- 
couraging. Admittedly its first investigations were con- 
ducted in an impartial atmosphere and were responsible 
for turning a revealing searchlight upon the attitude of 
the manufacturing interests, but in the later stages of its 
career there were grave suspicions that it had been, for 
all practical purposes, captured by the industrialists, and 
the fruits of its labours in the direction of lower tariffs 
were negligible. Inevitably the manufacturing interests 
of Canada will exert all their influence to ensure that the 
Board will have a personnel reasonably sympathetic to 
their views, and, if they succeed in this, British manu- 
facturers need not cherish exalted hopes about being 
allowed much freer entry for their products to the 
Canadian market. There is also no guarantee that the 
proceedings of the Tariff Board will be conducted expedi- 
tiously, and it might be possible to stave off decisions for 
at least a year. 

In regard to wheat, the Western grain trade and the 
leaders of the agrarian organisations are still very dubious 
of the value of the preference of six cents a bushel in the 
British market. They are afraid that it will mean tre- 
mendous selling pressure from Argentina and other wheat- 
exporting countries in the markets of Continental Europe, 
and that there will be a resulting depression in the world 
price. which will mean lower aggregate returns for the 
Canadian grain grower and smaller profits for the grain 
trade. As for timber, there is considerable dissatisfaction 
in Canada. Premier Taschereau, who is interested in the 
disposal of Quebec timber, immediately after the Con- 
ference issued a statement to the effect that the pledges 
of the British Government in regard to Russian timber 
were much too vague to be effective, and that the Bennett 
Government should have stood out for a much more 
specific declaration. In British Columbia, too, similar 
doubts are entertained about the value of the arrange- 
ment. It is felt that the only real advantage gained by 
the lumbermen of British Columbia is that the continu- 
ance of the preference will make competition in the 
British market from Oregon and Washington out of the 
question. They wanted the establishment of a quota 
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system, or an absolute embargo on Russian lumber, and 
were not particularly anxious for an increase in the pre- 
ference because they felt that, even if it were granted, 
Russia could undersell them and force prices down so 
low that the whole industry would be demoralised. The 
fear of the British Columbia interests is that the present 
situation will lead to continued British purchases of 
cheaper grades of timber from Russia, and that the 
British market will only be available for British Columbia 
timber of the higher grades, which will represent about 
40 per cent. of the average sawmill output; and the diffi- 
culty is that the lumber industry as at present constituted 
in British Columbia must operate on a higher percentage 
than 40 per cent. to make a profit. Sooner or later, how- 
ever, it is probable that the Bennett Ministry will present 
to the British Government a demand for action against 
Russian timber, and back it up with evidence that 
Canadian lumber interests are being penalised by the 
incidence of Russian competition. 

The spokesmen of the dairy interests, the fruit-growers 
and the salmon packers all aver that they can discern 
substantial benefits from the preferences now perman- 
ently available in the British market; the apple-growers of 
Nova Scotia and British Columbia are particularly pleased 
and predict a steady expansion of their exports at the 
expense of their American competitors. Less confident 
are the pork-packing interests, who realise the difficulties 
of taking immediate advantage of the opportunities offered 
by the quota of 24 million ewt. of bacon to be accorded 
free entry to the British market. In recent years they 
have been exporting to Britain only a fraction of this 
amount of bacon, and, if full advantage is to be taken of 
the quota there will have to be a great improvement in 
the average quality of Canadian bacon and in marketing 
efficiency. 

To sum up: intelligent Canadian opinion realises that 
the Conference results cannot assure any special sort of 
prosperity for the Commonwealth unless they are accom- 
panied by an expansion of trade between its units and 
the other nations of the world. Canada cannot hope for 
much trade gains from the preferences in Britain until 
British purchasing power is restored by an expansion 
of trade far beyond the limits of the Commonwealth; and, 
per contra, the Canadian market will not offer much larger 
scope for the sales of British manufactured goods until 
Canada is able to sell profitably in foreign markets the 
balance of her exportable surplus of natural products 
which the British Commonwealth cannot absorb. 





Notes of the Week. 


Conversion in France.—France’s Conversion scheme. 
full details of which are set out in our Paris letter, has 
been launched this week. Had it not been over-shadowed 
by the larger, more unexpected, and more drastic scheme 
which is just being completed in this country, it would 
have easily ranked as the greatest and most dramatic 
event of the year in the realm of public finance. Some 
85 milliard franes of debt, which are now costing the 
Government from 5 to 7 per cent., are to be reduced to a 
44 per cent. interest basis. The issues involved are as 


follows :— 
Capital Value, 
October 31, 1931. 
Francs. 

I Bo sons cagrneradseunsresardnsaves 16,737,000,000 
o% Amortissable, 1928 — ..........ssseeceeees 18,500,000,000 
aia. ch oc einkaenenadsnnncus 25,655,000,000 
6% Amortiasable, ISZ7  .......cccccccccscces 17,662,000,000 
6% Obligations, 1927 ........scseccsesecceees 4,570,000,000 
7% Treasury Bonds, 1927  .......cc.csceceee 2,750,000,000 
85,874,000,000 


At the present price of the £ this total amounts to very 
nearly one thousand millions sterling. The operation, 
therefore, is about one-half as large in scope as the 
British precedent. As the reduction is only to a 44 per 
cent. basis, however, the saving in interest is not so large, 
the estimated reduction in the Budget for 1933 being 
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about 1,320 million franes. 
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In some important respects 
the scheme differs from that in this country owing to 
differences of habit and practice. For example, the in- 
vestor is only given a week in which to make up his 
mind whether he will ask for cash or take the new 44 per 
cent. Conversion stock (foreign holders must make up 
their mind within a week but are given until the end of 
November to complete the transaction). Previous French 
conversions have, however, hitherto been made at a very 
few days’ notice, and in effect everyone has known in 
France that this move was imminent. Again, the French 
Government is not apparently worried at the possibility 
of having to make large reimbursements in cash. All the 
experience of previous occasions indicates that the French 
investor, who has not the habit of looking far afield for 
his investments, has neither the inclination nor the 
facility for finding alternative uses for his savings, and 
accepts the reduction of interest as philosophically as he 
can. The results in the first few days suggest that 
this experience will be repeated. The overwhelming pro- 
portion of these issues is, of course, held in France, and 
contrary to statements which have been made, it would 
appear that only the smaller part of them is held by banks 
and institutions, leaving the greater part in the hands of 
the French public. It is not thought likely, therefore, 
that a large bond issue will be required to provide cash. 
An interesting feature of the scheme is that small holders 
whose income is below the French income tax limit, 
and are over sixty years of age, may—if they have held 
the first of the above stocks since 1920—convert their 
holding into an ‘* annuity rente ’’ with an income which 
increases until the age of 90. In this connection it is ex- 
plained that the concession represents some relief to 
small holders who suffered through the devalorisation of 
the frane seven years ago. It is apparently intended that 
this concession which includes stocks, part of which were 
floated in England during the war, shall be made available 
to British investors; but as the conditions mentioned are 
not entirely applicable in this country, discussions are to 
take place with the authorities here as to the terms on 
which comparable cases in this country may be dealt with 
in a similar way. It is very improbable that many of the 
investors in this country who lost the greater part of their 
investments in these French war issues will qualify for 
this special treatment, but it is a friendly gesture that 
the French Government should put British nationals on 
the same footing as their own in this matter. The scheme, 
as we have said, is on a very great scale. For though 
the amount is less than in this country, it represents very 
nearly the same proportion of France’s internal debt— 
which totals about 280 milliard francs—as in our own case. 
If France’s external debt is included at its nominal value 
the fraction of the total national debt involved is smaller 
than in England, but, of course, the nominal value of 
France’s external debt is really only a paper one, as the 
annual payment she is making in respect of it is on a 
very low interest basis. From the point of view of the 
effect upon the world situation, we regret that the French 
Government could not see its way to bringing the interest 
figure dokn to 4 per cent., for by so doing France’s con- 
tribution towards the important task of reducing the 
general rate of interest would have been the more effec- 
tive, and this, as we have repeatedly pointed out, is one 
of the important things to be achieved at the present 
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moment. But these investments fill so important a place 
in the savings of the French people that the Government 
evidently hesitated to make too sharp a reduction at one 
stroke in the investment income of the French elector. 
In any case this move is a great step in the right 
direction, and we heartily wish it every success. 


The Results of Stresa.—Until the full texts of the draft 
Convention and the other recommendations are available 
it is difficult to evaluate the results of the Stresa Con- 
ference, which ended on Tuesday. So far as can be judged 
frem cabled summaries of the documents, the Conference 
adopted unanimously a series of admirable resolutions in 
favour of the balancing of budgets, the gradual ‘‘ un- 
ireezing “’ of credits, greater international co-operation, 
and the progressive abolition of resirictions on foreign 
exchange dealings and trade. That so much common 
ground should have been revealed is something; but ex- 
perience has shown how difficult it may prove to translate 
pious declarations into practice. As for the Conference’s 
one concrete proposal, our first impression, in the absence 
of fuller details, is that it demands very critical scrutiny. 
The suggestion is apparently that the agrarian countries 
of Central and South-Eastern Europe should receive an 
annual subsidy of 75 million gold francs to enable them 
to market certain grain exports (it has not been made 
clear whether the subvention is to apply to cereals other 
than wheat) at prices which represent at least a small 
margin of profit to the producers. In return, the countries 
in receipt of the subsidy would undertake gradually to free 
their import trade from existing restrictions. Several 
delegations, notably the British and Dutch, dissented 
from this scheme—not, in our view, without good reason. 
Apart from the consideration that we should be embarking 
on uncharted waters if we made it our policy to purchase 
by doles the reduction of tariffs all and sundry, we await 
the full text of the Convention with grave doubts whether 
it will prove to contain a convincing case for the artificial 
subsidising of grain production in Eastern Europe. And 


this, nothing more nor less, is what the proposal appears 
to contemplate 


The League Council and Assembly.—The Council of the 
League of Nations has assembled for its sixty-sixth ses- 
sion under the chairmanship of Mr de Valera; and the 
Assembly meets for its thirteenth session (a pin-prick 
for the superstitious!) on Monday. The chief definite 
piece of business on the formal agenda will be the admis- 
sion of Iraq to League membership; but the most crucial 
affair with which the two organs of the League will have 
to deal will be the reception of the Lytton Report. Is the 
Report to be discussed in this ordinary session of the 
Assembly, which has already been postponed from the be- 
ginning to the end of the month in order to give time for 
the Report to reach it? Or is the Japanese Government 
to be accorded the delay for which it asks in order to 
submit its observations? In that event, an extraordinary 
session of the Assembly will have to be held in October 
or November. But, over and above any specific questions, 
the Council and Assembly will have to grapple with the 
general state of the world, of which the Far Eastern crisis 
and the armaments crisis are symptoms. There is a close 
concentration now between all international affairs; and 
this makes it virtually impossible to deal with them 
effectively any longer in isols ated compartments. As for 
the admission of Iraq, it will be constitutionally important 
as the first case of the winding up of a mandate. It also 
has a political importance, and this in two connections. 
In general, it will contribute—following, as it does, upon 
the admission of Turkey—towards giving an adequate 
representation on the League to the Islamie world, which 
has hitherto been conspicuously under-represented there. 
In particular, the establishment of Iraq as a sovereign 
independent State-member of the League will facilitate 
the solution of the Arab problem which was left unsolved 
in the peace settlement. For the status which Iraq 
acquires to-day can hardly fail to be acquired by the more 
progressive Arab States of Syria and the Lebanon to- 
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ee 


morrow; and a federation of these three countries with 
Transjordania, and possibly also with Ibn Sa‘ud’s double 


| kingdom of the Najd-Hijaz, might bring a much-needed 


stability to Arab Asia. This, however, is to look rather 
In the first instance, Iraq will have her work 
cut out in showing that her Arab majority is capable not 
only of governing itself but also of giving fair treatment 
to the numerous and uneasy non-Arab minorities. 





The Japanese Chaillenge.—The solemn farce of the 
relations between Japan and her puppet *‘ independent ’ 
Government in Manchuria was carried one step further on 
September 15th by the signature, at Hsingching, of a 
protocol which embodies the long- pending recognition of 
Manchukuo by Japan and, at the same time, lays down 
what the future relations of the two Governments are to 
be. The document is succinct, but it gives Japan every- 
thing in Manchuria that she desires. Manchukuo is to 
‘confirm and = respect . all rights and _ interests 
possessed by Japan or her subjects within the territory of 
Manchukuo by virtue of Sino-Japanese treaties, agree- 
ments or other arrangements or Sino-Japanese contracts, 
private as well as public.’’ On paper, Manchukuo here 
undertakes no obligations towards Japan that have not 
been binding hitherte upon China; but the point of this 
article lies, of course, in the unwritten but manifest under- 
standing that the Japanese claims in Manchuria, which 
Manchukuo accepts, are to be Japan’s own version of 
her own contractual or prescriptive rights, without any 
bilateral discussion or judicial examination of their 
validity. Moreover, in the second article of the new pro- 
tocol, Manchukuo grants Japan something which Baron 
Tanaka himself never ventured to claim as an acquired 
Japanese treaty right. Japanese forces are to be 
stationed in Manchukuo without any limitation of area 
being stipulated; and thus, at one stroke, Japan extends 
the range of her military occupation in Manchuria from 
a narrow railway zone to a vast territory approximating in 
area to the combined areas of Germany and France. The 
meaning of the protocol is further brought out in certain 
subsidiary documents. For instance, in an explanatory 
statement which was issued on the date of signature by 
the Japanese Government, the domain of Manchukuo is 
described in terms that include not only ‘* the three 
eastern provinces ’’ of China in Manchuria, but also the 
province of Jehol in Inner Mongolia—on the north side 
of the Great Wall, within easy striking distance of Peking. 
The same statement declares that Manchukuo will main- 
tain ‘‘ the open door ’’ for the trade of all foreign nations 


alike, and will refrain from all anti-foreign action and 
agitation; and the Japanese Government, for its own 
part, expresses the pious hope that all peoples of the 
world will pursue their economic activities in Manchuria 


on a footing of equal opportunity. 
} 2H ’ “é 
who was declared “ an 


bY reion 


How lucky for China, 
alien nation ’’ by the Manchukuo 

Minister on the day on which the protocol was 
signed! A Customs wall is to be established by Man- 
echukuo between Manchuria and the remaining territories 
of the Chinese Republic; but with ‘‘ the open door ’’ and 
a ban upon foreigner-baiting, the mnon-Manchurian 
Chinese will be just as well off in Manchuria as the rest 
of us! Unfortunately, however, ‘‘ the open door and 

jual opportunity ’’ in Manchuria has one little condition 
{ seta to it. For on Saturday last the Vice Foreign 
Minister of Manchukuo (who happens to be a Japanese) 
made the further announcement that Manchukuo would 
not be an open country for personal residence or for the 
investment of capital for nationals of any country other 
than those which recognise the establishment of Man- 
chukuo as an independent State! This is the most direct 
challenge that Japan has vet delivered to the United 
States and to the League of Nations. She announces that 
—unless we take back our declared resolution not to recog- 
nise a new situation brought about by force in violation of 
treaties—she is going to exclude us by force from a terri- 
tory which, in our view, is still juridically part of the 
Chinese Republic. This challenge cannot be evaded. 
What are we going to do about it ? 
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Mr Gandhi’s Fast.—We suggested last week that Mr 
Gandhi's threat of self-martyrdom might conceivably lead 
to hopeful developments in the direction of agreement 
between the Indian leaders. 
to be growing brighter. Conferences 
among Hindu leaders are proceeding 
Gandhi began his fast on Tuesday, and the actual begin- 
ning, with its grim reminder of a time limit, has lent a 
spur to these activities. On Sunday last, two days before 
the fast began, a deputation which included Sir Purshot- 
mdas Thakurdas, visited the Mahatma in his jail and 
announced on leaving: ** We broke ground.’”’ On the fol- 
lowing day, Monday, a conference opened at Bombay be- 
tween the leaders of the caste Hindus and the Depressed 


and diseussions 
feverishly. Mr 


Classes with the object of finding an agreement which 
would enable My Gandhi to discontinue his fast. The first 


day proceedings made little progress, a dispute developing | 


between Dr. Ambedkar and other leaders of the Un- 
touchables, but at a further meeting the next day, under 
the presidency of Pandit Malaviya, it was reported by the 
deputation which had seen Mr Gandhi that the latter left 
it to the conference to draw up a formula or pact, and 
said that he would abide by it. The conference thereupon 
appointed a sub- eens, whose personnel included Sir 
Te] Bahadur Sapru, Mr Jayakar and Dr, Ambedkar, to 
consider the question and draft a scheme for the adequate 
representation of the Depressed Classes as an alternative 
to separate € ‘lectorates. On Wednesday, Sir Te] Bahadur 

Sapru again visited Mr Gandhi and submitted terms 
rm ifted by the conference’s sub-committee. 
Mr Gandhi reserved judgment until he had consulted with 
Dr. Ambedkar. In spite of reports that Dr. Ambedkar’s 
demands on behalt of the Depressed Classes include the 
provision of nearly three times the number of reserved 
seats given under the communal award, as a price for 
agreeing to joint electorates, hopes are raised high in 
Bombay that a Hindu agreement is near at hand. So it 
may turn out that the first pangs of Mr Gandhi’s hunger 
will coincide with a voluntary settlement of one of the 
two most far-reaching of Indian questions which have so 
far baffled all the efforts of men of good will both in 
England and India. 


The Axe and the Schools.—We have found occasion | 


in the past to comment on the growth of public expendi- 
ture on education; and at a juncture when there is a real 
need for some relief from the burden of taxes we should 
support any well-considered proposals for scrutinising 
strictly educational expenditure and eliminating every 
vestige of waste. At the same time retrenchment on 
education which is calculated to lead to a contraction in 
the volume of effective education obtainable by the people 
of this country is retrenchment run mad; and the new 
draft regulations for secondary schools, ieomed by the 
Board of Education last Friday, are extremely disquiet- 


ing. They provide, firstly, that at all grant-aided 
secondary schools fees shall be charged. Secondly, they 


state that the Board of Education will ‘‘ hesitate in future 
to approve a fee of less than nine guineas,’’ and that there 
should be some increase in all schools where the present 
fee is less than fifteen guineas. Thirdly, they sweep 
away at one stroke the present principle whereby any child 
can obtain a free place by success at open competitions. 
Competition for ‘‘ special places ’’ ig to be maintained, 
but all parents of successful candidates are to be subject 
to a means test. The exemption limit is to be an income 
of £3 to £4 a week in the case of a family of one child 
with an extra 10s. for each additional child. While we 
do not oppose the principle that parents well able to 
contribute towards the cost of secondary education for 
their children should be required to do so, we consider 
that the suggested exemption limits are much too low and 
that the fees charged for children in excess of one should 
at least be progressively reduced. As these regulations 
stand they involve the risk that whereas the children of 
the very poorest parents receiving free secondary educa- 
tion might not be greatly affected, there would be a 
serious and most undesirable contraction in the number 
of children of parents with incomes ranging from £200 
to £300 per annum attending secondary schools. From 


On these | 


THE ECONOMIST. 


These possibilities appear | 


043 


reports that the Government is preparing to reduce pro- 
vision for the training of teachers, we fear that they are 
aiming deliberately by means of these regulations at a 
contraction in the aggregate volume of education. To 
pursue such a policy is, in our opinion, a counsel of 
despair. 





Milk War Again. grettably regular feature of the 
September news is the report each year of the failure of 
farmers and milk distributors to reach an agreement over 
the coming year’s milk prices. The public, uninstructed 
in the technicalities of dairy farming and its costs, can 


| only form its judgment on the basis of the statements 








| clistribution, 
| succeeds without too much delay in providing a satisfac- 


| of agreements; 


issued to the Press by the respective parties, and that 
judgment, influenced largely, no doubt, by the wide dis- 
parity between the profits of the big distributing firms and 
those of the milk producers, is this year more than ever 
on the side of the farmers. The producers received in the 
year almost concluded just under Is. 1}d. per gallon. 
The dairy eg after prolonged canidiekienss in- 
creased this offer by 4d. per dozen gallons for 1932-33, 
which would mean a price to producers of 1s. 13d. per 
gallon, but the farmers are holding out for a further 7d. 
per dozen gallons. In a statement issued early this 
week the National Farmers’ Union pointed out that the 
farmer has actually been receiving less this year for pro- 
ducing the milk than the producer has charged for de- 
livering it, and would still be receiving less under the new 
offer. Further, the N.F.U. states that this price has 
not been paid {for nearly all the milk delivered. The United 


Dairies, according to the N.F.U. statement, have paid a 
‘ manufacturing price ”’ f 43d. to 54d. per gallon for 


25 per cent. of the milk ies have purchased. Some dis- 
tributors make an additional profit by compelling the 
farmers to pay the cost of transporting the milk by rail to 
the firm’s depots. The distributors have not published 
any answer to these charges; their principal countercharge 
is that distributors who remain outside the agreement 
have been able to purchase milk from farmers at prices 


very much below those named in the agreement. The 
N.F.U. appears to be commanding very strong support 


from farmers all over the country in its determination to 
withhold supplies from the distributors if an agreement is 
not reached by October Ist, and it is to be hoped that, if 
this disastrous state of affairs is not averted, the farmers’ 
confidence in their ability to organise a temporary system 
of distribution which will prevent a shortage may prove 
justified. These recurrent disturbances, however, 
gest that all is not well with our present system of milk 
and if the Milk ] ranisation Commission 


sug- 
Re org 


tory marketing scheme, it will have deserved well both of 
the trade and of the public. 


The Cotton Deadlock.—For over a week, writes our 
Manchester correspondent, conferences have been held at 
the Midland Hotel, Manchester, between representatives 
of the weaving employers and operatives in the cotton 


| industry in an attempt to settle the strike which on 
Monday last entered its fourth week. 


Following three 
days’ discussions it was announced on Thursday last that 
the two sides had agreed upon the following agenda: —(1) 
Re-establishment of collective bargaining and the restora- 
tion of agreements; (2) machinery to ensure the honourirg 
(3) wages; (4) reinstatement. The next 
day, items (1) and (2) were discussed and it was officially 
announced by Mr F. W. Leggett, who has been acting 
on behalf of the Ministry of Labour, that both sides had 
agreed to certain additions to the joint rules for dealing 
with future disputes. The main decision was the forma- 
tion of a Conciliation Committee with an independent 
chairman and two consultants which would be formed 
provided that the two sides reached agreement on all the 
questions before the present conference. On Monday of 
this week the two sides commenced to discuss the wages 
question. For three days the talks were continued with- 
out any definite progress being made, and on Wednesday 
the official announcement made by the Ministry of Labour 
indicated a grave position. The statement pointed out 
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that there was a very definite reluctance on both sides 
to move from the position which had been reached in 
August, and the notes which had that day been passed 
between the employers and the operatives revealed con- 
siderable divergence between the two sides. It was 
evident that a critical stage had been reached. The con- 
ference, however, was continued on Thursday, when some- 
what better progress was apparently made. The official 
announcement issued in the evening stated that, so far 
as the wages question is concerned, the Negotiating Com- 
mittee would consult the larger bodieson both sides the fol- 
lowing day. It was understood that the difference on wages 
had now been narrowed to one of sixpence in the pound, 
but the delicate question of reinstatement had still to be 
tackled. This news of some approach to a settlement is 
welcome, but, as we go to press, it seems doubt- 
ful whether complete agreement can be reached in time 
to prevent the stoppage dragging into yet another week. 
Regarding the spinning employers’ demand for a wage 
reduction, joint meetings were held in Manchester last 
week, and on Friday it was announced that the conference 
had been adjourned to a date to be decided later. This 
step was taken to enable the employers to hold a ballot 
of their members on the position. At this stage in the pro- 
ceedings the employers were demanding a wage reduction 
of 2s. 2}d. in the £ and the counter offer of the operatives 
was a fraction below 10d. in the £. In the meantime the 
strike in the manufacturing section continues, and the 
employers are expecting the breakaway movement to 
spread. The operatives, however, are being encouraged 
in their resistance by financial help and gifts of food 
vouchers from the T.U.C. 


The Bank’s By-laws.—At the half-yearly Court of the 
Governor and Company of the Bank of England on Thurs- 
day, September 22nd, four resolutions were passed, the 
purport of which is to remove anachronisms and certain 
restrictions on the efficient working of the institution. 
The first resolution does two things. It requires ordinary 
proprietors to give the same length of notice of proposals 
of candidature for the Court as members of the Court 
themselves have to give—a provision which remedies 
a hitherto absurd situation—and it also regularises a 
form of voting which is the only convenient form to-day, 
but which was not contemplated in the pre-printing days 
when the by-laws were framed. The second puts an end 
to the system under which the proprietors are required to 
re-elect the entire staff of the Bank every year, and its 
effect will be to place these appointments in the hands 
of the Court. The third resolution deals with By-law 4, 
“* Keeping the Cash.’’ Under this ancient by-law three 
directors of the Bank were entrusted with three keys, and 
all three were required to attend when certain movements 
of assets took place. The new by-law leaves it to the 
Court of Directors ‘* to take such measures as it may from 
time to time think proper for the safe custody of the cash 
and securities of the Bank.’’ This minor internal reform 
was surely long overdue, for in these busy days it is 
hardly an economic use of the directors’ time to be con- 
stantly running up and down to the vaults to superintend 
minor transactions. The fourth resolution is the most 
interesting of the by-laws now amended. The Court was 
only empowered to pay £2,000 a year to the Governor, 
£1,500 a year to the Deputy-Governor, and £500 a year 
to each director. In the days when it was framed it may 
have been possible for the Governor and the Deputy- 
Governor to superintend the whole daily business of the 
Bank. To-day that is absolutely impossible, and the 
full-time services of other directors are a necessity. 
Yet, until Thursday of this week, the Court had no power 
to pay more than the small director’s fee even to a director 
who was giving his whole time to the service of the Bank. 
The change now made will not only enable future Gover- 
nors to be drawn from those who cannot afford to work 
without adequate pay, but it will also enable the Court to 
employ and remunerate suitably the services of full-time 
directors and to strengthen its calibre by the election 
from time to time of some of the most experienced ser- 
vants of the Bank. Everyone will welcome such signs of 
the ‘‘ Old Lady ”’ bringing herself up to date, and the 
only wonder is that resolutions such as these have not 
been passed long ago. 






Sterling and International Prices.—During the past 
fortnight there has occurred on balance an appreciable set- 
back in the price level. The complete Economist index 
has fallen by only a fraction more than 1 per cent., but 
our index of the sterling price of primary products has 
fallen by nearly 24 per cent. and our index of international 
gold prices has lost practically all the ground gained during 
the preceding fortnight :— 


SEPTEMBER 18TH, 1931 = 100. 





Economist Indices. 


Btatis- Milan | Statis- 
Irvii sens Chamber | tisches 
Date. British | British | Inter- | Fisher, Génurale of Com- | Retchs- 
Complete | Primary | national | U.BA. France, | Merce amt, 
Index | Products| Gold ce. | Italy. |Germany 
(sterling).| (sterling).| Prices. 
1932. 
Jan. 27th ... | 108-3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb. 24th ... | 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar. 22nd... | 108-1 111-9 86°5 91-5 96-3 97-0 91-4 
Apr. 20th ... 103-8 105-4 83-6 89-6 97-0 95°3 90-3 
June Ist ... | 100-2 101-0 79°8 87-3 94-0 91-7 88-5 
June 29th... 97-4 99-3 80-5 86-4 91-5 89-5 88-1 
July 13th ... 97-5 101-3 82-6 87-3 91-3 89-2 88-0 
July 27th ... 99-5 103-5 84-1 88-3 91-3 88-5 88-1 
Aug. 10th... 101-0 108-6 88-5 89-8 88-4 88°5 88-0 
Aug. 24th... 102°5 111-8 89-3 89°8 89-0 89°3 87-1 
Sert. 7th ... 107-1 120-2 94-7 91-7 89-0 91-5 87-9 
Sept. 21st ... 106-0 117-4 89-6 91-2* | ee |} 91-5°® 87-6* 


* These figures relate to September 14th. 


So far as British sterling prices are concerned, the move- 
ments during the past two weeks show considerable 
irregularity. Among leading raw materials, wool, flax, 
hides and petrol are dearer, while cotton, hemp, jute, non- 
ferrous metals and rubber all declined. Details of move- 


ments in the complete Economist index are given 
below :— 


** Economist”? INDEX. 


(1927 = 100). 
Sept. 18, Sept. 7, Sept. 21, 

1931. 1932. 1932. 

Cereals and meat. .............++ 64°5 66-7 66-6 
RE IED ccvecknsissudnesosavse 62-2 64-4 64-4 
NN i chs ce . 43-7 55-0 52-4 
i res 67-4 78-0 76-1 
Miscellaneous................... i 65-8 62-0 62-5 
Complete index.......... o- 60-4 64-7 64-0 

ee ee eee 83-1 89-0 88-1 
I 52:2 55:9 55-3 


While the recovery from the low point reached at the end 
of June still remains substantial, the past fortnight’s set- 
back will strengthen doubts whether, in the absence of 
real improvement in consumption, the recent upward 
fluctuations of prices can be sustained. 


League Loans Memorials.—The recently constituted 
League Loans Committee of which Sir Austen Chamber- 
lain is Chairman, has this week issued two memorials, 
the one addressed to H.M. Government and the other to 
the Council of the League of Nations. The purpose of 
these documents is to draw attention to the facts that of 
the nine loans issued for reconstruction purposes, under 
the auspices of the League of Nations, a considerable 
proportion are now in default, and that both the British 
Government and the League Council owe special con- 
sideration to the bondholders of these issues. The case 
put forward is a very strong one and rests on several 
grounds. In the first place it is true, as the Memorial to 
the League asserts, that, had it not been for the recon- 
struction schemes in connection with which the League 
loans were issued, the services of previous loans could, 
in many cases, not have been resumed, nor would the 
countries concerned have been able, as they did, to raise 
further credits abroad. Moreover, in every League Joan 
prospectus it was definitely stated that the loan was being 
issued under the League’s auspices, and in every casé 
reference was made to the resolution of the Council which 
authorised the issue. It is not, of course, suggested that 
any legal responsibility to safeguard the bondholders rests 
upon the League Council; but the moral responsibility is 
clearly a heavy one. It is one, moreover, that the League 
has every reason to honour if it can find means of doing 
so, for it is obviously detrimental to League prestige 
that loans subscribed under its guidance and inspiration 
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should remain in default. Indeed, as the Memorial 
suggests, if default continues ‘‘ the flow of international 
investment, which is an essential element in promoting 
the development and prosperity of the world, may be 
seriously hampered.’’ What precise measures it is open 
to the League Council to take to restore the investors’ 
contidence and to observe its moral responsibility is not 
clear, but the matter is one that calls for the Council’s 
most urgent consideration. To the British Government 
also attaches similar responsibility; not merely because 
our Government was in all cases represented on the 
League Council when the resolutions approving these 
issues were passed, but also because in several instances 
at any rate the Government used its influence with re- 
presentative leaders in the City of London to obtain the 
successful issue which might otherwise not have been 
possible. Sir Austen Chamberlain points out * The 
British investing public, which subscribed about half the 
total of the League loans, did so in the faith that a special 
security attached to them, and that, having regard to the 
circumstances of the issue, both the Council of the League 
of Nations and His Majesty’s Government would exer- 
cise a special watchfulness in regard to them.’’ This is 
perfectly true, and it is incumbent upon Sir John Simon 
to take a leading part at the present Council meeting in 
facing the problems to which these Memorials call atten- 
tion. Details of the various loans involved will be found 
in a Note under the Stock Exchange section of this issue. 





Bleachers’ Reduced Charges.—Our Manchester corre- 
spondent writes: —During the last few years there has 
been much criticism in cotton trade circles with regard to 
the charges ruling for the bleaching, printing and finishing 
of cotton goods. Considerable satisfaction, therefore, has 
been expressed this week at the decision of the Bleaching 
Trades Advisory Board to revise their lists in a downward 
direction. The changes announced are somewhat irregular, 
but it has been decided to abolish the surcharge of 5 per 
cent. and the total reduction amounts to about 15 per 
cent. on the previous existing charges. With regard to 
standard shirtings the revision means a reduction of 3d. 
to 34d. per piece of 40 yards, and in the case of light 
mulls the cost will now be 7d. a piece as compared with 
8d. It is anticipated that the concessions granted will 
be of considerable benefit to shippers and merchants when 
they are competing for business in foreign outlets. It is 
anticipated that immediately the strike is over buyers 
abroad will display much more interest in this class of 
goods. 








Cost of Living in August.—The cost of living was un- 
changed during August, the index number of the Ministry 
of Labour on September Ist registering 41 per cent. above 
the level of July, 1914, as compared with a similar figure 
for the beginning of August, and 45 per cent. a year ago. 
For food alone the index also remained unchanged at 23 
per cent., as compared with 28 per cent. a year ago, 
increases in the prices of eggs and bacon being offset by 
reductions in those of potatoes and mutton. 





Canadian Railway Reorganisation.—[Last November the 
Canadian Government appointed a strong Royal Commis- 
sion, including Mr Justice Duff, as chairman, and also 
Lord Ashfield, to review the difficulties of the two big 
Canadian railway systems, and a summary of their 
report, which is unanimous, has now been issued. The 
Commission finds that the principal causes of the railways’ 
difficulties were over-development of lines beyond the 
country’s needs; excessive competition between the two 
systems; the growth of road transport competition; in- 
elasticity of freight rates, wages and labour conditions 
generally; and, finally, the world depression. It further 
finds that the Canadian National Railway has suffered 
from the assumption through the Government’s action of 
insolvent railway systems; from large capital expenditure 
on the improvement of these systems; and from political 
and community pressure on the management. The Com- 
mittee considered the amalgamation of the two big 
systems, the Canadian National and Canadian Pacific, but 
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rejected the idea on the ground that it would create too 
formidable a monopoly. Instead it recommends the 
maintenance of the identity of the two systems; the 
freeing of the Canadian National management from poli- 
tical interference of community pressure; the promotion 
of co-operation between the two systems and the elimina- 
tion of duplicate services; the adoption of economies on 
a scale sufficient to reduce the burdens of the Canadian 
National and check extravagant operation; and protection 
to the Canadian Pacific against arbitrary and prejudicial 
action by the Canadian National. The Commission 
further propose that the powers of the present Canadian 
directorate be vested in three trustees, to be appointed by 
the Governor-General-in-Council, and to be men of proved 
skill and capacity, paid adequately, and eligible for re- 
appointment at the end of their term of office. One 
trustee will be appointed chairman, and will devote his 
whole time to his duties. The trustees are to control all 
expenditure, and Parliament is to limit itself to voting 
the sums required to cover annual deficits. The chief 
operating officer of the line is to be appointed by and to 
be responsible to the trustees and not to Parliament. 
Finally, the Commission recommend that a statutory 
duty be laid upon the trustees of the Canadian National 
and the directors of the Canadian Pacific to adopt as soon 
as possible co-operative measures for the elimination of 
unnecessary duplication and waste and for the joint use 
and operation of properties. The full text of the report 
will be laid before Parliament when it meets on 
October 6th, and the summary ends by intimating that 
the Government intends to introduce legislation to give 
effect to those recommendations of the Commission which 
it is in the national interest to adopt. So it remains to be 


seen what portions of the report will be carried into 
operation. 





Overseas Correspondence. 


_—— 


LEAGUE OF NATIONS. 


Disarmament — Britain’s Attitude — Manchuria. 
(FROM OUR CORRESPONDENT. ) 
GENEVA, September 20. 

DELEGATES are assembling in Geneva now for the most 
critical series of meetings that have taken place since the 
Armistice. The Ministers and delegates attending the 
Bureau of the Disarmament Conference, the Council, the 
ordinary Assembly and the special Assembly will have 
before them the German armaments claim for equality 
of rights, the report of the Lytton Commission on Man- 
churia, the preparations for the World Economie Con- 
ference, as well as a variety of other matters of less funda- 
mental importance. The decisions taken on the German 
claim and on Manchuria will definitely mark an epoch 
in the development of world relations everywhere. What 
is done on these two problems will decide along which 
road the world is to travel—whether a crucial fight is to 
be waged successfully on the side of international co- 
operation and good faith, or whether the world is to be 
split on the old pre-war lines of groups, scrambles and 
intrigue. It is simple folly to discuss these questions in 
terms of hostility towards or support of the League. They 
are world-wide problems on whose handling the prosperity 
and security of all States will depend. It is the time for 
decision, courage and leadership, and no time for subtle 
and short-sighted calculations about the material advan- 
tages of being for or against Germany, for or against 
Japan, for or against America. 


If Germany’s request is not wisely handled, there is no 
hope of peace or disarmament, and Europe will be flung 
back into the old tragedies. If there is failure at least to 
stand by the principles of the League, the Kellogg Pact 
and the Nine-Power Treaty on Manchuria, the new and 
difficult effort towards a different way of ordering inter- 
national relations will have received an almost mortal 
blow. It is impossible to exaggerate the gravity of the 
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decisions to be taken within the next few months, and 
on none of them has there been a clear indication of what 
British policy is. Great Britain has contributed no con- 
structive leadership towards disarmament, she has all 
along been a drag on the League’s wheel in the handling of 
the Far Eastern situation, and Ottawa is her contribution 
to removing the shackles on her own and on international 
trade. 

There is considerable criticism of the way in which 
Germany has put her case. That the aide-mémoire to 
France should have been accompanied by menacing de- 
clarations by members of the Government is a fact which 
has merely served to embarrass France in taking a reason- 
able attitude, and, as the President of the Disarmament 
Conference has pointed out in his note to the German 
Foreign Minister, the Disarmament Conference, before its 
July adjournment, specifically reserved, without pre- 
judice, some of the important political problems, includ- 
ing that of equality of status. The obviously proper thing 
would have been for Germany to come to the Bureau 
and challenge it upon this issue. It is unreasonable to 
decline to attend the Bureau or the Conference until the 
issue has been decided outside the Conference. On the 
other hand, so far as the substance of the matter is con- 
cerned, there was no point whatever in Germany’s par- 
ticipation in the Disarmament Conference at any time if 
it were to be accepted that her conditions must in any 
event remain governed by the Treaty of Versailles. 

The present attitude of Germany is not likely to attract 
what the French call concessions, but this is now beside 
the point. It is equally beside the point to argue whether 
or not Germany is legally right. The position is similar 
to that at the Lausanne Conference on reparations. That 
Conference met when Germany had said that she could not 
and would not pay further reparations, and the Lausanne 
Conference had either to reach the best decision it could 
on that basis, or to leave Germany to break loose on her 
own account. Lausanne took the wiser course. On this 
other and much more serious political issue, the situation 
is roughly the same. Germany has given notice that if 
her demand is not met she will go ahead independently. 
What the other Powers, therefore, have to decide is 
whether again they will adopt the better way of dealing 
with realities instead of legal technicalities, and will en- 
deavour to make it difficult for a reactionary Germany to 
disturb the political relations of Europe. 


The absence of any regulation of armament conditions 
will open up an extraordinarily grave prospect. The sug- 
gestion from France that M. Herriot may produce at last 
the famous dossier disclosing German infractions of the 
Versailles Treaty, with a request for an international 
inquiry, would be fatal. Such procedure would be legal, 
but it would infuriate Germany and would probably lead 
to a complete cessation of any conversations at all. The 
French argument that if satisfaction is given to Germany 
now she will merely use it to extort further political and 
territorial concessions, is not considered sound, as Ger- 
many would be much more likely to take such action if 
she arrogated to herself complete independence from legal 
Treaty terms. It is a false argument to say that the early 
withdrawal from the Rhine and the concessions or re- 
parations have led merely to further demands. The truth 
is that neither the withdrawal from the Rhine nor the 
settlement of reparations was achieved until the Allied 
Powers were virtually compelled to take action. It was 
too late to have any beneficial effect on political relations, 
and unhappily it is more or less certain that a reasonable 
result on the armaments controversy will also be too late 
to produce the benefits which would have accrued if the 
question had been generously approached even twelve 
months ago. 


The report of the Lytton Commission on Manchuria is 
expected in Geneva this week. It will be printed, circu- 
lated to all members of the League and published during 
the early days of October. The Council will then decide 
whether it accepts the Japanese request to postpone 
examination for six weeks, and will at some moment or 
other refer the report to the Committee of the Special 
Assembly. The Chinese will no doubt protest against the 
adjournment of the examination, and Japan may press 
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her reservation about the right of the Assembly to con. 
sider the report at all. On the first point, it is a little 
difficult to see how the Council can avoid consenting 
to the adjournment and it does not seem a matter of 
grave importance in view of all the circumstances. It is 
nevertheless a somewhat frivolous request; Japan hag 
been sufficiently explicit in informing the world that she 


| intends to pay no attention whatever to the League or to 


any of her treaty obligations, and it ought not to be 
necessary to take another six weeks to find adequate 
words in which to repeat this once more to the Council of 
the League. The Japanese are frankly counting on British 
complaisance, and if this proves to be justified it will be 
a grave responsibility for a British Government to take, 
not only so far as it concerns Britain’s own position in the 
East, but also her future relations with the United States 
of America, and her prestige in the world as a whole. 
The messages from Washington indicate that the United 
States have given up hope of fruitful collaboration with 
the British Government and rely only on what the smaller 
Powers may be able to do to persuade Great Britain and 
France to observe their treaty obligations. Indications 
from Paris, however, seem to show that the French 
Government’s views on Manchuria are more liberal than 


| they were in the previous Government, and Great Britain 
| may thus find herself in uncomfortably exclusive com- 


panionship with Japan. 





UNITED STATES. 
Maine Election — Banking — Industry — Revenue. 


(FROM OUR CORRESPONDENT.) 
New York, September 14. 

Tue election of a Governor and of Congressmen in the 
State of Maine this week directed attention afresh to the 
political factor, and that was an unsettling influence on 
markets. Maine holds its elections for all but national 
electors for President two months before the other States. 
For that reason the trend of the voting in Maine is studied 
as a clue to the drift in other States. Maine ordinarily has 
a large Republican majority. The State had not chosen 
Democratic Governor in a Presidential year since 1880, but 
even in that year it voted for the Republican Presidential 
candidate. Naturally, the change of a large Republican 
majority into a sm: all Democratic majority in this Presi- 
dential year has thrown a scare into Republican ranks and 
increased the nervousness of markets. tepublicans, 
doubtless, will point to the sharp setback in stock prices 
which immediately preceded and followed the Maine re- 
sults as a warning ; but any shifting of votes was due rather 
to the fact of poor business than to a threat of it under a 
new national administration. 


Interpretation of the Maine results must consider the 
wet and dry issue, for the Democratic candidates are anti- 
prohibition to a man, in contrast to their opponents. Also, 
the vote was held at a time when Republican sentiment in 
a depression year is usually at a low ebb, and it was not on 
the direct question of Presidential candidates. With all 
excuses made, the election definitely reduces the odds 
favouring Republican success in November, and already 
Wall Street is trying to explore its chances under a change 
in Government. 


A disturbing influence of the week, quite independent of 
politics in general, has been the strength of the sentiment 
developed at an Americ: an Legion meeting for prompt cash 
payment on ex-soldiers’ pensions. The ex-service men, at 
their National Cony ention, are clearly determined to push 
through the next Congress a Bill granting the bonus which 
met with President Hoover’s veto early this summer. Mr 
Roosevelt has not stated his views on the matter, but in 
any event it is possible that the next Congress will be more 
favourably disposed toward a bonus and might muster 
enough votes to override a veto. So long as demands for 


this payment are insisted upon by so well- -organised a body 
of voters, it will remain a menace to Budget stability. 


Banks took kindly to the Treasury’s one-year and five- 
year notes offered in $1,120 millions for the tax date, and 
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over-subscription six times was announced. Naturally | 
most subscribers put in for much more than they de sired | 
in order to make sure of obtaining enough, and the further 
inducement for payment by means of granting the 
Treasury a deposit credit helped to swell subscriptions. It 
is clear that under present conditions the Treasury can 
continue for some time finding low-interest rates on short- 
term and medium financing. In the next two years it 
must do a good deal of refunding of its Liberty Loan 
bonds. 


Most of the large banks have voted their regular divi- 
dends, and earnings for the third quarter were more satis- 
factory. At the moment deposits are rising on accumu- 
lation of funds for approaching dividend and bond interest 
payments, but no change is “expected in interest rates. 
Federal Reserve policy continues benevolent toward the 
money market. Last week, following a month of un- 
changed holdings of Government bonds, the system re- 
ported a drop of a million, but the slight de cline will not 
necessarily continue. Certainly the central system will 
not press down the Government bond market. 


While much of the improvement in sentiment and, 
perhaps, also some of the rally in security markets dates 
from the feeling held by many people that inflationary 


tendencies in credit will continue, some signs of real 
improvement in business are beginning to appear. Cotton 


consumed by domestic mills in August was nearly as large 
as for the same month of last year, and it was 45 per cent. 
greater than in July. Exports rose above the July level 
and were double those of a year ago. Freight car loadings 
have continued to rise, and the steel industry is slowly 
recovering. It is now back above 15 per cent. of capacity, 
an operating rate much lower than had been hoped for at 
this time, but one which is, nevertheless, accompanied by 
sustained hope of further improvement. 


The United States Steel Corporation reported a gain of 
3,000 tons in unfilled orders as of the end of Aug ist, the 
first month in the past sixteen to show an increase in 
unfinished business. The showing had no great signi- 
ficance, and it had to compete with the fact of low record 
pig iron and steel ingot output for the month. Steel com- 
panies have apparently earned less in the third quarter 
than in the second quarter, and they are fairly certain to 
tind it difficult to avoid deficits in the fourth quarter. The 
motor industry also is recovering slowly, if at all; but it 
faces a public owning vehicles that have been in use on 
the average a good many years, and second-hand stocks 
have been considerably reduced. Employment in New 
York recently has risen, and the opening of the schools 
for the autumn term has helped retail trade. 


Large investors in railroad securities, including the 
insurance companies and savings banks, are considering 
the question of a small commission to make a surv ey of 
the railroad position, with the idea of submitting a report 
after the election. The examination by competent and 
unbiased men of high calibre of such questions as taxa- 


tion, county, State and national, waterway, airway and 
highway competition, capitalisation and consolidations, 


along with their recommendations for remedies, would, it 
is felt, do much good. Both Calvin Coolidge and Alfred 
Smith have been mentioned as members of such a com- 
mission. The railroads are about to file jointly formal 
notice of a 20 per cent. cut in base pay, beginning on 
February 1st, with expiration of the present agreement 
for a year’s 10 per cent. reduction. 


The setback in cotton, particularly on the levelling down 
of a speculative rise bused on hope that the September 
crop report of the Department of Agriculture would show 
& further large drop, has taken some of the bloom off 
enthusiasm for rapid trade recovery in the South. How- 
ever, it is likely that cotton planters will be less disposed 
than the wheat farmers have been to hold for higher 
prices the crop coming to market. Wheat prices have 
shrunk to nearly their former low levels, and the rise 
served mainly to benefit Canadian producers and to en- 
encourage Western grain growers to hold for still higher 
prices. Commodity prices still are rising, notwithstanding 
the blow to wheat and cotton. 
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NATIONAL BANK 


OF GREECE 
Established 1841 


Head Office : Athens. 


Branches throughout Greece. 
New York Agency, 51 Maiden Lane. 


THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 


Miscellaneous revenues collected by the Treasury under 
the new law are helping its position, but are insufficient to 
provide funds needed by the Reconstruction Finance Cor- 
poration, which still has to rely on bank credit. For the 
fiscal year to September 6th, miscellaneous receipts in- 
creased 16 per cent. over last year and general expenditure 


dropped slightly. Income tax revenue fell 35 per cent. 
and Customs receipts dropped about 45 per cent. The 
deficit to date is $409 millions, or about $14 millions 
less than for the same period of last year. This does not 
take into account the R.F.C. loans, which have brought 


up the Government debt as much 


again as the ordinary 
deficit 


, if the new money now being raised is included. 





FRANCE. 


Conversion Scheme Details. 
(FROM OUR CORRESPONDENT.) 
Paris, September 21. 


AFTER one of the shortest special sessions on record, 
which lasted barely twenty-four hours, the Chambers on 
Saturday voted the Rentes Conversion Bill, and an hour 
later the session was closed. By decree promulgated on 
Sunday morning, the largest conversion operation ever 
known in France was launched on Monday morning, and 
by the end of the week the conversion of some 85,000 
million frances of 5 per cent., 6 per cent. and 7 per cent. 
State public debt issues into a new 44 per cent. stock 
will for all practical purposes have been completed. 

The Act provides for ‘‘ the reimbursement or conver- 
sion ’’ of the 1915-1916 and 1928 5 per cent. and the 
1920 and 1927 6 per cent. Rentes, the 1927 6 per cent. 
Obligations, and the 1927 7 per cent. Treasury Bonds, as 
from November Ist. Redemption and conversion will be 
at par (plus the accrued portions of the redemption 
premiums attached to the 1927 6 per cent. Rentes, which 
has been fixed at 2.33 per cent., and to the 1927 7 
cent. Treasury Bonds at 3.14 per ‘cent. The new 44 per 
cent. Conversion stock will be aanehamene within 75 
years at the maximum, either at par, by periodical draw- 
ings, or by buying in on the Bourse. The exercise of the 
right of redemption of the new stock by the State is 
suspended until January 1, 1989. This period of incon- 
vertibility, the preamble to the Bill pointed out, is in 
conformity with French traditions, and is designed to 
assure subscribers that their yield will not be lessened for 
a certain time (which, in connection with the issue of the 
1927 Sixes and Obligations and the 1928 Fives involved 
in the operation, was fixed at four years). The new 44 per 
cent. stock will enjoy the same rights and immunities 
as the old 3 per cent. Irredeemable, the yield from which 
is free of all taxation (except general income tax, in so 
far as the yield is comprised in the income proper, the 
coupons being exempt from all taxes on securities). 


per 


In 
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order to give greater ease to the Treasury, the total of 
the new stock will be divided in two separate halves, 
known respectively as ‘‘ A ’’ and ‘‘ B,’’ and payments of 
the four half-yearly coupons will be so arranged that one 
will fall due every three months, in order to spread the 
burden of the annual interest charge more evenly over 
the whole year. The first coupon payable of the ‘ A”’ 
portion of the issue, therefore, will be for a period of less 
than six months. 


Holders of parcels of the convertible stocks will have 
six days in which to make known their intentions, this 
period expiring at 8 p.m, on the last day of the current 
week. In the absence of any demand for reimbursement 
(accompanied by the deposit of the stock at one of the 
Treasury sub-offices) holders will be regarded as consent- 
ing to conversion. Foreign holders are subject to the 
same obligation, but in their case, provided they have 
had their demand for reimbursement and their scrip visé 
(free of charge) at a French consular office by next Satur- 
day, they are given until November 30th to complete the 
transaction. In reply to criticism that holders were given 
three months to come to a decision in the recent British 
conversion operation, it is explained that three months 
was obligatory in Great Britain under the conditions of 
issue of the convertible stock, whereas six days has 
always been found sufficient on previous occasions in 
France. M. Lamoureux, the Rapporteur of the Bill in 
the Chamber, moreover, asserted that in practice the 
delay would certainly be at least nine days. 


A remarkable feature of the conversion scheme is that 
it provides for application of the stipulation comprised in 
the Finance Act of 1928, which enacted that any future 
conversion plan should furnish compensation for small 
holders (petits rentiers) who have suffered loss in regard 
to their investments through the depreciation of the 


franc. The Conversion Act states (Article 5) that 
‘‘ holders of Irredeemable Threes, 1917 and 1918 
Fours, 1915-1916 Fives, and 1920 Sixes’’ (which 


include the two French war issues made partly in London) 
‘‘ who demand it shall be able to exchange their stock 
against Annuity Rentes, under conditions fixed by an 
agreement passed on September 16, 1932, between the 
Ministers of Finance and the Budget and the Caisse 
d’Amortissement.’’ These conditions, which are set forth 
in an appendix to the Conversion Act, provide that holders 
of the stocks in question must have acquired their hold- 
ings prior to November 30, 1920, and still possess them; 
that they must have already attained sixty years of age 
(or must reach sixty before they can avail themselves of 
the new annuities); and that they must not have been 
assessed for general income tax during the twelve months 
prior to their sixtieth birthday. (The latter clause implies 
that their total income must not have exceeded 10,000 
francs, which is the present French abatement level, 
during the twelve months in question.) 


The older Rentes involved will be exchanged against 
the new Annuity Rentes at 110 per cent. of their nominal 
capital value, representing a redemption premium of 
10 per cent. The old scrip will be annulled and the 
augmented value theoretically invested in an annuity, the 
yield of which to the annuitant will increase in amount 
every year. Supposing, for example, the holder of 
2,500 francs 4 per cent. Rente (nominal capital), bought 
before November, 1920, for the equivalent of £100, which 
subsequently depreciated to around £20 through the fall 
in the franc, with a corresponding decline in the vield 
from £4 to 16s. The Government is now prepared to buy 
back the original 2,500 franes (gold) of scrip for 2,750 
francs (paper), and to compensate the holder for his loss 
by replacing the scrip with an annuity which will 
guarantee him at the age of sixty an income of 282 francs 
paper (say, £3 4s.), to replace the equivalent of around 
19s. which his investment is at present yielding (present- 
day sterling value). This annuity will increase progres- 
sively to 400 frances at 70, 552 francs at 80, 680 francs at 
90, so that he will get his original capital back in about 
twenty-five years. A special provision makes these 
annuities bequeathable to the annuitant’s widow or direct 
heirs—presumably up to the age limit of ninety—in the 





— 


event of the original holder’s death before that age, 
Although more or less based on similar data to those 
adopted in fixing the national scales of Civil Service and 
other pensions, the scheme is intentionally more libera] 
than actuarial exactitude demands. It is fully expected 
to involve the State in a substantial deficit, but js 
regarded as an act of social justice towards a class which 
has suffered severely through no fault of its own. 


Although no public statement has been made on the 
peint, I have been informed by a high French Treasury 
authority that the scheme will apply to British holders 
exactly as it will to their French fellow sufferers, and that 
negotiations between the two Governments are to begin 
forthwith, in order to adjust the French conditions to meet 
disparities in regard to the income tax qualification and 
certain obvious currency difficulties. The losses sustained 
by British investors in French issues made in London have 
on several occasions been the subject of diplomatic repre- 
sentations to the French Government, and it has now been 
found possible to give a measure of satisfaction to these, 
as well as to British investors in other categories of 
Rentes, without discrimination against France’s own 
nationals. The relief scheme will be carried out through 
the Caisse d’Amortissement, the difference between the 
total value of the Rentes thus extinguished and the cost 


of the annuities being met by an annual charge on the 
Budget. 


The immediate reduction of expenditure resulting from 
the conversion operation, M. Lamoureux, the Rapporteur 
for the Budget, informed the Chamber, will work out 
at 1,320 million francs during the 1933 financial year. 
Of this, 828 million franes will represent economies of ex- 
penditure under the Budget, and 492 million francs saving 
by the Caisse d’Amortissement. The total saving, he ex- 
plained, will vary from year to year. The cost of the 
operation to the Budget is estimated at around 20 million 
francs, which will be met from special credits opened 
at the Treasury, under the Finance Act of 1982, and 
covering 13,600,000 franes for printing and other material 
supplies and 6,400,000 franes for extra labour. The financ- 
ing of the possible demands for reimbursement, instead of 
conversion, has been provided for by giving authority, 
in the Conversion Act, to the Minister of Finance to pro- 
vide the necessary funds either by means of the issue of 
the new 44 per cent. 1932 Rentes and/or Treasury bonds 
or other securities, or “‘ by means of resources placed at 
the disposal of the Treasury by the Caisse d’Amortisse- 
ment.’’ Under its agreement with the Treasury the Caisse 
will take charge of reimbursements up to the limit of its 
resources, and will thus be continuing its normal duty 
of debt extinction. All question of the issue of the 5,000 
million franes of Treasury bonds, by which it was officially 
stated a few weeks ago the operation would be financed, 
now appears to have been abandoned. In this connection, 
however, everything depends on the proportion of the 
holders who will refuse to convert and demand repayment 
of their capital instead. Provision for a Treasury bond 
issue has therefore been made for use in case of need. 
The Caisse d’Amortissement balance at the Bank of 
France on September 9th was over 3,000 million franes, 
which it is expected will be ample to meet reimbursement 
demands. French conversion operations have always been 
remarkable for the extremely small proportion of reim- 
bursements demanded. In the 1883 operation only 38 
holders out of a total of 228,000 asked to be paid off, and 
in 1894 only 433 out of 1,765,000. Reimbursements in 
the 1902 conversion were less than one-quarter of 1 per 
cent. of the whole. The present operation is by far the 
most important of the kind ever attempted in this country, 
but there is already evidence that the percentage of reim- 
bursements will be extraordinarily small. It is unofficially 
asserted that the total return of capital asked for in Paris 


on Monday, when the effort began, was less than 60,000 
frances. 


Various reports have been in circulation in financial 
circles as to the proportion of the convertible issues which 
are in the hands of the banks and insurance companies and 
other important organisations, but so far verifiable est!- 
mates are difficult to obtain. It was stated a few days 
ago that only about 35 per cent. of the 85,000 million 
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francs of convertible scrip remains in the hands of the 
public, the rest being held by the banks, ete. Consider- 
ing that practically every French family possesses a hold- 
ing of Rentes, and particularly since the war, this estimate 
is undoubtedly very wide of the mark. During the debate 
in the Chamber on Saturday, the Budget Rapporteur, M. 
Lamoureux, expressed the opinion that the banks and 
insurance companies, the Compagnie des Agents de 
Change and other “ collectivités ’’ probably held from 
20,000 million franes to 25,000 million franes of the con- 
vertible issues, and this appears to be a much more 
probable estimate. The necessity for the conversion opera- 
tion may be gauged from the fact that the City of Paris, 
which is anxious to convert its 1927 7 per cent. loan stock 
into a 5 per cent. issue, has found it impossible to carry 
out the operation in Paris, and has been negotiating for 
some time with a Dutch-Swiss group for issue in Amster- 
dam and Zurich, while one of the great Paris electrical 
concerns is discussing with another Swiss group with a 
view to borrowing 100 million franes in that country on 
a 44 per cent. basis. 






















GERMANY. 
Disarmament — Bank Reorganisation — Quotas. 
(FROM OUR CORRESPONDENT.) 
BERLIN, September 20. 


THe English memorandum on the German disarmament 
Note has caused general dismay here. The German public 
is not so much disappointed at the legal points raised in 
the British Note, which adopt in essentials the French 
point of view, as at the tone of the Note, which shows 
little sympathy even for Germany’s moral right to dis- 
armament. The disappointment in official circles is mainly 
based on the fact that conversations in Geneva had given 
grounds for the assumption that the German step would 
at least not meet with a rebuff in England. That the 
German Note was accompanied by interviews which were 
not calculated to promote its favourable reception, and 
that various other things happened which would have been 
better omitted or postponed, is widely recognised in Ger- 
many, and it is not considered altogether incomprehensible 
that this should have given rise in France to a state of 
mind unfavourabie to the success of the German move. 
But from England Germany did expect that her attitude 
would be determined by the essential point, the content 
of the Note; and in this Note the German Government 
only asked for what the entire public opinion of Germany 
regards as the only fair solution, namely the principle 
of equality of rights. As the Note left open the question 
of negotiations for a temporary regulation of the position, 
and as Germany declared herself in agreement before- 
hand with all de facto limitation of armaments, it is impos- 
sible for her to see what practical considerations can 
possibly have called for such a vote of censure on Ger- 
many. The Government, and especially General von 
Schleicher, had, of course, by their intention not to 
increase Germany’s armaments when her right to equality 
was recognised, but to spend no more on armaments next 
year than before, placed themselves in opposition to a 
large part of the Right. This raises the question whether 
it never occurred to Great Britain that her answer was 
bringing grist to the mills of those who would like to see 
Germany leave not only the Disarmament Conference, but 
the League of Nations as soon as possible. Not only those 
who are opposed in principle to a foreign policy of con- 
ciliation, but also the advocates of an ‘‘ Eastern policy,”’ 
will turn to their own advantage the situation which has 
now arisen. 


Within the next few days two new institutions will be 
created with the object of carrying a decided step further 
the consolidation of the German banks which began last 
February. These will be an industrial finance company, 
known familiarly as ‘* Ifi,’’ and an Amortisation Institute. 
Through the Ifi the banks will be able to dispose of the 
security holdings which they can at present only sell to 
the public on very unfavourable terms, if at all. The 
chief use of the Amortisation Institute will be to take over 
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the frozen ‘‘ debtors ’’ of the banks and in this way to 
provide lasting relief to their balance sheet position. The 
plan is strongly reminiscent, though on a much more 
modest scale, of the method by which the Banca Com- 
merciale Italiana was “‘ rectified ’’ last year. The details 
of the scheme are not yet settled, but the outlines are 
somewhat as follows: Ifi is to be provided with a share 
capital of Rm. 30 millions, of which 10 millions will be 
preference shares to be paid up in full by the Golddiskont- 
bank, the Acceptance Bank and the Bank fiir Industrie- 
obligation, which have no direct interest with the scheme, 
The 20 million ordinary shares are to be taken over by 
the banks and at first only 25 per cent. is to be paid up. 
Not only the large banks but the medium-sized and small 
banks are to participate. Ifi is to take over securities up 
to ten times the value of the paid-up capital, which means 
only 50 millions in the first place. It is to pay for the 
securities with bills which the banks can discount at the 
Reichsbank or in the open market after they have been 
endorsed by the acceptance bank. 


This relief is particularly needed by the banks, because 
at the moment they are heavily burdened with securities 
which they have taken over from their industrial debtors, 
and this burden is preventing them from adopting a 
liberal credit policy. 


The Amortisation Institute is to serve a similar pur- 
pose. Frozen ‘‘ debtors ’’ of the banks are to be trans- 
ferred to it under bank guarantee, and gradually redeemed 
—the probable period is at present estimated at 20-25 
years—out of the profits of the banks. It is intended in 
this way to relieve the banks of a mass of debt amount- 
ing to about 300 millions. In the banks’ balance sheets 
there will appear, instead of the ‘‘ debtors ’’ which, as 
they are frozen, cannot be included at their full value, a 
claim on the Amortisation Institute at its face value, so 
that the banks will be relieved of the necessity of writing 
off further heavy losses in their 1932 balance sheets. 
The two new institutions are, of course, only to take over 
sound shares and debts. 


The immediate execution of this plan is bound up with 
the Government economic programme, for it is impossible 
for business to revive if the banks cannot readily grant 
credit. The tax vouchers, which are the kernel of the von 
Papen economic programme, are intended primarily to 
serve as a basis for credit, but the best foundation is use- 
less if no lenders are available. The Reichsbank will prob- 
ably have to render very little direct assistance, as the 
transaction is primarily only a rearrangement of banking 
assets. It is, however, supporting the anti-deflation cam- 
paign by the reduction of its discount rate to 4 per cent., 
the necessary formalities of this having been completed 
in Basel. 


The demand of agriculture for import quotas continues. 
At present the demand for vegetable quotas is to the fore, 
as tomatoes, cabbages and other vegetables are being sent 
in very cheaply, especially from Italy. The Government, 
however, has so far held firmly to the attitude that limi- 


tation of imports can only be undertaken after new agree- 
ments with the other parties to her commercial treaties. 
This standpoint, which is in itself unassailable, is rendered 
difficult to defend at home by the fact that other States, 
as, for example, France last year, have abandoned it, to 
Germany’s disadvantage. 
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AUSTRIA. 


Agriculture — Stresa — Company Dividends. 
(FROM OUR CORRESPONDENT. ) 
Vienna, September 19. 


Tae Vienna Stock Exchange could not escape the impres- 
sion made by the decline on the international share 
market, but it showed considerable power of resistance, 
so that the weakening of the market was kept within 
narrow bounds. Undoubtedly the resistance was due in 
part to favourable opinion in regard to the prospects of 
certain branches of economy. The iron and steel in- 
dustries, which have lost most of their export trade, have 
to contend with great difficulty in making sales. Never- 
theless, there are, on the other hand, branches enjoying 
a boom as the result of the further check upon free trade 
and particularly because of throttling of importation into 
Austria. Agriculture is in a position to dispose of its 
products at prices which have risen greatly for most 
articles. As a consequence of the tariff protection of farm 
produce, there is a marked disparity between prices on the 
two sides of the Austro-Hungarian frontier; an egg costs 
five groschen in Hungary and nine in Austria, a litre of 
milk 20 groschen in Hungary and 50 groschen in Austria. 
In Vienna itself the prices are much higher. While in 
Budapest a kilogram of butter costs only three schillings, 
including the middleman’s profit, in Austria one has to 
pay 6.50 schillings. Fruit and vegetables cost in Austria 
three or four times as much as they do in Hungary and 
Yugoslavia. 

The real income of employees suffers in three ways: 
from the cuts in wages, from the rise in prices due to 
duties and taxes, and from the effects of the depreciation 
of the schilling. Certain industries, whose raw materials 
are agricultural products, are also profiting from the pro- 
tective system. This is true, for example, of the sugar 
industry, which before the revolution used to cover only 
about 15 per cent. of national requirements, whereas for 
the 1932-33 season it is probable that hardly any imports 
at all will be necessary, and a propaganda campaign for 
sugar consumption is necessary in order that the domestic 
output may be sold. The sugar factories, whose plant 
was enlarged several years ago, and which have nearly 
all been brought up to date, are working at full capacity. 
The spirit distilleries are also working almost up to their 
maximum output, though the existing spirit monopoly 
favours the agricultural distilleries at the cost of the 
trade distilleries by according the former a much higher 
delivery price. The breweries are suffering because 41 per 
cent. of the price of beer goes to pay taxes, which have 
greatly increased the sales price of the product, in the 
brewing year which came to a close at the end of August, 
output fell from 4.4 to 3.3 million hectolitres. Big profits 
are being made in cattle dealing. The importation of 
cattle, calves, pigs, etc., is categorically forbidden; as, 
however, the domestic producers cannot cope with the 
requirement, supplies must be augmented from abroad at 
high prices due to the very high duties. 

There is also a great boom in Austrian coal, owing to 
the recent legislation enforcing an admixture of brown 
coal and prohibiting importation of hard coal. As a con- 
sequence of these measures, the Austrian lignite mines 
are working at full capacity. The development will 
become all the more significant during the next few 
months, because, on the one hand, the approach of winter 
will bring a strong demand for household coal, and, on 
the other hand, many consumers quickly bought foreign 
hard coal before the compulsory admixture came into 
force and these stocks will be exhausted within a few 
months. 


In certain circles great hopes were set upon the con- 
ference at Stresa. At the moment,however, it is not yet 
clear whether the results of this conference will mean a 
favourable impulse for Austria. Should preferential treat- 
ment for South-East European grain be decided upon, 
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Austria, the grain importing country, will be at a dis. 
advantage. Austria, it is true, will accord such prefer. 
ential tariffs if it is given the opportunity of carrying on 
industrial exportation, at least to the South-East 
European States, also under preferential conditions. Up 
to the present, however, there has been no mention of 
such an arrangement at Stresa, so that, like Germany 
and Czechoslovakia, Austria would be only a giver and 
not a receiver. Within the next few days trade-treaty 
negotiations are to begin with Hungary and Poland, and 
from these it will appear whether or not it will be possible 
to create preferential conditions for Austrian industrial 
exportation without intrusion from third countries. For 
the present, there exists a six-week provisional agreement 
between Austria and Hungary, which afforded quotas for 
Austrian industrial products, which in several articles 
could be exploited to no more than 20 per cent. The 
situation on the labour market continues to be unfavour- 
able. In the first half of September the number of un- 
employed in Vienna in receipt of benefit sank by 750 to 
106,000, which is 24,000 higher than the figure for the 
For the immediate future 
the outlook in this respect must remain pessimistic, for 
in October a seasonal increase in unemployment is to be 
expected. From the balance sheets, most of which have 
now appeared, it is to be seen that the Austrian stock 
companies are not making profits. Of the 145 com- 
panies, whose shares are quoted on the Stock Exchange, 
only 45 have distributed dividends, as against 78 last 
year. The amount paid to the shareholders is 23.9 million 
schillings, as compared with 51 millions last year. Con- 
ditions are best in the brewing industry, in which all 
six companies were able to distribute dividends (5.1 
million schillings against 6.1 millions last year), and 
worst in the metal industry, in which of the 839 companies 
whose shares are quoted on the Stock Exchange only 
six could pay dividends. The greatest decline, however, 
took place in banking: in this group only two out of 
twelve companies declared dividends, as against seven 
last year. In the timber, leather, paper, petroleum and 
hotel industries none of the stock companies represented 
in the official quotations distributed any dividend at all. 





HUNGARY. 


Stresa — Currency and Prices — Devaluation. 


(FROM OUR CORRESPONDENT.) 


Buparest, September 12. 
THE news from Stresa that the discussion of the financial 
problems of the Danubian countries will be postponed to 
another conference did not come as a surprise, because 
the French proposals for a common fund to be set up by 
the Great Powers for the distressed Central European 
nations have, ever since they were launched in April by 
M. Tardieu at the London Conference, been regarded here 
as rather vague and insufficient. The British are not 
blamed for their lack of enthusiasm for throwing good 
money after bad, but their views that by abandoning the 
gold standard and removing all currency restrictions trade 
would revive are not generally shared. It is recognised, 
of course, that Hungarian exports suffer a great deal from 
the discrepancy existing between the internal and external 
value of the pengé, but it must be pointed out that tariff 
barriers, quota restrictions and prohibitions of all kinds 
are even more formidable hindrances to trade, and unless 
they are previously removed a premature restoration of 
the freedom of monetary transactions would do little 


good in itself either to international commerce or to the 
foreign creditors. 


The quotation of fine gold per kilogramme on the pro- 
duce market has recently decreased to 4,800 pengé, as 
against 5,200 pengd paid a month ago. The official buv- 
ing price of the National Bank is 3,800 pengd. Thus there 
is a premium of about 26 per cent. as compared with 35 
per cent. a month ago. Similar decreases are noticeable 
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in the prices paid for dollar and other bank notes in the | 
‘black ’’ market. In contrast to Austria, the Hungarian 
authorities have firmly refused to allow a free exchange 
market between exporters and importers at higher prices 
than those quoted by the National Bank. Thus there has 
developed a ‘* black ’’ market where clandestine trade is 
transacted. The sharp fall in the ‘‘ black ’’ market and 
gold prices is due to the fact that the hoarding of foreign 
bank notes and gold has ceased, partly because the fears 
of a rapid currency depreciation have subsided, and partly 
because the speculative money engaged in gold and foreign 
exchanges is being gradually liquidated, as it finds more 
profitable use in the hitherto neglected share market. It 
is interesting to note that the premium paid on foreign 
exchanges is now less than it was on July 15, 1931, when 
the free transactions were suppressed at the Stock 
Exchange. 


The price level is practically the same as it was a year | 
or 18 months ago. In other words, although Hungary re- 
mained officially on the gold standard, prices failed to | 
move in sympathy with gold prices. Export difficulties | 
caused certain agricultural prices to fall greatly below | 
On the other hand, the prices of the 
staple industrial articles such as coal, iron, chemicals and 
textiles, ete., are 50-100 per cent. higher than abroad, 


the world prices. 


as a result of monopoly secured by high tariffs and im- | 


port prohibitions on the home market. An attempt by 


‘ , ‘ 
1 O1. Wages, 





the coal combination to raise prices, which are about 


twice as high as the pre-war and foreign levels, was frus- | 


trated by the Cartel Court, which ruled it out as being 
against the public interest. 

The Government has repeatedly declared that it is 
anxious to maintain the gold standard, but its policy— 


notably its inability to reduce public expenditure and in- | 


dustrial prices—tends rather to compromise than to main- 
tain it in the long run. The advantages and disadvan- 
tages of devaluation are keenly discussed in economic and 
political circles. Agricultural interests favour a devalua- 
tion of 25-30 per cent. 
tion of 25-30 per cent. that (a) it would correspondingly 
raise the depressed agricultural prices; (b) it would lighten 
the fixed debt charges and thereby improve the solvency 


of banks, commerce and agriculture alike ; and (c) a much- 


It certainly speaks for a devalua- | 





needed depression of the unduly high portion of the | 


national income devoted to the maintenance of public 
administration would automatically right the present mal- 
distribution and would make easier the restoration of bud- 
getary equilibrium. 
tion are (a) the fear of uncertainty that once devalued by 
25-30 per cent., the pengé will further deteriorate, a fear 
which is fully justified so long as the budget is unbalanced 
and the temptation exists to meet the deficit through the 
printing press; (b) the fears that industrial prices would 
rise too, so that the discrepancy between agricultural and 
industrial prices would not be lessened; and (c) that 


the nominal value of the foreign debt of the country con- | 


tracted in foreign currencies would correspondingly grow 
as expressed in the devalued pengé currency. 

Hungary’s representative declared at Stresa that the 
currenev restrictions cannot be removed until! the sealing 


down of the foreign debt service enables the country’s | 


international payments to balance. Currency reform can 
take place only as a part of a concerted action of the re- 


adjustment of all Danubian exchanges under the leader- | 


ship of the B.I.S., when ample safeguards are accorded 
by the Creditor Powers. The fact that the representa- 
tives of the Great Powers refused to discuss the debt 
‘* problem ’’—declaring that the creditors alone are compe- 
tent to negotiate directly with the debtors for the scaling 
down of the interest service—makes the prospects of the 
Danubian recovery very remote. There is little evidence 
that the various groups of foreign creditors fully realise 
the collective insolvency of Hungary, in spite of the con- 
secutive defaults and moratoria which have been the order 
of the day for more than a year and will certainly con- 
tinue to be for a long time to come. 


The main reasons against devalua- | 
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HOLLAND. 


Shipping Strike — Coal — Stock Exchange — Money — 
Trade. 


(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, September 10. 

UNFORTUNATELY the strike in the mercantile marine of the 
Netherlands which had been threatening has, in fact, been 
declared. The strike has arisen from a wage dispute. The 
Dutch shipowners, attributing their inability to meet the 
competition of foreign shipping to the prevailing high level 
decided that a drastic wage reduction was im- 
perative. Negotiations between the and the 
organisations of the seamen broke down, and after receipt 
of the wholly unsatisfactory reply from the shipowners, 
the Association of Mercantile Marine Officers and the Cen- 
tral Transport Workers’ Union decided to put an embargo 
on signing on for fresh voyages. This decision was com- 
municated to officers and crews, and the orders not to sign 
on are being adhered to faithfully. The result has been 
that the various lines have had to suspend their regular 
sailings, with the exception of the lines to the Indies. 


owners 


The latest quota order, given by Royal Decree dated 
August 24th, provides for restrictions on the importation 
of socks and stockings, carpets, sewing cotton and table 
linen, for the seven months ending March 1, 1933. 

Dutch commerce and industry is still being handicapped 
by the obstacles which foreign countries, particularly Ger- 
many and Belgium, have raised against our exports. The 
negotiations with regard to our butter exports to Germany 
have now made such progress that a satisfactory solution 
is considered probable. The discussions with Belgium, on 
the other hand, on the subject of the restrictions on our 
exports of coal to that country have, so far, failed to yield 
a satisfactory result. The following figures closely illus- 
trate how seriously our Limburg collieries have de- 
clined :— 

Numbers 
Employed. 


Production. 
(Thousand tons. ) 


Ixports. 
(The usand tons.) 


July, July, August 1, August1, July, 1931. July, 1932. 
1931. 1932. 1931. 1932. Coal. Coke. Coal. Coke. 
1,167 1,035 58,584 56,001 22 197 3500 174 


This distressed state of affairs in trade and commerce in 
the Netherlands forms a striking contrast with the de- 
velopments on the Stock Exchange. The firm tendency 
on Wall Street did not fail to exert its influence on the 
Amsterdam market. An advance, such as has not been 
witnessed for a long time, set in, and once more the in- 
creasing participation of the public in Stock Exchange 
transactions was a gratifying feature. The bond market 
showed a very firm tendency too, indicating that the 
gradual return of confidence is becoming more and more 
pronounced. The recovery of some degree of activity in 
the issues market forms another indication in the same 
direction, but although the total of the issues offered for 
subscription in August do show an advance as compared 
with July, last month’s aggregate is nevertheless still of 
modest proportions. Fears that the capacity of the new 
issues market was insufficient was apparently a contribu- 
tory factor in this respect. From the character of the 
issues marketed, it ean be concluded that the resurrection 
of our issues market is only in an initial stage, however, 
for the new borrowers are still Governmental and munici- 
pal bodies only. During August loans to a total of 12.4 
million guilders were offered for subscription, almost en- 
tirely by various Dutch municipalities. In the previous 
month the issues totalled nearly 54 millions, and in 
August last year over 17 millions. In the first seven 
months of this year issues aggregated 263.2 million 
guilders, as compared with 307.3 million guilders in the 
corresponding period of last year. 

Great liquidity continues to characterise the Amsterdam 
money and capital market. The buying movements in the 
stock market were apparently financed chiefly with surplus 
funds available, as the demand for prolongation money 
was still very slight. The average rate for prolongations in 
August was 1 per cent., the same as in the preceding 
month, as compared with 1.270 per cent. in August, 1981. 








The private discount rate of § per cent. continues to be far 
below the official level. The liquidity of the money market 
is also distinctly illustrated by the fact that, for the issue 
of 75 million guilders worth of Exchequer bonds, the sub- 
scriptions totalled no less than 188 million guilders. The 
position of the Netherlands Bank also remains very strong ; 
the circulation of bank notes is still covered by gold to the 
extent of about 105 per cent. 


This country’s balance of trade for August, 1932, makes 
a more satisfactory showing. The following table sets 
forth the value of imports and exports (excluding gold and 
silver) in millions of guilders :— 


August, January—August, July, 
1931. 1932. 1931. 1932. 1932. 
SEMEL ..c00ncccenscenes 147 95 1,299 868 96 
BEIED: butenvepsecsesncs 107 69 899 548 63 
Percentage of imports 
covered by exports.. 72-3 70-3 69-2 63-1 65-0 
The imports of gold and silver in August, 1932, totalled 
85,318,324 guilders, and the exports of gold and silver 
16,782,400. 





DENMARK. 
Exchange Relaxation — Trade with Britain. 


(FROM OUR CORRESPONDENT.) 


CopENHAGEN : September 6. 


At the end of August the exchange restrictions were modi- 
fied by the abolition of the obligation to surrender foreign 
exchange earnings to the Nationalbank at rates fixed by 
the bank. For some time a strong agitation against this 
obligation had been carried on, and it was maintained in 
agricultural circles that the quotations of the Nationalbank 
were not in accordance with the actual state of affairs, 
and that accordingly the exporters did not obtain the 
price in Danish kroner for their goods that they might 
otherwise have been able to obtain. The correctness of 
this view seems to be confirmed by the fact that the de- 
mand for foreign exchange was so much in excess of the 
supply that the banks held long lists of applications from 
importers—the total amount of unfilled exchange orders 
being estimated at £4,000,000. 


In the course of August the Nationalbank had secured 
the necessary foreign credits and believed itself to be in 
command of the situation, which had been appreciably 
eased by the positive balance of trade brought about by 
the restrictions. From Kr. 109,000,000 in January imports 
had been reduced to Kr. 80,000,000 in July, and, as the 
value of the exports had been practically maintained, the 
previous excess of imports had been changed to an excess 
of exports amounting to Kr. 4,000,000 in June and 
Kr. 14,000,000 in July. For the first seven months of the 
year the result was an excess of imports by Kr. 26,000,000, 
against Kr. 46,000,000 for the corresponding period last 
year. 


The exchange credits held by the Nationalbank consist 
of drawing and commercial acceptance credits in England, 
and of a credit in a Swiss bank obtained with the assist- 
ance of the State. In the course of the summer the State 
had considerably overdrawn its account in the National- 
bank, principally because substantial amounts were re- 
quired for crisis relief, the revenue for which was not 
collected until later on, and partly because the relatively 
low discount rate made this form of State loan convenient 
and cheap. At the end of July this engagement between 
the Nationalbank and the State had reached a figure of 
Kr. 58,500,000. As a strengthening of the exchange hold- 
ing of the bank was now required, the course adopted was 
to discount Danish Treasury bills in Switzerland to an 
amount of Swiss Frs. 20,000,000, and, as a result, the 
balance sheet of the Nationalbank at the end of August 
shows an increase of the foreign exchange holding from 
Kr. 22,000,000 to Kr. 45,000,000, as well as a reduction 
of the debt of the State to the bank from Kr. 58,500,000 
to Kr. 27,000,000. 


The abolition of the exchange surrender obligation did 
not have as much influence upon the rates of foreign 
exchange as might have been expected. From Kr. 18.79 
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the sterling rate rose to Kr. 19.65, and other descrip- 
tions were quoted correspondingly higher. Even then it 
proved immediately that the Nationalbank had shown 
more caution than was strictly necessary, and on the days 
next following the foreign exchange quotations were rather 
considerably reduced, the sterling rate coming down below 
Kr. 19.40. After satisfaction of the most pressing de- 
mands, the exchange market quickly settled down, and 
now the demand is far less keen than it was when the 
supply of exchange was subject to delay. 


The abolition of the obligation to surrender foreign ex- 
change does not mean that the Danish foreign exchange 
market is entirely free. The provision that foreign ex- 
change must be converted into Danish currency without 
undue delay is still retained, so that bear speculation in 
the Danish krone is prevented. Importers, who had pre- 
viously to await their turn in order to obtain foreign ex- 
change, are now able to purchase at any time, but per- 
mission to purchase foreign exchange is dependent upon 
official import licences. The arrangement for regulation of 
the imports by a Government Office has been renewed for 
the remaining four months left of the year. A number of 
commodities, principally grain, cattle food and some in- 
dustrial raw materials, including coal and iron, were re- 
leased, however, for free import as from September Ist, 


and this free list comprises one-third of the normal imports 
of the country. 


In the granting of import licences for the remaining part 
of the year it was considered necessary to keep imports 
down to the level to which they had been reduced in July, 
or to a total of Kr. 825,000,000 for four months. As im- 
port licences to an amount of Kr. 80,000,000 for the pre- 
vious period were still outstanding, and as the above- 
mentioned free list was estimated at an amount of 
Kr. 115,000,000, the grants of new import licences were 
only for an amount of Kr. 130,000,000 for the months of 
September-December, and of this only Kr. 65,000,000 
were available before November Ist. Naturally, Danish 
merchants are exceedingly dissatisfied with this arrange- 
ment, which has also aroused criticism abroad. There 
have been some expressions of dissatisfaction from 
England, but the Danish import regulations are such as to 
amount to a general preference for British goods, and it is 
evident that no country has ever given another a similar 
chance to obtain a footing in its market. It is, therefore, 
to be hoped that British exporters will make the best of 
this chance while the time is ripe, and that the big British 
Exhibition in Copenhagen in the near future will come up 
to the expectations entertained in Danish circles. 





TURKEY. 


Changes in Government Policy — Industrialists’ Revolt. 
(FROM OUR CORRESPONDENT. ) 


CONSTANTINOPLE, September 16. 


A GREAT upheaval has occurred in Turkish economy this 
month, particularly in the relations of the State with 
commerce and industry. Its immediate result has been 
that the Government has backed out of the positions it 
had taken up, has changed the Minister of Economy, 
appointing Djelal Bey, head of the very successful Ich 
Bankasi, or Bank of Affairs, to the post, and js re- 
examining its economic measures. Premier Ismed Pasha 
has had to hurry back from holiday to Angora, call the 
Cabinet, and fly between the capital and Constantinople 
to confer with President Kemal Pasha. The fact that 
this is the export season, and that the normal practices of 
exportation and importation have been completely upset 
by the Government’s recent decrees, accounts for the 
urgency with which the leaders are seeking a remedy for 
their own acts. They recognise that serious public irrita- 
tion has been caused by the State mishandling of 
economy. 

The trouble arises from an attempt to give a bonus to 
exporters and so to encourage exports and improve the 
balance of payments. With this object the Government 
laid down that exporters would receive permits to import 
goods outside the quota system up to double the value 
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of their exports. All importation of goods outside the 
quota system except under this new method was abolished. 
This had the result of cutting away at a stroke all the 
exemptions on which Turkish industry had built itself up 
and was relying for another ten years. But, apart from 
the immediate danger to industry, it was soon seen that 
this permit system was not likely to help the balance of 
payments and was besides open to many abuses. What 
happened in practice was this: the person desiring to make 
importations outside the quotas had to approach the ex- 
porter who was the holder of a permit of importation. The 
latter at once demanded a heavy commission as a reward 
for the sale of his permit, and was then able to sell his 
goods abroad below the market price. Thus there would 
be no greater entry of foreign currency to benefit the 
State; the prices of exports would be varied according to 
the interests of the individual exporter, and the imported 
goods would be increased in price by the commissions 
which importers had had to pay to exporters for the 
permits. In addition, the quota of imports for industry 
was low, so that industry had to bear all the new charges 
consequent on the permit system if it was to continue its 
activities. 

The protests of industrialists have finally forced the 
Government to retract, and the Cabinet will have to with- 
draw its recent measures and abolish the permit system, 
while trying to find a new way of encouraging exporters. 
The appointment of Djelal Bey to the Ministry of 
Economy has restored the shaken confidence of the com- 
mercial and industrial worlds to some degree. 

Many of the recent steps taken by the Government have 
produced a fear that liberty of property, work and trade 
as laid down by the Turkish Constitution is being 
gradually but consciously abolished. The Etatisme 
Modéré, or moderate State control and management of 
economy, which is claimed to be the fundamental prin- 
ciple of the Angora leaders, has seemed to be approxi- 
mating more and more closely to Soviet models and State 
absorption. The State regularisation of the wheat market, 
the State assumption of the steamboat shipping trade, the 
State unification and control of opium production, the 
establishment of an Industrial Office and an Industrial 
Credit Bank—these and others of the most recent State 
intrusions have upset confidence. It is noteworthy that 
in welcoming the appointment of the new Minister of 
Economy President Kemal Pasha took the occasion to 
say that one of the principles which alone could guide the 


country to success was “‘ a lessening of State policy in 
the economic order.’’ 





Letters to the Cvitor. 


THE COTTON DISPUTE. 
TO THE EDITOR OF THE ECONOMIST. 


Str,—Your article on the cotton dispute in the Economist 
of September 3rd deserves wider attention than it is likely 
to receive from the disputing parties, who appear to take 
lamentably little notice of informed economic opinion. For 
you summarise pointedly both the issues which are, and the 
issues which are not, but ought to be, in debate at the present 
time. For some months before going off gold, unemployment 
in the industry was rather over 40 per cent. For the last 
twelve months the figure has been in the neighbourhood of 
30 per cent. The real problem is what we are going to do 
about this—important in our own local interest because of 
the cost to Lancashire of this burden of idle operatives and 
mills, and in the national interest because of the importance 
of cotton as by far the largest export trade of the country. 
Yet money, time and temper are being wasted freely, while 
a compromise on wages is sought, though it is known that 
even a 10 per cent. straight cut will contribute nothing either 
to the volume of sales or to the productive efficiency of the 
industry. And though the reinstatement difficulty raises 
a real principle, the controversy is a symptom, and not the 











cause, of the condition of the industry, and it can only be 
satisfactorily solved by an outflanking movement to increase 
employment in the mills of the county. 

In these circumstances, the following sentence from your 
article should stimulate serious thought: ‘‘If there is to be 
a general wage reduction in Lancashire, there is much to be 
said for the proposal that the amount of labour costs so saved 
should be pooled as part of a fund, to which the employers 
would equally contribute, to further the rationalisation of the 
industry.” A cut of 10 per cent. in spinning and weaving 
wages will amount to about £34 million, and unless this is 


concentrated into a fund, it will be dissipated among existing 
buyers who need no further inducement to buy British 
textiles, as they are buying them already. On the other hand, 
even half this sum, concentrated and used constructively, 
would provide the industry with the means materially to 
reduce its waste of operatives and machines. 


In your article you suggest that the money might be used 
for “ rationalisation,’ but the intensification of selling is even 
more important at the moment than long-term reorganisation. 
So long as nobody, either in Lancashire or the country, has 
any idea of what the industry may expect of its export trade, 
it is going to be difficult, if not impossible, to consider the 
industry in the calm way necessary to the production of plans 
for ‘‘ rationalisation.” Both the Lancashire Cotton Corpora- 
tion, which struggles along, and the scheme of the Joint 
Committee of Cotton Trades Organisations for the elimination 
of surplus capacity, which was stillborn, have suffered from 


the absence of any idea of what can be done for or about 
our export trade. 


From the sales point of view the cardinal feature of the 
situation to-day is that Lancashire’s system of selling its 
goods no longer suits the needs of the industry. For one 
reason and another, the industry is highly sectionalised, and 
the mills have no contact with the outside consuming world 
save through the shippers and merchants. The prime need 
of Lancashire’s mills is bulk, but with the intense competition 
in the world in the bulk lines and the consequent very fine 
margins and great risks involved in the merchanting of them, 
the shippers have no interest in bulk lines if they can obtain 
decent margins on the better sorts in which Lancashire still 
leads. Bulk is what the mills must have, and if the traditional 
division of function no longer offers any hope of providing this, 
the mills must look after themselves. Recognising the need 
for, and the possibilities of, a new organisation for obtaining 
and handling bulk orders, the Joint Committee some little 
time ago created the British Cotton Textile Association, an 
organisation incorporating in its management all cotton 
interests, designed for the very purpose of pushing bulk lines 
of Lancashire goods into the markets where they would sell, 
but where, at the moment, faulty organisation was allowing 
Lancashire’s chances to slip. The framework of this organisa- 
tion is actually in existence, but its operation is held up for 
lack of money. Originally the operatives’ organisations were 
prepared to subscribe handsomely to its initial capital require- 
ments, but the masters declined to pay. Now they are given 
another chance. If even half the wage reductions were pooled 
and devoted to the financing of the British Cotton Textile 
Association, the labour savings would to that extent be kept 
within the industry, would provide a practical solution to 
the difficulties of wage-cutting and reinstatement by giving 
prospects of increased employment, and, by making aggressive 
selling possible, would re-establish Lancashire’s 


prestige 
among the world’s buyers. 


The appeal for internal reorganisation can meet with little 
response, so long as the selling organisation of the industry 
is known to be out of date at vital points. If the mill end 
of the industry could feel less hot and bothered about sales 
problems, which are not really its business at all, it would be 
more likely and more able to consider carefully its own 
thorough “rationalisation.” As it is, all sections engaged 
in production are in such a state of nervous irritaticn that 
they can do no better than quarrel about whose fault is 
responsible for the trade decline.—Yours, etc., 

R. C. WILson, 

Manchester, 

September 21, 1932. 
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BRITISH FILM FINANCES. 


WHILE the earnings of the cinema theatre companies in 
this country have al! declined, as was inevitable since the 
Government increased the amusement tax and the public 
has had less to spend on its pleasures, the British film 
industry is to be congratulated on having avoided the 
financial disaster suffered by its big American brother. 
Paradoxically, the established British film companies owe 
their relative good fortune partly to a present defect in 
their organisation—namely, the weakness of their pro- 
duction units. It is well known that in Hollywood huge 
losses have superseded huge profits on film production. 
The most strenuous efforts of New York bankers to force 
economy into the Hollywood studios and common sense 
into the salaries of film stars have not sufficed to make 
American film production profitable on the basis of 
present attenuated box-office receipts. The British pro- 
ducers, however, have never plunged heavily on their 
studio programmes, in some cases through lack of 
technical skill and equipment, in others through financial! 
prudence. Thus, big production losses have been avoided 
by the established companies. It is also to their credit 
that their theatre circuits have not been over-expanded, 
although in some cases dearly purchased, but have been 
kept within manageable limits. In the United States 
the purchase of huge theatre circuits at inflated prices 
contributed largely to the financial downfall of the large 
film companies. We may therefore take heart from the 
fact that the leading British film companies in this year 
of intense depression have never approached falling into 
the hands of their bankers. In this particular they have 
set a lead to Hollywood. 

Measured in bulk, or rather in footage, the progress of 
British film production in the last few years has not been 
very impressive. This may be explained by the high 
mortality among the new producing companies promoted 
during the 1927-29 boom. The table in the next column 
gives the footage of British-produced and foreign imported 
films in the years since 1927, when the Films Act was 
passed, which imposed a quota of British films on renters 
and distributors. 

The final misfortune of the new film-producing com- 
panies promoted under the stimulus of the Films Act 
was that a year or two after their birth the ‘‘ talkie ’ 
came along and revolutionised the entire technique of 


LENGTH (IN FEET) OF BRITISH AND FOREIGN FILMS 
REGISTERED IN THE UNITED KinGpom. 


(Moody’s Economist Services). 


British 

proportion 

Period. British. Foreign. Total. of Total, 
Oo 
/O 

1928 weekly average 15,263 97,269 112,532 13°6 
1929 , »” 15,354 118,193 133,547 11-5 
1930 , 5 20,712 120,114 140,826 14-7 
1931 » 99 17,466 87,319 104,785 16-7 
1932° ,, 9 21,420 71,987 93,407 22°8 


* January—June. 
y 


film production. Of the few companies which survived, 
British and Dominions and British Lion Film Corporation 
(the latter promoted by the late Edgar Wallace) have 
contributed to the advancing prestige of British film pro- 
duction, although their shareholders have so far been 
presented with deficits instead of dividends. It cannot 
be said, however, that the Films Act, by the measure of 
protection it has conferred upon British producers, has 
enabled any distinctive school of screen art to be de- 
veloped in British studios. If the British film producers 
are to take full advantage of the opportunities presented 
to them by the financial upset of Hollywood, which has 
undoubtedly affected the quality of American films, they 
must show themselves as adaptable as the Continental 
producers to the new technique of the talking screen. 

We may now consider the position of the two estab- 
lished groups in the British film industry, Gaumont- 
British Picture Corporation and British International 
Pictures, which are engaged in every phase of the trade 
from production to distribution (renting) and exhibition. 
Briefly, the Gaumont-British group has had the advantage 
of possessing strong cash resources and the oldest estab- 
lished theatre circuit in the country—that of Provincial 
Cinematograph Theatres—but has become over-capitalised 
by the purchase at high prices of other theatre circuits— 
in particular those of General Theatres and Denman 
Picture Houses. We do not suggest that these two 
theatre subsidiaries have been a financial burden to 
Gaumont-British, except in so far as they have added 
to its heavy capitalisation, for both of them are earning 
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March. March. March. January. March. March. 
Pee em = ee ee 
| 1931. 1932. 1931. 1932. 1931. | 1932. 1931. | 1932. | 1931. | 1932. | 1931. 1932. 
| £ £ £ £ £ | £ £ £ £ 
Net profit after tax .. a 463, "482 | 440° 788 | | 535, "59 307, "360 323,171 | 288,197 | 579,170 | 504,965 | 161,926 | 112,513 | 429,645 | 371,444 
Depreciation ........-... 50,388 | 50,727 | 22,601 | 18,556 | 13,471 3,447 | 75,000 | 83,000 | 20,000 Nil 75,000 | 75,000 
433, 094 | | 410, 061 313,258 | 288, 804 309,700 | 284, 750° 504, 170 421,965 | 141, 926 112, 513 | 354,645 | 296,444 
Deb. interest and sink- | 
ne Beam nese ssvensce 68,605 | 83,710 243.323 245, 370 | 187,971 | 188, 152 | 92,363 | 95, as | 15,000*} 15,000*| 118,990 | 151,891 
cieieinmagesiaiaialipemnsisiligtied iia ae sttenctieadaaaeitidnestnicsinidlichemmatnei : italiani 
| 364,489 | 326,351 69, 935 45,434 | ‘121,729 96,598 | 411,807 | 328,352 | ‘126, 926 | 97, 513 235,655 | 144,553 
Preference dividends 93,750 | 93,750 | | 93,750 | 93,750 | 52,500 | 52,500 | 20,000 | 20,000 | 52,857 54,521 
270,739 | 232,601 | 69,935 | ae | 27,979 | 2,848 | 355 359,307 |275,852 | 106,926 | 77,513 | 182,798 | 90,032 
done s ‘i } a - —— — a 
| % ry | % % % % % % % % % % 
Per cent. earned on ord.| 12-4 10-4 | 5-7 3° S 5-5 0-6 32:3 21°8 | 18-4 9-7 28-0 13-7 
Per cent. paid on ord. 6-0 6-0 | 25 | 2-5 | Nil Nil | 15-0 15-0 | 8-0 5:0 8-0 5:0 
£ £ . ia tf & 4.38 £ £ | ¢£ £ 5 alae £ 
DOOD cbvnuxineesvaceinse z 2 ea 40,000 | 
” 64,095 | 79,852 | 12,8534) 10,000+| es 4 90, ob94| ¢ 45:00) 50,000 | 50,0004 | 3h'87'5,| }50000 
Carried forward ...... | 84,461 | 87,229 | 88,919 | 89,353 | 41, a 4,206 |114,721 | 120,573) 56,479 | 47,297 21,303 | 28,522 
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and paying their prior charges. Indeed, Gaumont-British 
is drawing management fees from both companies and is 
receiving from Denman Picture Houses a dividend of 
2} per cent. on its holding of ordinary shares. But it 
must not be forgotten that Gaumont-British has 
guaranteed £24 million 7 per cent. first debentures and 
£500,000 7 per cent. second debentures of Denman 
Picture Houses and has made itself responsible for the 
financing of both theatre circuits which, after all, have 
got to keep themselves up to date in a rapidly changing 
industry. It is fortunate for Gaumont-British that its 
old-established subsidiary, Provincial Cinematograph 
Theatres, has the best theatre circuit for earning power 
in the country and is thus able to pay 15 per cent. steadily 
on its ordinary shares. 

The uncertain factors in the Gaumont-British position 
are its production activities and its relations with the Fox 
Film Company of America. As regards the first, it is 
significant that it has recently completed new and expen- 
sive studios at Shepherd’s Bush and has embarked on a 
film production programme requiring an expenditure, 
according to its own publicity, of about £1,000,000 per 
annum. Much depends upon the outcome of this 
venture, for a great deal of capital can be lost in unsuc- 
cessful film productions. As regards the second question, 
the Fox Film Company recently brought a suit against 
Mr Isidore Ostrer in regard to a contract for the purchase 
of a 49 per cent. interest in the Metropolis and Bradford 
Syndicate which holds control of Gaumont-British. This 
action has been settled on terms which have not been 
disclosed, but it is reported that Fox films will in future 
be shown in Gaumont theatres and that certain Fox 
directors will be given seats on the Gaumont-British 
board. The consequences of this reorganisation cannot 
be foreseen, for hitherto Gaumont-British has been 
dominated by the Ostrer family. 

As regards British International Pictures, this company 
has had a more varied and extensive experience of film 
production than Gaumont-British, its Elstree studios 
having seen the beginnings of British film technique. It 
may be assumed that it has settled down to commer- 
cialised production. Its policy to-day is to spend little 
more on its productions than it can recover from the box- 
office receipts of its own theatre subsidiary, Associated 
British Cinemas. The last-named has been handicapped 
by limited financial resources and is still carrying a load 
of bank debt, arising out of the purchase of its theatres, 
which must sooner or later be funded. 

An analysis of the earnings and distribution of profits 
of the Gaumont-British group and British International 
Pictures and its subsidiary will be found in the table at 
the foot of the previous page. The net profit figures are 
shown after tax (the amount of tax not being given in all 
cases), so that it is impossible to compare the actual de- 
cline in theatre earnings. In all cases, however, the decline 
appears moderate. As regards the balance sheets, it is 
difficult to ascertain the exact financial position of 
Gaumont-British. Eliminating inter-company credits and 
debits, it will be found that cash and debtors amount to 
only £159,655 against creditors and bank overdraft of 
£481,097. In addition there is a secured bank loan of 
£130,000. The net profits, after tax, represented 
only 6.1 per cent. net on the loan and share capital 
plus share premiums. In the British International 
balance sheet, eliminating inter-company items, there is a 
surplus of cash and debtors over creditors of £12,727, 
which is not impressive having regard to the secured Joan 
of £350,000 and a share eapital of £1,250,000. The Asso- 
ciated British Cinemas’ balance disclosed a 
deficiency of current assets against current liabilities of 
€329 830, but this company is, in effect, financed by its 
parent, British International Pictures. 

The table in the next column gives the market valua- 
tions of, and interest or dividends yields on, the different 
securities of these two film groups. 

It will be seen that the market is valuing the prior 
charges of these film companies very conservatively, ex- 
cept in the case of the Provincial Cinematograph Theatres 
6 per cent. debenture stock. Some appreciation has fol- 
lowed upon the decline in interest rates, but relatively 
high yields are still obtainable. The equity shares present 
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sheet 
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JVI 
DEBENTURES, 
1932. Present Yield. 
Lowest. Price. % 
S ed: 
Gaumont-British 63% lst mort. deb. 95} 105 6 310 
Provincial Cinematograph Theatres 6° 
Bt IR Miss i cbdcccdmudetanicesucexugecs 86 103 516 6 
Denman Picture Houses 7°, gtd. Ist 
SRG cca kbcsecddathacunsccatianxsnenses 844 973 4 ay 8 
Denman Picture Houses 7% gtd. conv. 
MEG ia Sos undreuascnbunkpenndd vadsuadandieeses 94 1 939 @ 
General Theatres Corp. 64% Ist mort. 
GUNG hdeascavddatnevnccianescdliwecnddidachuswas 60 T7ixd 8 9 8 
PREFERENCE SHARES, 
Gaumont-British 74% pref. £1 .......... 13/3 18/6 8 2 2 
Provincial Cinematograph Theatres 
MR NEE Sos ncdevacnncdebaienasstce 20/- 22/6 6 910 
Provincial Cinematograph Theatres 
Pe RE Na recicsciwacseudieducoeuaeinns 12/- 15/44 915 2 
British International Pictures 8% pref. 
ME Risrucrandics tetanicistamuieboudwavnasenceus 15/- 19/- 8 8 3 
Associated British Cinemas 7}$% pref. 
TE Litianiuskwddeasiaddaainauadaaddmiceien stan: 11/- 14/- 1014 3 
ORDINARY SHARES. 
1932. Present 
Lowest. Price. % paid. 
Gaumont-British 10/- ord....... 6/2 9/44 6-0 6 8 0 
British International Pictures 
NN an iinneues vucprannddenine 3/- 3/9 5:0 613 4 
Associated British Cinemas 
See MNNE. i Cenniambasesdacssbieecn 2/10 3/6 5-0 7 230 
Provincial Cinematograph 
Theatres 10/- ord. ............ ies 15/3 15-0 916 9 
a paradox—those of Provincial Cinematograph being 


undervalued in relation to the others, although its deben- 
tures are the highest priced in the film company list. This 
may be accounted for by the narrowness of the market, the 
public holding only 3 per cent. of the Provincial Cinemato- 
graph Theatres equity. On the whole the valuation of the 
equity shares of the parent Gaumont-British is over- 
optimistic. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TICKET. | 


ACCOUNT. 
October 4. October 6. 


THE new account opened in subdued fashion, with senti- 
ment depressed by industrial conditions at home and the 
sorry appearance of international relations. A marked 
improvement in tone occurred as the week advanced, how- 
ever, quotations being helped by the renewed strength of 
Wall Street, the sharp rally in a number of commodities, 
and the prospect of an early settlement of the cotton dis- 
pute. On Thursday the advance was general. 

Gilt-edged stocks, after initial dullness, resumed their 
upward trend. Sentiment was assisted by the prospect of 


(Continued on page 558.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Norr.—Shares with a New York quotation, or with definite American interest, are distinguished by étalice. 


discount ani the earliest date when the quotation ie above ar. 


year'i9 | fe Se | | Prt Year 1932 
Prices ear 1932 | | ces rar 
Year (Jan. 1 to ng tm | Year (Jan. 1 to 
1931. Sept. 21) Name of Security. In| ah. | oF | Yield. 1931. | Sept. 21) Name of Security. 
inclusive. 1932 1932 | Ball. | | inclusive. 
High-, Low- | High- Low- | High- Low- High- Low- 
est. eat. est. est. £8. 4.|) est. eat. est. eat. 
| | Foreign Rys.—cont. 
60H, 4 73} 54 Console 23% ceocseeeeeeee 724x, 73 ++ 38 6] 21 | 8 8 6 || Paraguay Cen. D. Db. 
9Y | 77% | 111 81¢ | Console 4% .........000 . | 106$ , 107% | +1 315 2 | 70/- | 70/-  70/-  70/— | Salvador Ord. (£10)... | 
85} | 67% | 100 734 | Con. Loan 34% .....++ - || 98 99 | +1 | 310 8|| 150 | 948 117 91 | San Paulo Ord. Stk. .. | 
1044 | 8 110 | 93 | Do. 4}% 1940-44... | 109 110k | +14; 3 4 1) + | 20/- 25/— 10/6 | Taltal Rly. Ord. £5... | 
108} | 9. | 117 99 | Do. 5% 1944-64 ..... | 115$ | 117 +1} 39 6] 28 6 1 || Utd. Havana Ord, St... 
973 «6978 =| 110 | 838 | Funding 4% 1960-90... 109 | 110 | +1 | 3 9 6) 
ee “ 102 | 1013 | 3% Treasury Bonds... | 101 | 102 | +3) 218 0} Banks. 
9 85 107% | 8 ctory Bonds 4%...... 106 | 1078 | +14 «3:14 «0 || 16/9!) 8/9 6/10} 2/3 | Anglo-French (£1)...... 
1044 | 90% | 103%; 954 War Loan 5%, 1929-47 | 102% | 102 oe | 16, 8/9 9/3 8/- || Anglo Internati. (£1) ... 
a a. La + » (Assented) | 994 | 100$ +1 396 6m 16 37/6 Gedis | AngloS. fA£10£5pd 
10% | 57 868 | 60 84x 86 | +2 3 9 9! 25/6 12/6 15/-, 2/- | American) B£l . 
46 29) | 598 36 58x | 59 +1 44 9) 55/9| 31/3 52/6 34/3 | Bank of N. 1 
= 4 7lt | 4 69x | 70 | +1 4 5 9. 2784 | 230 317 235 | Bank of Eng. Stk. ...... 
41 83 49 g0x | 82 | +2 4 5 3) 58/3) 43/9 | 65/74 47/6 | Barclay B. (£1) ......... 
86 65 | 104%! 67 103 | 103 st 4 7 0. 26/4 19/9 | 26/7 21/6 | Barcl. (Dom. &.) A £1 
1 94 | (114 974 Palestine 5% 42-67... 113 113 310 0| 9 ce | 7% | Bk. of Aus a (£5) 
87% | 107 873 | Uleter 44% 45-75 ...... 105% | 1054 406) 63 | 47 53 34 || Bk. of Montreal ($100) 
| Dom. & Colonial 26 18 25 20 || Bk. of N.S.W. (£20) ... 
8 58 | 105 17 | Australia 5% 1945-75.. | 103 | 103 = 416 0 5 3 | British Overseas A £5. 
75 | 10 82 | Oanada 4% 1940-60... | 102x 102 sab 314 2) 17 4 9% | Obtd. of India (£5) ..... 
10 97 | 10 100% | Ceylon 6% 1936-51... | 108 | 108 a 316 0} 14/ 9/74 26/- 10/3 | Comel. Bk. of Aus. 10/- 
101 87% | 107 | 91¢ Gold Const 44% 1956... | 106 | 106 se 4 2 0 || 66/68) 43/3 65/38 45/- | District A £5, £1 pd..... 
10 90 | lll 944 | Kenya 5% 1948-58... 110 = 110 a 4 2 6. 42/6 38/- | 47/6 36/6%/ Do. B £1 fully paid ... | 
1 92 | 112} | | Nigeria 5% 1950-60... | 111 | 112 | 41 400 43 23 © ©93/- | 57/6 | Bng.Scot.&Aust.£5,£3pd | 
80 463 102 | 58 | N.S. Wales 5% 35-55... | 99x | 100 | +1 5 0 0 8%, 6 6 34 | Hambros £10, £24 paid 
1028 | 85 | 1114) 84 | N. Zealand 5% 1946... | 106 | 106 a 410 9 usp 93 | 116} 92 | Hong. and 8. ($125) ... 
81 48 | 102 | 70 | Queensland 5% 40-60 | 100x/ 100 ... 5 0 0 63/9 | 38/- | 68/3 | 41/9 | Lloyds £5, with £1 pd.. | 
108 82 | 111 | 90% | S. Africa 5% 1945-75... | 108 | 109 | +1 440 *& 4 6 4% | Martins £20, £24 pd.... 
100 | B5h_ «| «103% | 88h Strte. Bett. 44% 35-45 || 1034 | 1034... 3 8 6 || 80/6 | ons 80/6 | 62/74 | Midland £1, fully pd. .. 
Foreign Governments. | |} Sle] 2 2 21} | Nat. of Rgypt £10...... | 
88 53 77 | 57% | Argentine 4% Recias. 624 66 | +38 8 3 6 a | 27% «42 28 | Nat. of India£25,£12$pd 
= | 87 | 100} |) 76 | Austrian 6% 1923-43 99 | 100 | +1 6 20] 14| 9 144 9% | Nat. Prov. £20, £4 pd. 
| 33% | | 254 | Do. 7%Int.red.by 1957 | 45 50 | +5 .. || 357 | 295 | 400 | 310 | Royal Bk. of Scotland | 
5€ 293 | 412 28 | B. Aires (Prov.) 34%... | 32 3% | +4 914 5 146) 9 | 112 TH | St. of S. Af. £20, £5 pd. 
1l 89 | 112 94 | Belgian 7% red. by 1956 1084 | 109 | + §) 5 © © | 80/10g) 47/6 | 80/3 | 66/74 | Westminster £4, £1 pd. 
§ 36 | 38 | 15 | Bulgaria 74% Loan..... 32 32 - Jae | | | 
’ 43 69 508 | Brazil 5% Fund, 1914 52 52 | 912 3/I | Insurance. 
9 | 28 | 4 | 2 | Do. 4% S30) ao | 30 | 30 | coe 21 | 16 244 | 16% | Alliance £1, fully pd.... 
9% | 20 | 30 9 | Onili 6% (1929) ......... | 18 | 19§ | +14 oo 133 | 9 12g | 9% | Atlas £5, £1} pd. ....... | 
5 33. | *«47 31 || China 5% (1912). - | 444) 444)... [1012 0) 246) 16h) 22) | Com. Un. £2¢, tally pd. | 
1 55 | 69 | 62 Do. 5% (1913).. 64 664 | +24) 8 1 0) 15g} ll 15 | 11 | Gen. Accident £5, £13 pd 
ll 78 | 106 61% | Czechoslovakia 8% ... 105 106 | +1 715 0|| 28/| 1 28§ | 20 | Lon. & Lanc. £5, £2 pd 
70 | 838) 67 sinners 75 75 400) MP 2 35 | 26 | N.Brit.& Mer£5, £1} pd 
87 58 | 76 38 eens 75 75 813 3|| 16%!) 1 17% | - | Northern £10 £1 pd... | 
88 66 | «95k | «79H * 9 | 95 | 7. | 6 46 138] Of) 14 | | Pearl (£1), tully paid .. 
1€ 35 | 70 40 | Estonia 7% 1927 .... || 68 68 oe | 21136 Of] 14 | 9 16% | 10 | Phoenix £1, fully pd... | 
9 70 | 83t| 57 | Finland 6% 1923 ...... || 80 823 28:77 «0)| 24§] 17 254 | 18 || Prudential £1 A......... | 
31 203 | 28 234 | French 4% (British)... || 27 272 | +t 4 4 0 | 40/-| 28/9 44/6 | 30/- | Do. £1, with 4s. paid... | 
203 | ‘ 28 = an 3°90 6a, 4 64| 4% | Royal Exchange (£1) .. 
106 53 90 82 | 82 + 814 0 8h 06 8 6% | Boyal £1, 10s. paid .... 
81 st 67 70 | +2 719 6 3 3 34%| 3 | Sea Insur., £1 fully pd. | 
o a 39} | 364 | —3 sibs 3 2 3#| 24) || Sun Insur.,£1with5/-pd | 
1 13 | 47) | 454 | —2 ‘ | 4h Cie] 4 ay Sun Ite Aes AR fy of 
1034 42 70 | 30 | Hungary 7% ........... | 57 57¢ | .. 13 09 > 14) 1g 16 | 1g |} Yorkshire £1, fully pd. 
111 83 | 100¢ | 644 Japenese % 1935-68 || 82 | 81 | —1 619 6 ||. Investment Trusts. 
10 77% || 93 56 . 6% (1924)... || 70 Le 9 0 2) 293 | 229 240 | 215 || Anglo-American Deb. . 
1 5 10¢ | 4 | Mexican 5% (1899) ... 8 8 a 149 85 95 653 || Anglo-Celtic Ord......... 
98 78 98% | 78 | Norwegian 4% 1911... | 974 974 ... 42 0. 21/6 | 10/- | 14/— | 6/lg| Atlas Electric, &c., £1. | 
83 40 | 55 | 28 | Peru 74% 1922 ....... || 28 30 | +2 25 0 0 28/9, 17/9 | 22/3 | 10/— || Brit. Assets Trust 5/- 
8 54 || 80 | 52 || Poland 7%...........00 «|| 78 | 78 | w. | 1116 0 | 185 | 156 || 181 | 147% || Debenture Corp. Stk.... 
1 92 | 103 | 79% | Slamese 6% 1934-64... | 103 | 103 a 6 0 0/171 | 12 125 97 || For. Amer., &c., Def... 
89 75 85 | 70 | Swedish 34% 1908...... | 85 | 85 ‘a 4 2 4) 1103); 70 73. | 65 || Grange Trust ........... . 
1 39 67 | 49 | 8. Paulo ee 74% -- | 51¢| 50 | —1h 1411 O | 186 | 155 , 158% | 125 || Guardian Investment . 
1 4 8 44 Turkish 4% Uni on 7¢ 74 a 5 0 0. 327 | 230§ 247 | 137 || Indus. & Gen. Ord. .... | 
80 | 45 50 36 || Uruguay 5% 1919... | 45 © 45 . | 11 3 0 || 427 | 335 || 377 =| 257 Invest. Trust Ord. ..... | 
| | 22/- | 15/— ; 17/10$) 10/3 Lake View Invest. 10/- | 
8 244 | 62 25 || Berlin 6% 1952-57...... } §1 504 — 4 1115 9 || 318 | 236 245% | 170 || Mercantile Investment.. | 
107 94 lit 984 | B’mgham 5% 1946-56 | 110x 111 | +1 4 0 O| 235 | 210 203 155 || Merchants Trust Ord.... 
107 96 1153 | 994 Bristol 5% 1948-58..... / 113 | 113 seb 317 8 | 380 313 520 | 280 |; Metropolitan Trust...... 
1054! 90 | 112g! 91g | Central Electricity Bd. || 108 | 108 4 610) 92 50 50: 354 || Nineteen Twenty-elght 
5% Stk. 1950-70 88 474 424 35 | Nineteen Twenty-nine 
95) 65 82 | 444 Dansig 1% .......00.... | 82x 82 810 9 18/3 10/- 11/44 8/9 | Scottish Investment(5/-) 
10k 9 1064 | 90  E. London 5% 1960-70 | 1044 104} | 514 0 | 2255 185g 179h | 1518 | Soo Mo &e. 
105 97 106 | 98 | Johannbg 54% 1937-52 | 104 104 oan 416 0) 104 50 55 60 | Stockholders Invest. ... 
11 57 86 | 5 IEE ceecebeneseeses 83 85 | +2 310 7, 87 67 67+ | 50 | Trans-Oceanic £1 ....... 
13 57% | 87% | 6 Met. Wat. Bd. B 3%... | 85 86 | +1 310 0 234 185 16354 | 115 | Trustees Corp. Ord...... 
107 94 | 117 97 Pt. of Lndn. 5% 1950-70) 112 113 | +4) 319 0) 243 185 188g | 141 | United States Deb. .... 
1128 87 | 110 | 98% Seine 7% 1935-52...... 109 109} ... | 317 6 | Financial Trusts, dc. 
7 52 984 | 68 | Sydney 54% 1954....... | 92 974 +5 5 8 0. 29/- 15/- 20/—| 10/6 | Argentine Land, &c.,£1 
British Salware. I 34 10 27 | 16 | Australian Ketates, &o. 
6 38 | 48%) 22 | G. Western Ord. Stk... |) 34 33 | -1 900! 4/6; 2- | 3/6 1/44 Brit. Nth. Borneo £1... 
2 | 68 | 2% L.& N.B’st'n Def. Stk.) 5 4 - Nil 28/6 14/- | 24/6 |13/10¢) Brit. S. Africa 15/- ty pd 
1 | 148) 5 Do. 5% Pref.Ord... | 9 9 | — Nil 18/103 5/-  15/- | 8/9 | Oharterhouse Inv. £1 .. 
8 554 | 65 | 25 Do. 5% Pref. 1955... || 37 39 | +2 | 1213 3) 17/6 12/6 17/6 | 12/6 | O.of London R.Pty. £1 
44 164 | 334) 8 Do. 4% 2nd Pref. Stk.) 17 16 at 613 4 8% | 5% | Dalgety £20, £5 pd...... 
34 13 20 93 L.M.S. Ord. Stk. ........ 16 16 164 112 6) 13/1 7/6 9/44 | 3/6¢ | Forestal Land £1 ...... | 
5 254 | 38 1 4% Pref. Stk. 1923...) 25$ | 25 ee a 37/6 | 18/- 25/6 | 13/- Hudson's Bay Oo. £1 .. 
6 4 || #67 31 | Metropolitan Cons...... || 61 63 | +2 3m 3s 4 24 3+) 2g =| Do. 5% Oum. Pref. £5 
17 574 | 624 | 47 | Met. Dist. Ord. Stk... | 614 614) « 7.6 3 20/- 7/6 se 4/5 | Java lnvest., &o., £1... 
| llg | 5 | Southern Def. Stk...... | 10 ia | ae 44 + 4 | 1¢ | Peruvian f Ord, Stk. ... 
36 | 404 | 134 | Do. 5% Pref. Ord. Stk.| 26 DS. | se |. oe 23 8 134) 4$ | Corp. ‘1 Pref. Stk... 
55¢ | 67% | 344 | Do. 5% Pref. Stk... | 63 624) —1 | 719 3 24/3 12/9 17/- | 8/- | Prémstiva Holdgs. £1... 
24/10} 17/3 || 20/- | 15/- Underground Ord.£1....|| 17/6 17/6 | ... | 8 0 13/9 9/9 12/- | 9/9 | Staveley Trust £1 ...... 
38/14 14/6 | 37/- | 16/- Sudan Plantations £1 . 
Dom. & Fo: Rys. Breweries, &o. 
Sle 15¢ | 17 44 | Antofagasta Ord. Stk. | 164 16} “ Nil 23/9 17/9 24/6 | 18/- , Allsoppe Ord. £1 ........ 
53 21 26 7 | B.A. & PacificOrd.Stk. | 17 174 +) Nil | 27/9 18/- 24/3 17/104) Barclay Perkins £1...... 
71g | 27 41g | 144 B.A.Gr.Sthn.Ord. Stk. | 294 31 | +1 Nu 62/- 46/- 57/- | 44/9 | Base Katcliff Ord. £1 .. 
§5 214 «318 | 13¢ | B.A. Western Ord.Stk. 234 234 ... Nil 37/6 25/- 32/- | 23/6 | Benskins Watford £1 .. 
65 29 42 14 O. Argentine Ord. Stk. 25 25 |... | 3:18 5) 12/- 5/3 8/3 | 5/14 | City of Lond. Def. 5/-.. 
72 14 17 8} 0. Uruguay Monte V. 16 16 ame Nil 61/3 39/6 47/- | 31/6 Courage Ord. £1 ........ 
46 1 29 9§ Can. P Com. ($25) 23 24 4#+1 | 6 6 O| 61/- 42/3 52/6 | 40/- | Distillers Co. Ord. £1... | 
71 6 77k = Can. Nat. 1927 Guat.4% | 76 77 | +1 | 5 4 0) 109/9 79/6 86/6 62/- | GUinREds (A).......0000000 
16 4 Cordoba Ord. Stk. ..... lk OT oa, Nu 62/3 44/- 53/6 | 36/— Lud Coope Ord. £1 ..... 
_ ll 11 24 Do. 7% Ist Pref. Stk. b 6 a Nil 38/- 23/6 30/3  21/- | Meux’s Ord. £1 ......... 
22. 5 8 lt Do. 5% 2nd Pref. Stk. 3¢ 3t oe Nil 53/- 39/- 46/74 35/- Mitchell & Butlers £1 . 
29 23 22 15 Coste Ord. Stk... 19 19 - | 1011 0) 28/3 23/- 25/- 21/- | Oblsson’s Oape £1 ...... 
7032 40 114  Bntre Rios Ord. Stk... | 234 234 ~ | Nil 62/- 49/3 54/- | 40/9 | 8. African Bwa. £1...... 
90 56 62 | 27 6% Cum. Pref. Stk. 374 374 - | Nil |) 35/6 25/6 30/6 | 22/6 | Taylor Walker Ord. £1 
5 42 40% | 17 Do. 4% 2nd Pref.stk.| 25 25 a Nil 56/-  33/- 45/6 | 30/- || W’tny Combe Det. £1... 
i! + G.W. of brazil £10 ..... i ae | Nil Coal, lon and Steel, 
$214 | $32 $1 In. Ry.0.Am.Nopar | $4 $4 Zo sia 6/ 2/- 5/5t 1/10h Amal. Anthracite 61... 
26 ll 163 7 | Leopoldina Ord. Stk... | 16 153|—%]| Nil 14/74 7/- 17/3 | 5/7) Do. 7% Oum. Pref. £1 
56 19 34 | 20 | Do. 54% Oum. Pr.Stk.§ 33, 33 ... | Nil 1 2d 74d. 2d Armstrong Whit. A 1/- 
56/-  15/- -35/- | 15/- Nitrate Riys.(£10).... | 20/- 22/6 +2/6! Nil 56/3 37/10: 48/-  36/- Babcock, Wileor £1 ... 
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Where stocks are definitel: 
where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
The return on ordinary stocks and shares is calculated on the dividends pald by the company during the last year, 
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redeemable at a certain 











Price | 
_— > | Yield 

1932. | Paul. | 
| | 6a 
4% +4 Nil 
TO0/— | se Nil 
914 | —6 713 
20/- | ... | 32 10 
5+) - 4 Nil 

i 

6/- | +1/6 wil 
et ccs Nil 
5 dis | ... oe 
6/3! ... on 
51/3 | —1/3|} 5 13 
315 | +2 315 
61/6 | -6d| 4 9 
26/3 | +94} 312 
8ix +% | 5 2 
£52 as 5 15 
25 os 6 9 
4 6 3 
13§x| ... 5 0 
15/- | —6d | 3 6 
6s/- | ... 5 4 
ae 44 
44) .. | 5 9 
5 se 7 10 
£116 | +£1/| 5 3 
55/3} .. | 416 
68 + A | § § 
78/6| .. | 4 4 
oes 5 7 
£4lix 6 0 
Se ces 417 
£392 46£5| 4 9 
ll}! —3| 416 
75/6 —6d| 415 

| 
23 int 4 2 
Ae 3 4 
19 os 5 5 
14 »~ | sD 
28 c~_inn 
35 +/ 3.5 
174 4 dl 
13 31 
13 3 414 
ui. | 3 9 
43/9} ... | 217 
wie-his 2 
8 | +¢4 41 
Six oe 414 
3 * 314 
6 | +4] 212 
15h | sce eS 
230 “se 5 4 
66 ok 6 16 
11/3 oe 115 
18/9 oie 5 14 
179} | +4 § 11 
1074x, +1 | 610 
oi. | 3 
1544 |... ae 
241 | -3 | 515 
377 | +8 5 6 
15/74 +1/1h 6 8 
| wa te 2 
200 | +2 7 0 
“ee 6 5 
40} +3 | 6 3 
404 '4+3 | 7 8 
BOIS 1 sce 8 17 
155 ut 7 8 
55 | .. | 910 
523 | ... | 613 
1634 | ... 6 2 
1524) +2 | 8 5 
20/- | +1/3| 4_0 
SER | sce wil 
3/- cco. | Nu 
19/6 —6d| 3 16 
ASl= | wo 6 13 
16/3 |... 6 3 
8 |—3] 4_7 
7/6 | os | Wil 
a Nu 
341-32 Nil 
10/74 —7$d) Nil 
3 — +) Niu 
Bi-] | BB 
15/- | .. | 5 6 
yh eee Nil 
32/6 +74 Nil 
24/- | —3d | 7 16 
22j- | ... 7:5 
se | | 37 
7/- ‘a Nil 
4lj- -—6d| 814 
52/- | +2/-| 6 14 
75/— | +2/6| 7 15 
50/- | +1/3| 9 0 
26/6 | —6d | 8 4 
44/6 | +6d | 4 18 
a6 | .. | 636 
52/- -—1/6| 5 12 
eli uw | te 
45/- | ww. | 613 
5/-  +3d Nil 
16/10$+1/10$ Nil 
4gu we Nil 
46/3 5 19 
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THE ECONOMIST. 






























Prices 
Prices Year 1932 
Yoar | (Jan. 1 to 
1931. | Sept. 21) Name of Security. 
| tnclueive, 
High-| Low- High-| Low- 
eat. est. eat. est. 
| Coal, Ga. —emt. 
4/3 1/43 sigh 1/9 | Baldwins 4/- .........- 
1s = /- 1/9 | Bengal Iron ass 
19/- 3/9 12/6 | 4/9 | Beyer Peacock £1 ...... | 
19/9 | 10/- | 20/6 | 15/14 | Bolsover Col’ry Ord. $1. | 
4/6 --) 2/6 | Brown (John) Ord. 6/- 
3/ 94 | il « a. | Oammell Laird £1 ...... 
9/1 2/6 | 7/14 4/6 | Consett Iron £1 ........ | 
63/14, 44/6 | 61/3 | 47/6 | Cory, William, $1 ...... 
/3 2/3 4/6 | 2/5 Dorman, Long £1 ...... 
9- 2/6 5/68 2/74 Do.8%Non.Om.Pt.0.8) | 
2/6 1/6 | 3d Ebbw Vale Ord. £1 ... | 
2/14 3d W-| 3d | Do. 7% Oum. Pref. a | 
24/3 10/13| 17/3 | 9/6 Guest Keen, &c. £1 . 
8/3 3 5/103! 3/7} | Hadfields £1 ..... ea 
5/44 1/ 3/3; 1/- | Har. & WIt.6% Om. Pt. 
23/14, 12/6 | 18/9 | 12/74 | Horden Collieries £1... | 
33/- 20/73) 25/10} 13/6 | Lambert Bros.,$1 ... 
8/14, 2/6 §/- | 3/6 | Millom & Askam £1 ... 
13/3 | 6/3 9/6 5/5t | Ocean Ooal & Wilsons 
3/14; 7 2/- 9d | Pease and Partners £1 
10/1 /6 || Y- | 3/9 | Powell D a ons 
28/9 | 8/9 | 24/6 | 15/74| S. Durham Steel £1 ... | 
10/78 3/3 | 7/6 | 3/9 | Do.BOrd.$1 ........ 
30/- | 16/9 | 27/€ | 22/6 | | Staveley Coal, &c. £1.. 
22/9 | 10/9 || 17/68 10/3 | Stewarte & Lloyds £1... 
19/3 | 11/3 || 15/- 8/9 | Swan, Hunter £1 ...... 
3/3 6d | 2/44 114 | Thomas (Richard) $1 
8/9 | 2/6 || 8/- | 4/7| 6}%Cm.Tax free Pf. £1 | 
31/6 13/9 , 14/8% S ornycroft, John, £1 
156 | $553| $77 S04 | U; States Steel $100 ... | 
11/3 6/- | 9/23 ea | Vickers 6/8 .......cus0.+- 
23/9 | 14/14 | 19/9 | | | WeardaleSteel&o.Df.£1 | 
| | Textiles. 
s/-| 2/- | 5/- 2/9 | B, Otn. & Wool Ds. Se. 
1g/- | 5/6 \|15/10}, _7/6 | Bleachers iin 
25/7 11/3 | 23/6 12/7 | Bradford Dyers (£1) ... | 
14/1 3/6 || 12/6 | 4/9 | Brit. Celanese Ord. Gol) 
11/6 4/- || 10/9 | 5/6 | Do. 7% Ist Om. Pt. £1 | 
9/1 2/6 || 9/3 | 4/10¢| Do. 7%% 2nd Om. Pf. £1 
13/6 | 4/6 19/9 | 5/6 | Calico Printers £1 ...... 
85/6 | 34/- || 48/- | 35/74) Coats, J. and P. (61) : 
45/73| 24/73) 38/54 23/9 | Courtaulds £1 .......-2+-« 
40/7%, 19/3 || 40/44 22/- | Bnglish Seg. Gis 
16/6 | 13/1}| 15/- | 11/10}) Engliah Velvet, = £1 
28/- | 10/- || 19/- | 30 10/- | Fine Cotton Spinners £1 
28/9 | 16/6 || 24/83! 17/6 Linen Thread (£1) ...... 
18/3 | 7/6 || 18/3 | 10/74) Listers (£1) ............... 
31/103! 17/3 | 38/3 | 25/- | Patons & Baldwins £1 
= | e | 48/9 | 25/- | Snia Viecoea Lire 200 
50/10), 41/14| 53/9 | 42/6 Whitworth&Mitchell £1 
} 
Electrica) Manutactg. 
25/10} 15/- | 23/9 | 15/3 | Associated Elec. (£1) ... 
67/6 | 47/6 | 66/- | 59/3 | British Insulated (£1) 
63/9 | 46/3 | 60/- | 47/6 Callenders (£1) ......... 
23/6 | 17/6 | 22/- | 16/3 | Crompton Par! 5)- | 
11/3 | 2/9 | 10/7$) _5/- | English Electric £1 ... 
82/- | 34/9 | 44/3 | 32/9 | General Electric (£1) ... | 
th 648) 6A| 4%  Henleys(W.T.)(£1)... | 
51/5 23/9 | 23/9 11/3 | Johnson & Phillips £1 | 
28/- | 18/9 | 24/6 | 19/14) Slemens £1....... paces: | 
| | | 
Electric Light, &o, 
$29 | “i | $19 $9} | Brasil Trac., no par ... 
62/6 | 54/6 | 71/3 | 55/9 | Bournemouth & Poole 
45/9 | 27/6 | 47/6 28/9 | Calcutta Electric £1 ... 
30/6 | 28/9 | 33/3 | 27/3 | Charing Cross Elec. 1 
38/3 | 34/0 | 43/9 | 32/6 | City of London £1... 
35/6 | 28/9 | 32/- | 26/9 Clyde Valley Elec. £1... | 
9 40/- | 50/- | 41/3 | County of London £1... | 
8314) $104 | gi6z| $5t Hydro-Elec. Com. Stk. | 
26/- | 20/6 | 29/44, 23/44 Lancashire Electric £1 | 
42/6 | 36/9 | 48/- | 36/- | Metro. Electric £1...... | 
29/- | 25/- |32/104| 25/3 | Midland Counties £1... | 
25/9 | 20/6 | 26/9 | 22/14 Nevcastle-on-Tyne £1... | 
49/3 | 41/- | 53/- | 41/3 | North Metropolitan £1 
30/6 | 25/4%| 33/- | 26/- | Scottish Power £1...... 
54/6 | 28/6 | 39/6 29/74 See... 
20/9 | iys 25/- | 18/- || Gas Light & Coke £1... 
375 | 2 380 | 144 | Imp. Continental Stk... 
18/44 15/- | 22/- | 16/- | Newc.-on-Tyne £1... 
108 94 | 120! 96 |S. Metropolitan Stk.... 
T &o. 
28 93 | 268| 98 | Cadles | A Ord. Stk, | 
17 5 13 b and $B Ord. Stk. 
% | 4 1 32 | Wireless | 54% Cm. Pref | 
ist 26 ast | Great Northern £10 .. 
8394 $12 | $208 | $3% | International T 
40/9 | 27/6 | 33/9 | 21/3 | Marconi Marine £1 .., | 
| Motors and Cycles. 
41/3 | 23/7} | 35/5¢) 22/6 | Arsstin 5/— .....ceeseereee 
9/9 | S/7$| 6/9 | 3/5} | Birm. Sml. Arms £1 .. 
36/- | 16/3 | 19/6 | 9/44) Dennés 1/— ........ 
80/- | 25/- || 34/6 | 14/9 | Ford Motors £1 ... 
gj- | 2j- | 4/-| 1/6 | Guy Motors(i0/-)... | 
11/3 | 48/9 | 69/6 | 47/6 | Lucas (J.) £1 
87/- | 30/— | 37/3 | 22/6 land £1 . 
23/14) 17/9 | 26/- | 20/9 | Morris749 Oum.-Pret.£1 
9/3 | §/- 5/14) 2/6 | Napler 5/- .........0.. on 
40/9 | 25/9 || 43/- | 28/9 | Rolls-Royce £1 ; 
18/13) 8/- | 9/3 | 4/3§|Singer£1 .... 
Shipping. 
16/- | 8/6 | 10/3 | 3/9 | Cunard £1 ........ 3 
30/6 | 19/9 | 22/- | 12/9 | Furness Withy £1 . 
sf | 19/6 | 25/- | 11/9 | P. & O. Defd. £1 .. 
11 | N 10 1 | Royal Mail Ord. Stk... 
6/6 2/- | 3/4%| 1/14) White Star 6% Pref. 
10/- | 8/- || 8/6 
23/3 | 10/9 | 14/3 
27/6 | 12/- || 16/3 
19/5 | 4/3 || 11/3 | 2/6 | 
Y | 8% 44 Oons. Tea & Lands £10 
11/103) 4/44) 8/9 | 3/14 Grand Cl. (Ceylon) £1 
43/6 | 22/6 | 28/- | 18/6 | Jbansie Tea £1 ......... 
69/- | 26/3 | 36/3 | 25/- | Jorehaut Tea £1........, 
49/6 19/3 || 33/9 | 20/- | Jokai (Assam) £1 ...... | 
13/9 | ott 11/3.| 3/3, Lingg! Plantations = 
2/9 1 2/34) 04d London Asiatic 2/- ,. 
18/3 6/3 14,44 | Malacca Rubber £1 _. 
23/3 | 12/3 || 17/3 | ole | Rubber Trust £1......... | 
A} «1/48 2/- | Id United Serdang 2/- 





Price 
Sept. 


1932. 


18/9 
65/- 
60/- 
2u/3 | 


| 19/44 





10/74) 
40/73) 


21/3 | 
23/14 


$15 | 
70/- | 





47/6 
41/3x! 


| 28/9 


Rise 
or 


1932, Fall. 
| —6d | 


—34 | 
| +3 | 
—3d | 


—6d | 
—3d 
—3d 
—1/3) 
— $4 } 


4/9 —3d 
15/74 +1/10}| 
20/-  +9d 
10/6 +1/74 
lo/- +1/-| 
8/-  +1/- 
15/7} uy 


—14d) 
+1/3 
+1/3 
+2/6 


$144 


47/6 one | 
a ee 





—5/- 
—6d 
—71}4 


+2/6 


+2/6 
+1/- 


—6d | 
6d | 
-l1 
3— | ove 


a? re 
/ Sa | 
—7}¢d 
—7¢d 

=—¢ 
—3/9 | 
—3/9 
(5/9) 








| Prices 
i Year 
Yield. | 1931. 
|| High- ; Low- 
£ 8. d.|| est. | est. 
|| 11/7, 5/14 
Ni | 48/6 20/- 
Nil | 56/104! 26/104 
Nil sal 12/6 | 5/6 
0 0 || 20/-| 9/6 
Nil °| 2/9 | 11 
Nil || - 72/6 | 30/ 
Nil = || 9/3 | 4/7 
5 0 0) 3/2%) 1/1 
Nil || 30/— | 12/6 
Nil = 5/64 
x ‘ 
| £ 
Nil 4 26/3 
Nil so 10/- 
Nil 38/114) 15/6 
6 3 
a 20/6 | 16/7 
Nil || 33/3 | 15/- 
6 8 0} 17/9) 17/3 
Nil || 3/9 | 2/3 
Nil 17/7%| 12/- 
315 3 || 20/-; 11/- 
Nii || 38/6 | 21/3 
3.16 2+) 11/68) 5/14 
Nil || 20/9; 9/9 
7 6 3 || 27/6 | 18/6 
Nil || 65/- | 52/6 
Nil || 43/44 23/1¢ 
Nil | 5t 
cee ie 3 1/- 
4 9 0 || 37/6 | 29/4 
6 4 0/)| 31/3 18/9 
|| 26/- , 20/3 
,105/- | 65/7% 
3.6 9) 24/6 9/6 
Nil; 6 28 
Nil || 37/- | 25/- 
Nil 20/6  12/- 
Nil || 5/7 1/6 
Nil || 39/- 14/14 
Nil 45/14 vit 
4 6 6 | 23/6 17/- 
3 3.0) T1/3, 40/6 
5 0 0] 6/3) 23 
Nil || 14/67/44 
Nil | 8/- 4/- 
5 1 lt) 13/9 | 25/6 
Nil || 15/3, 6/3 
4 0 0|| 59/9, 42/6 
(Div. 6%)| 15/6 | 11/3 
9 0 0 || 17/1g 11/3 
| 21/3 8/7 
UA 2/6 
4 5 O (95/113) 72/6 
4110/8 $t 
5 2 0 | $20)  $9¢ 
700 23° 18/104 
Nil £2' ! £54 
318 0 | 24/3 | 20/- 
5 0 0 | 23/74 19/3 
4 4 3 | 52/-| 34/74 
6 9 0 | 41/- | 30/6 
101/3 | 81/3 
34/3 24/1 
- | 95/74 68/1 
45 6 | 4/8 3/6 
6 0 0 6/6 | 1/6 
5 4 0/ 8/lg 2/- 
: % : | 38/- | 20/3 
106 60 
* 8 0 | joag | 50 
411 0 | 78/- | 73/1} 
4 6 6 | 24/44 10/73 
4 7 0 || 32/6) 17/6 
411 6) 29/3, 15/- 
317 0 | 33/9, 17/9 
6 1 6 21/9) 16/1, 
410 0 || 27/- | 21/6 
¥19 22/3 
418 0 | 13!) 4 
5 8 O | 41/4}) 31/3 
§ 12 6 (117/6 | 48/9 
5 3 6 || 28/- | 18/9 
| 41/3 | 21/9 
Nil || 44/44) 20/74 
Nil || 37/6 | 28/- 
318 0 | 16/3, 5/1% 
614 0 | 15/3; 6/3 
oes | 82/6 | 70/- 
613 3 | 34/44 19/6 
| 27/1¢ 19/6 
817 0 | 50/3 34/3 
Nie 
1116 6 || 18/9 7/6 
Nil || 48/53 -24/6 
Nil 12/6 | 17/6 
516 0 |10/113 5/2% 
7 5 0} T/lg 2/104 
519 0|| 12%| 5 
Ni | -32/6 | 11/3 
4140) 16) 4/7 
11 9 0 | 110/- 74/ 
| Se 2 
95/38 71/1 
Nil || 7 6/1 
6 2 6 | 31/3 | 19/4 
513 0 | 12/1g 7/7 
Nil | 2/9, 9d 
Nil l6/- _8/- 
20/6 | 14/3 
Nil =| 14/- | 9/l¢ 
Nil | (19/14 13 
Mil =| 7/6 3/104 
Ni | 13/14 6/3 
Nil si8B 3 
Nil 31 | 12 
400 20 5/9 
3.12 0 |14/10g 6/163 
116 3) 9/1 4/9 
Nil =| 79/44 56/104 
Nil 36/63 15/- 
Ni 15/9 9/9 
Nil 63/1¢ | 41/3 
Nil 25/9 | 11/3 


t Free of Income Tax, 


Prices 











Year 1932 
(Jan. 1 to es t. 
Sept. 21) Name of Security. “15, ‘ 
inclusive. z 1932. 
High- Low- 
est. eat. OiL 
14/- 5/- | Anglo-Bouadorian £1.. 11/- 
38/- 18/9  Anglo-Egyptian B a“. 33/6 
58/54 24/0$| Anglo-Persian £1 ...... 50/- 
19/3 9/3 | Apex (Trinidad) 5/-... 16/6 
16/- GES | BARU GE cccccecceceese: 12/- 
4/93 10$d  Brit.Oontrolled(V.T.Ote)  3/- 
70/114 33/9  Burmah O11 §1 ......... 65/- 
8/3} 4/1} Canadian Eagle, no par 1/3 
4/44 1/0% Kern River Oil a nae 3/- 
46/63 16/3 LobitosOilfields $1 ... 43/9 
9/10 4/9  Mertean Eagle (£1/0/6) 8/3 
14/14 3/- Pheonix Oil £1............ 1/3 
£20% £11} Royal Dutch(fl. 100)... £18% 
55/53 37/6 | SRABBL ..ccccccccccccecee 52/- 
51/5¢ 21/9 Trinidad Leaseholds £1 41/10} 
36/62 16/3 V.O.0. Ord. £1 ......... 33/9 
25/3 18/- Aerated Bread £1 ...... 24/3 
16/9 12/- ar Oross £1 ........... 15/- 
17/44 17/3 Allied Newspapers£1...0 15/- 
4/14 2/44 Amal. Dental Def. 5/- 3/9x 
17/3 11/9 | Amal. Metal £1 ......... 16/3 
15/3. 10/1 Amal. Press (10/-)....... | 13/9 
28/9 19/3 Army & Navy l0/- ... | 24/14 
18/6 13/74 Assoc. London Flour£l1 17/- 
18/9 9/44 Assocd. Newsprs. Df.5/- 17/6 
27/— 21/9 Assoc. P. Cement $1... | 25/9 
72/6 53/1g Barker (John) £1 ...... 71/3x 
38/3 22/6 Barry & Staines Lino... 37/6 
Tt 6%  Boot’s Pure Drug £1... 7k 
11/6 5/6 Borax Deferred £1....... 10/- 
| 33/3 22/1$ | Booril Deferred £1 ...... 27/6 
29/3 19/44 British Alumininm&1... 27/- 
27/9 18/9 British Match £1 ...... 27/6 
97/— 68/14 Brét.-Am. Tobacco £1... 92/6x 
11/6 1 Oarlton Hotel £1 ...... 10/- 
6 2 Carreras “‘ A” Ord. £1 54 
31/3 22/- Ohinese Eng’g £1 ...... 26/3 
11/6 4/3 Orittall Manuftg. £1 ... 8/1} 
2/1e 9d Debenhams Sec. (5/-) .. 1/10} 
21/6 7/6 | Dunlop 81 ....ccccccceces | 18/9 
23/6 7/7t Elec, & Musical Ind. £1 15/74 
27/74 19/- ver Ready Co. 5/- ... | 26/104 
52/- 36/3 Finlay (James)&Oo.£1 47/6 | 
3/9 2/- Frederick Hotels us ove 2/6 
10/10} 6/3 Gaumont-Brit.(10/-) 9/44 
7/6 | 4/4% GoodlassWall&Oo.(10/-) 7/6 
51/3 | 26/3 Harrisons & Oros. Def. 43/9 
8/9 2/9 an ) 15/- Ord 8/1y 
59/3 41/6 || Harrods £1 .......ccccccce 58/9 
17/33 12/9 HowsssUsloniaistases’}- 16/3 
22/-  13/- Imperial Airways$1... 21/6 
21/9 1l/- Imperial fOrd.81 ... 20/9 
6/9 2/7 Chemical \ Def. (10/-) 5/9 
94/44 73/1 Imperial Tobacco £1... 91/3 
$2% Ss International Holdings $i 
$174 8% Inter. Nickel of Can. ... $14 
31/3 20/9 International Tea 5/-... 23/3 
£104 1$d  Kreuger & Toll (kr. 100) 2/- 
27/44, 20/6 Lever Oum.£1... . 26/6 
26/3  20/- Bros. \8%Om.A”Pf.£1 25/9 
51/9 | 40/3 Do.20%Om.Prf.0d(£1) , 50/- 
40/-  27/1¢ London Brick £1 ...... | 33/14x 
107/6 | 91/3 Lyons (J.) 81 ........0.4. 106/3 
33/- | 23/- | Manbre and Garton £1 | 31/3 
107/6 | 85/74 Marks and Spencer 10/- | 100/7} 
4/7 3/3 Maypole Dairy 2/-...... 3/9x 
4/3 1/ll Mi Timber £1 ...... 3/9 
4/104 1/9 Platt Brothers £1 ...... 4/74 
29/6 | 20/6 ne Johnson 10/- | 28/14x 
otash Syn- 
96 | 59% dicate of + 10 “4. 934 
894 54 {dice Sr 6s% Bds 874 
88/6 74/6 Reckitt & Sona Ord.£1 88/1) 
13/9 5/- Roneo 81..........c0s00 “ 8/9 
32/- | 21/3 Salt Union £1 ......... 31/3 
19/- 8/9 Savoy Hotel £1 ........ -| 17/6 
26/10}, 18/— Schweppes Def. £1...... 25/- 
18/74 15/- | Sears (J.) Ord. 5/-...... 15/74 
24/44. 17/9 Slaters and Bodega £1 20/- 
42/9 | 31/3 Spillers Ord. £1 ......... 41/- 
6 4% Swed. Match, B.(kr.100) 16/3 
52/6 | 38/62 Tate and Lyle £1 ...... 50/- 
61/104 43/6 Tilling, Thos., £1 ...... 57/6 
25/3 | 19/6 Tube Investments £1... 25/- 
32/24, 20/- | Turmer & Newall £1...  27/- 
35/- | 22/3 | Unilever £1...........00 31/3 
45/3 | 34/74 United Dairies £1 ......  45/- 
11/10$ 3/9 United Molasses £1 ... 8/14 
12/6 | 5/74 | Do. 6% Oum. Pref. $1 11/3 
80/- | 60/- | Utd. Tob.(South) Ord £1 3} 
32/3 | 21/6 Wallpaper Mfrs. Def.£1 31/3 
30/14 = Wiggins, Teape Ord.£1 | 30/— 
59/104 47/6  Woolworth(F.W.)Or 5/-. 57/3 
| Mines. 
13/14 3/7} Anglo-Am. of 8.A.10/- _ 12/- 
41/9 23/14 AshantiGoidfields(4/-) | 36/3 
17/9  11/- | Broken Hill Prop. 8/-... 16/3 
12/ 6/6 Burma Corp. (Rs. 10)... 10/9 
5/6 1/33 Bwana M’ Kubwa, 5/- Ip 4/3 
123 5% Central Mining £8 ...... £11} 
34/14 13/9 Oons. Glds. of 8. Af. £1 | 30/- 
11/44 2/114 Oons. Mines Selection 10/ 10/- 
5 tt 4#% Orown Mines 10/-....... 115/- 
5 ly De Beers Def. £24...... 42 
97/6 | 76/3 | Geduld £1 ........ccceces 95/- 
8/- 5/6 | Idria Hyd. Tin 5/-...... 7/0 
35/10} 18/3 Joban. Cons. £1.. 31/6 
16/- 8/1} Lake View and Star ‘4/- 14/9 
2/33 10$d 
14/84 
20/6 
13/3 
20/- 
7/3 [ 
15/- 3/6 Bhodso ie 10/- 13/6 
6% 2  Rhokana Corp.£1 5% 
212 10% Rto Tinto £5 ..... . 184 
12/3 4/14 Roan Antelope Cpr. 5/-  —10/- 
11/3 4/6 8. Francisco of Mex _ 10/- 
10/- 5/- Siamese Tin 5/-.. / 
91/10} 63/9 | Springs Mines sl 
23/9 ll/-  Tanganytka £1 
16/10} 12/3 Tronoh Mines 5/- { 
65/- | 38/9 Union Oorp.(12/6fypd) | 60/- 
26/3 | 17/6 Zine Vorporation 10/- 23/9 


Price 


Rise 
<_ or | Yield. 
1932. | 
Se @ 
13/6 | +2/6 Nil 
36/3 | +3/9, 510 3 
55/74| +5/74, 115 0 
19/- | +2/6| 5 6 9 
We | ns Nil 
4/74, +1/74 = Nil 
68/14, +3/lt) 5 2 0 
7/9 | +6d a 
4/- | +1)- Nil 
44/3 | +6d | 512 0 
8/9 | +6d saa 
13/104 +217 Nil 
£19} + @ 7 @ 
53/14 +U/Lb 215 Of 
49/4}, + 7/6 0 6 
35/- +1/3 515 0 
23/9 | —6d| 44 3 
15/- | ... Nil 
16/3 | +1/3 Nil 
3/9 <a 616 0 
i 318 0 
15/- | +1/3| 7 6 9 
23/9x 5 6 9 
17/6 | +6d | Nil 
17/6 % 729 
25/9 a | Oe ae 
THe!) ws | SO 
37/6 | 5 8 9 
7m une |) OC 
10/- . | NM 
asi .. | % $ @ 
23/9 | —3/3| 4 4 3 
re as 473 
- | +4/6| 4 3 OF 
10jjv- | .. | 6 0 0 
St} +2) 6 2 6 
26/3 |... 118 0 
6/104} -1/3| 7 5 O 
1/10}; ... | = Nil 
18/9 | Nil 
15/74 Nil 
26/10$ ... 6 5 9 
47/6 a 315 9 
2/6 a Nil 
9/44... 6 8 6 
7/6 i 213 3 
43/9 os 514 0 
8/1t, ... NU 
58/9 i” 518 0 
16/6 |... 6a G 
22/- +6d| 219 0 
21/6 | +9d | 4 60 
98/9 +3d Nil 
+2/6| 417 0 
$1lZ ai oss 
$14 oe te 
28/6 | +3d | 5 40 
5/~ | +3/- oe 
26/9 | +34) 5 6 8 
me)... | 6.4 6 
51/3| +1/3; 715 3 
Sy... | A 2 OO 
107/6 | +1/3| 4 3 0 
ast ... | $ 6 @ 
102/- | +1/44, 3 7 0 
wet «0 ) CO © 
4/3 —4$a| Nil 
4/74... | Nil 
28/9 | +74d| 6 5 6 
934 799 
874 78 6 
88/13, ... | 3:18 OF 
3/9 | ... Nil 
31/3 oe 515 3 
BG} .. | Wa 
a5/-; ... | 512 0 
15/74... 6 9 Of 
19/44 —74d| 10 6 9 
42/6 | +1/6; 7 0 0 
15/- | —1/3 aid 
50/- | ... 5 8 0 
54/3x —1/9| 7 6 0 
25/- | ... 6 8 0 
27/14 +14d| 314 0 
32/- | +94! 6 5 6 
42/6 | -2/6| 5 4 0 
7/6 | —Thd Nil 
10/- | —1/3 Nil 
Se 6 2 Of 
32/- | +9d| 6 9 0 
me] .. | 6B Ss 
58/-| +94/| 6 0 0 
| 
1z/-| .. | Wil 
Son ons 
i Nil 
ll/- | +3 | “a 
4/74! +44d Nil 
sil «. | $e 0 
31/3 |} +1/3| Nil 
10/- | ... Nil 
115/- | | 6 20 
an | — 2 Nu 
97/6 | +2/6| 6 8 0 
1/46 | +6d| 613 3 
32/6 | +1/-| 412 0 
14/9 | ... Nil 








Nu 

Nil 

—l} | Nu 

+1/-| Ni 

+3d | Nu 

+3d | Nil 
+1/3;| 810 0 

‘ae Nil 
oa 319 0 
+1/3; 410 
ite 22 0 














LONDON NEW ISSUE PRICES. 


rics 
Price, 


Issue | Amt. Price, 
Sept. 21, 1932. 


Stock or Share. price. paid, | Sept. 14, 1932. 











ON ern 98 48 | 3}4} pm 34-44 pm 
Bristol Greyhound Racing 2/- ......... 2/- 2/- 6/9-7/3 7/3-7/9 
Cyprus 4% Ins, Stk. 1956-66 ............ 95 |fy.pd.| 1023-103} 103-104 
South Shields Greyhound Stadium Ord. 

T= suncenenntesneconcconnsnpeces peuseonnenubae par. | fy.pd. 3/14-3/42 3/0-3/3 
Telsen Electric £1 .....c.0..sssscssseccessses £3 | £3 38-38 34-34 





(Continued from page 555.) 


cheap money for some time to come, and by the prob- 
ability that Treasury Bond and War Loan repayments 
falling due on December Ist will be effected without any 
further issue. Assented War Loan was a strong feature, 
while advances were recorded by Funding Loan, Victory 
Bonds and the various conversion loans. india stocks 
opened quietly, but further buying occurred in mid-week, 
the Fives of 1942-47 being in especial request. The 
demand for Australians was maintained pending the re- 
funding scheme. Home corporations were firm in 
sympathy with the Funds. 

Foreign stocks had a quiet appearance, though Argen- 
tine issues were helped by a reassuring financial state- 
ment. Buenos Aires 3} per cent. were in keen request. 
Brazilian loans were dull, but San Paulo Coffee Eights 
found support. Chilean issues were fairly steady, but 
Peruvian Corporation sagged. Japanese bonds were 
assisted by the better tendency of the yen, and Chinese 
also improved. Among Europeans, French 5 per cents. 
were sold fairly heavily, but German loans gained } to 3 
on Thursday, and Austrian Sixes hardened. 

The home rail market was depressed by a further 
batch of unsatisfactory traffic figures, but there was a 
marked absence of selling pressure. ‘‘ Brums ’’ lost } 
on Wednesday, and North-Eastern preferred weakened. 
Underground stocks strengthened with the passing of the 
bus strike danger. Among foreign rails, the Argentine 
‘‘ Big Four’’ and Entre Rios displayed considerable 
powers of resistance, the announcement regarding the non- 
payment of dividends having been already largely dis- 
counted. Leopoldina gained a fraction. 

The industrial share market rallied on Thursday on the 
strength of the overnight news from New York, and trans- 
Atlantic issues were particularly strong. Throughout the 
list changes in favour of holders predominated. Austin 
Motors became a difficult market in mid-week and subse- 
quently fell sharply on the halving of the dividend. Iron 
and steel shares were irregular, the volume of business 
being smal]. Electricals continued in steady demand, 
Henley’s finding support. British American Tobacco were 
a good feature, while breweries were mainly firm, though 
Meux came on offer on the interim dividend reduction. 
Textile shares were marked up on expectation of an early 
strike settlement, and Courtaulds were firm. In the mis- 
cellaneous group, National Canning scored a sharp gain. 

Oil shares continued to enjoy a large turnover, despite 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


weTeTeeTeSIOerrrrriri irri teeter rrrrirr rr ri Tritt irirriririritit tty) 
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} 

| the fresh increase in American crude oil output. Leading 
| issues were very active, with Paris a buyer of Mexican and 
| Canadian Eagle. Apex also found considerable support. 
Rubber shares had a more cheerful appearance, assisted 


by the sharp advance in the commodity, though the 
Rubber Trust and 
Anglo-Dutch were among those to record a rise in price. 


volume of business continued small. 


Trading in tea shares remained at a very low ebb, but 
sellers were discouraged by the better tendency of the 
Minecing Lane auctions. 

The mining share market had a buoyant appearance, 
Kaffirs enjoying renewed support from Paris and the Cape, 
while other sections were helped by stronger metal prices. 
Modderfontein weakened on the report. Indian gold 
shares were particularly active, though a slight reaction 
occurred in Mysore and Champion Reef on the dividend 
statements. Copper shares were firm with the metal, 
though tin shares remained quiet. Northern Rhodesian 
issues were again in demand, and advances were 
numerous. 


“FINANCIAL NEWS” DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 


l 
Sept. 20,| Sept. 21,] Sept. 22, 


Sept. 15, Sept. 16, Sept. 17, 
1932. | 1932. | 1932. 


Sept. 19, 
1932. 1932. | 1932. 


1932. 

















Government and | 

Municipal Loans | 1,581 1,653 815 | 1,570 1,627 1,631 1,647 
Transport, Com- 

munications, and 








Public Utilities 1,060 1,029 430 927 863 960 1,096 
Commercial and 
Industrial® ...... 2,133 2,163 976 | 2,026 1,935 1,967 2,312 
Banks, Insurance 
and Financial ... 602 615 260 535 490 557 609 
Mines (including 
Nitrate) ......... 886 982 410 809 733 762 844 
el dhisbbnsaieenievie 381 484 255 589 402 359 403 
| Rubber, Tea and 
| LRRD viccnnwenses 150 153 63 136 148 134 185 
caiusanaes 6,793 7,079 3,209 | 6,592 6,198 6,370 7,101 


* Including iron and steel_andjbreweries, 


*“ PINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIALLORDINARY, STOCKS. 





(1928 = 100.) 
st | | | | 
Highest | Lowest | cont, 15,| sept. 16,|Sept. 17, | Sept. 19,| Sept. 20,| Sept 21,] Sept. 22, 
| cept. 8) [une ).| 285% ] 2952. | 19s2.")  y9s2. | 1952. | 992. | 1982. 


























66-6 | 51-3 | 64°7 | 64-9 | 65-2 | 64-8 | 64-9 | 65-2 | 65-5 





* Stock Exchange closed. 





FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The sizeable reaction throughout the markets at the 
beginning of the week strengthened the technical position 
and prepared the way for a fresh bull movement. Railroad 
stocks were firm on Governor Roosevelt’s speech promis- 
ing continuation of the Reconstruction Finance Corpora- 
tion's assistance to carriers, but the volume of general 
business was small. In mid-week there was a pronounced 
upward swing, and on Wednesday many stocks rose as 
much as 8-10 points. The movement was assisted by 
bullish pool operations, and sales reached 4,300,000 shares. 
lhe bond market enjoyed renewed strength. The recovery 
was not accompanied by any convincing improvement in 
fundamental business conditions, although an advance 
occurred in a number of commodity prices. Wheat rose 
over 2} cents and cotton was 55 points higher. Steel opera- 
tions were reported at 16 per cent. of capacity, against 154 
per cent. last week. Freight car loadings, compared with 
the previous year, were down 25 per cent. 





for the week 


ended September 10th, though this is the smallest decline 
since March. Electric power production for the week was 
better at 11.2 per cent. below the output for the corre- 
| sponding week of last year, but reports from the basic 
| industries gave small promise of underlying recovery. Less 
| importance was attached to political considerations. the 
‘ | tone of Mr Roosevelt’s recent pronouncement suggesting 


that a Democratic victory would not in any ease be 
accompanied by unduly radical measures. 


- 


Sn tO MP 


A) 








September 









Sept. Sept. Sept. Sept. Sept. Sept. 
8, 15, 22, 15, 22, 
1932. 1932. 1932 1932. 1932. 1932. 
U.S. 32% T. Bde... 1024 102% 102 Natl. Biscuit ....... . 45 394 2 
Lb. Lan. 34% °32-47 100% 101% 101 Phelps Dodge 103 1k 7 
Do. 44% '32-47 102% 102 102% | Pullman............... 26 21 244 
Do. 44% °33-38 103 103%, 1034§ | Sears-Roebuck........ 24% 20% 234 
Studebaker ........... 11g 8k 9 
Atchigzon ..........0. 59} 51h) 564 | Un. Frit wo... 22 244 
Obes. & Ohio ...... 274x 21 24% U.S. Leather .. 5 6t 
|. ee 10 7 94 U.S. Rubber .. 6 7 
Illinois Central ... 22 16 20 U.S, Steel ..... om 41 43 
N.Y. Central ...... 2 24 304 Westinghouse......... 30 34 
Pennsylvania ...... 21 17 20} Woolworth .........4. 368 38 
Southern —- 134 = 304 
Southern Rly. ..... 0 1 1. - 

. “ Am. Tel. & Tig....... 116 1103 =1144 
Union Pacific ...... 79 72 717 Interboro R.T. ...... 43 3 4 
tenn © © Mite’ B@ SS F 
A 3 Radio Corpn. ........ 124 8y 98 

mer. Smelting ... 254 18 19} Utilities P. & I 1h 5 68 
AMACONAA 6.0.0... 1m 15 1y | ome ak odo 
Bethlehem Steel... 244 224 234 ee oe 
Obrysler Motor ... 194 16 18} 

Corn Produce Rf... 49} 46¢ 53 Associated Gas “A” 4 38 3t 
Eastman Kodak... 59 53 57} Pan. Amer. B.(New) 11} 134 13 
Gen.Electric(New) 21 BR: Ti A IRIIN ecrcetcresnecenae 15st 14 14 
Gen. Motors ....... 18 16 174 | Shell Union ......... VE Tt 1 
Int. Harvester ..... 30 22¢ 264 Std. California ...... 304 26% 27 
Mont. Ward ........ 14 ll 14 Do. NJ. . 36 31¢ 323 


x Ex dividend. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 























1930. 1931. 1932. 
Be- 
Lowest. | Highest. | Lowest. | Highest. | ginning . 4 7 
of Year. S - 
337 Industrials . 98-2 174-1 51-4 114-7 52-2 | 50-0 56°5 
et ED sstecancsnee 89-1 145-6 31:7 105-7 32-2 28-8 35°7 
34 Utilities......... 153-2 267-4 90-6 187-6 91-8 82-7 92-8 
Total, 404 stocks... | 105-5 184-2 54-7 124-6 55°5 52-0 59¢1 
Average yield of | 
50 Industrial 
Common Stocks | 4-15% | 5-95% | 9°37% | 5*11% | 9-29% 5-94% | 507% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


Highest | Lowest 
of 1932 | of 1932 
(Sept. 7) |(June 27) 


Sept. 14,| Sept. 15,) Sept. 16, Sept. 17,|sept. 19,} Sept. 20,} Sept. 21, 
1932. 1932. 1932. 1932. 1932. 1932. 1932. 


72°3 | 35-2 | 56-8 | 59-1 | 58°3 | 57-7 | 56°3 | 58-5 | 65:8 





‘TOTAL DEALINGS IN NEW YORK. 











Sept. 16, | Sept. 17, | Sept. 19, | Sept. 20, | Sept. 21, | Sept. 22, 
1932. 1932. 1932. 1932. 1932. 1932. 
Stock Exchange— : 
Shares (‘Thous.) 1,900 700 1,300 1,300 4,300 3,700 
Bonds (Value 
Thous, $) ... | 10,300 4,700 8,700 10,300 15,500 13,800 
Ourb— 
Shares (Thous.) 210 120 170 170 420 360 





* 2-hour session, 


CANADA. 


During the past month the Canadian stock markets for 
the first time for many a long day have shown a vigorously 
buoyant tendency and given evidence of ability to recover 
from the malaise which has oppressed them for nearly 
three years. The upward move which began about mid- 
August in New York at once generated a sympathetic 
movement in Canada, and the steady advance in most of 
the pivotal stocks which followed was only interrupted by 
temporary lulls until within the last few days, when there 
has been a definite setback. At the time of writing the 
markets remain in an erratic condition, but so far only 
part of the gains which have been recorded since mid- 
August have been lost. A good deal of the trading has 
been of a professional character, but the general public 
has manifested a certain recovery of the speculative 
spirit; at any rate, there has been a remarkable increment 
in the volume of trading, and on September 8th, when 
more than 80,000 shares changed hands, it reached on the 
Montreal market dimensions which had not been reached 
since the panic days in the autumn of 1929. The leader- 
ship for the rising market has been largely furnished by 
the C.P.R., which at the time when speculative enthu- 
siasm for stocks was at its height in New York reached 
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rise was helped by two factors: news of increased earnings 
as the result of the larger western grain crop and a belief 
that the forthcoming report of the Royal Commission on 
Transportation would be beneficial to its fortunes. But 
stocks like Brazilian Traction, International Nickel, Mon- 
treal Light, Heat and Power, Shawinigan, and Consoli- 
dated Smelters all shared in the advance. For some stocks 
like Smelters and Canadian Canners the results of the 
Imperial Conference were counted a bull point, and the 
stocks of corporations which are heavily interested in the 
West benefited by the improvement in the economic out- 
look for that area. However, the wiser heads in the finan- 
cial world fear that the bull movement may be pushed too 
far, and do not think that the underlying economic con- 
ditions justify some of the advances which have taken 
place. The bond market has also strengthened greatly, 
and there has been a brisk demand for high-class bonds, 
while the mining market has also profited by the changed 
atmosphere. The Bureau of ‘* Investors’ 
Index ’’ of all common stocks had on September Sth risen 
to 62.2 (base 1926=100), as compared with 58.6, 56.9 and 
53.4 on September Ist, August 25th and 18th respectively. 


Statisties 








June July Sent. June July Sept. 

22, 27, 20, 22, 27, 20, 

1932. 1932. 1932. 1932. 1932. 1932, 
Abitibi Power and Paper 1 1} | Cockshutt Plow 4 63 64 
Bank of Montreal .......... ... 183 | Dominion Bank is ASS pas 
Bank of Nova Scotia ..... ... 245 - Dominion Steel & Coal B 1} 1} lj 
Bell Telephone of Canada 82 85 103 | Dominion Textile ......... 40 5 55 
British Columbia PowerA 16$ 193 23§ | Hollinger Gold Mining... 44 5$ 58 

Do. do. > as 4 5#| International Nickel ..... 48 64 9 
Brazilian Traction ........ 9% 10 11 | Massey Harris............... 2 44 4 
Canadian Bank of Com. ... 149 166 | Montreal Light, &e. ...... 254 33¢ 35g 
Canadian Oar .............. 3 54 64 Royal Bank of Canada... ... 146 165 
Canada Cement ......... 2 5t 44 | Shawinigan Water, &c.... 9% 123 16 
Canada Power and Paper § ... 4 | Steel of Canada..........., 12 19 19 
Canada Steamship......... 1s + 3 | Winnipeg Electric ........ 2 2t 53 
Canadian Pacific Rly...... ... 14% 18]! 
PARIS. 


Business on Tuesday was chiefly confined to French 
Rentes. Rio Tintos were down on heavy selling, but later 
in the week were stimulated by the advance in copper. 
German bonds were well sustained, with Young Loan at 
564 and Dawes at 7,250. The tone of the market became 
more cheerful as the week progressed, but the main in- 
terest remained in Rentes, owing to Conversion opera- 
tions. The Bourse continued to suffer from public apathy, 
business being largely confined to professional operators. 


Sept. Sept Sept. Sept. Sept. Sept. 
3S. 19, 22, | 15, 19, 22, 

1932. 1932. 1932. | 1932. 1932. 1932, 
Banque de France 12,250 12,100 12,500 | Wagons Lites ..,... 80 80 84 
Orédit Lyonnais... 2,105 2,090 2,190 | Mexican Eagle ... 41 39 43 
Suez Oanal ......... 14,555 14,410 14,870 | “ Ohartered”’...... 90 87 90 
Chargeurs Réunis 224 230 4S ee 128 120 125 
Rio Tinto ......... 1510 1,472 1,615 | De Reere ......... 421 382 418 
Royal Dutch ...... 16,700 16,725 17,400 | “* Johnnies” ...... 146 146 144 

BERLIN. 
The upward movement from August 29th to Septem- 


ber 6th was the strongest there has been for years. Upon 
the publication of the Government’s economic programme, 
renouncing all dubious economic experiments, the rise 
spread from foreign security and commodity markets into 
Germany. ‘The programme was well received and gave 
rise to the conviction that the turning point had been 
reached. The upward movement was due mainly to pur- 
chases by the public, who had been refraining out of 
nervousness from all investment activity for so long that 
they now had abundant liquid resources available. During 
the rise there was a great shortage of securities, for even 
the German banks, which have been acquiring large 
quantities of shares and rentes during the last few years 
in order to support the market, hesitated to liquidate their 
holdings. In consequence of this shortage the purchases 
of the public were only possible at greatly enhanced 
prices. Some shares, especially the smaller and cheaper 
issues, doubled their quotations in ten days, but even 
some of the leading German shares rose 50 to 70 per cent. 
As these gains were not justified by present economic con- 
ditions, an early decline was inevitable, and this set in 
on September 7th when profit-taking by both speculators 
and public began. Business declined on the succeeding 
days and the heavy turnovers of the beginning of 
September already seem to be a thing of the past. This 


224, or more than double its lowest for the year. Its ; reserve seems to be mainly due to the uncertainty of 
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domestic politics. In spite of the latest decline quotations 
are still substantially above those of early August. The 
general index is about 25 per cent. higher. The most 
marked rises are those of some electricity shares (AEG, 
RWE, etce.), some coals (Harpener, Mannesmann, etc.), 
and shipping shares. Bank shares have risen least. The 
price rises on the rente market were much less. Even 
after the last rises Reichsbank preference shares, whose 
7 per cent. dividend is guaranteed by the Reich, were only 
814, and the average yield on first-class German rentes 
is still 9 per cent. 


Aug. 8, Sept. 12, Aug. 8, Sept. 12, 





Banks— 1932. 1932. 1932. 1932. 
Reichsbank ..........00++« 1264 132} Dessauer Gas .........00+ 86 932 
SP seveccsscnesnenee 75 76 BA. PREER ccccnceccecees art 103 

632 Gelsenkirchen ........... 40} 
2¢ RE 614 75 
er 52 79 
Mannesmann...........+ 40 544 
81 Metallgeselischaft ...... 28 39 
18 DRG Rerccccccscccccese 35 42 
194 Rhein. Braunkohble .... 170 176 
RWI, cocccccccccccccsece 58 79 
Salzdetfurth ............. 164 179% 
59 Schultheiss ...........0008 56 8 
ERTRRTS cocccrseccsccccce 122 140 
108 | eh 20 
SRERREE cnccccescsevscesece 14 21 Zelistoff-Waldhof ...... 28 42 
AMSTERDAM. 


Dull conditions prevailed on the Bourse this week and 
there was a marked reaction in almost all stocks. Among 
industrial shares Philips Lamps dropped sharply. Royal 
Dutch were lower at 1623. Towards the end of the week 
the market displayed a slight firmness, but business re- 
mained restricted. Royal Dutch advanced to 166 on Wed- 
nesday. Rubbers were strong, Amsterdam rubbers jump- 
ing 6 to 1263. 





Sept. Sept. Sept. Sept. Sept. Sept. 

15, 19, 22, 15, 19, 22, 

1932. 1932. 1932. 1932. 1932. 1932. 

24% Dutch Loan 67} 67 674 39 454 
German ...... 45% 47 484 49% 50 
nilever N.V....... 1148 #117 = 1224 1174 = :124 
Philip’s Lamps ... 120 1214 1294 145 ie 
Netherlands Ship 163 171 
EDD wiencenccece 66} 68% 69% 194 203 

Java Oultuur ,..... 138 9-138 142 


OTHER CENTRES. 


Dull conditions prevailed on the minor European 
Bourses. Budapest, which has been closed since July last 
year, was reopened, but actual business was only of a 
moderate character. Early in the week the tone in 
Brussels was adversely affected by the sudden fall in 
Tubize from 317.50 to 272.50. Elsewhere conditions were 
quiet and transactions few and far between. 





INVESTMENT NOTES. 





The Stock Exchange and the Banks.—The thorny ques- 
tion of split commissions has been re-opened by a circular 
of the Committee for General Purposes to the effect that 
they had come to the conclusion that any reduction of 
commission allowances going beyond the Committee's 
original proposals would be likely to restrict or divert 
business and prove detrimental to the interests of all con- 
cerned. We may recall that in March last the Committee 
had approved in principle the reduction in the proportion 
of commissions returnable to outside agents from 50 per 
cent. to 334 per cent. except in the case of banks. This 
did not apply to the clerks and half-commission men in 
the exclusive employ of brokers, as to which the Com- 
mittee had come to no decision. A mass meeting of 
brokers, attended by 800 members, was then called to con- 
sider these proposals, and passed resolutions to the effect 
that not more than 334 per cent. commission should be 
allowed to banks and not more than 25 per cent. to other 
registered agents, and that no commission of 20s. or less 
should be divisible at all. These resolutions were carried 
with remarkable unanimity. Subsequently meetings 
took place between members of the Committee for 
General Purposes, certain members of the unofficial 
‘* Reform Committee ’’ and representatives of the banks. 
The views of the bankers were then canvassed, and on 
June 15th a meeting was held between their representa- 





tives and the Committee for General Purposes. The 
bankers stated that they could not agree to the proposal 
for the reduction of their share of the commission or to 
the proposal that the minimum commission should be in- 
divisible, as the bulk of their customers’ orders carried 
this minimum. As the banks were, through their network 
of branches, collectors of business, a considerable propor- 
tion of which would not otherwise reach the Stock 
Exchange, they did not think that they were over- 
remunerated for the trouble and responsibility they took. 
If there should be what the banks considered an inade- 
quate return of commission, they would have to protect 
themselves, indicating that a certain class of business 
could be carried through without the Stock Exchange 
acting as intermediaries. The Committee for General 
Purposes, in view of the strong attitude taken up by the 
banks, have therefore returned to their original pro- 
posals. In their opinion: ‘‘ Any reduction in volume or 
diversion of business to other centres or arrangements 
for putting buyer and seller together outside the Stock 
Exchange would not only reduce the business of both 
brokers and jobbers, but also materially curtail the free- 
dom of markets; prices would then become wider, and 
the public suffer accordingly.’’ The Committee’s de- 
cision has been received with something like indignation 
by the majority of Stock Exchange members. The view 
has been expressed that the threat of the banks to 
organise a ‘‘ Black Bourse ’’ of their own was mere bluff, 
and that such a scheme would prove unworkable. We 
do not suppose that the banks have any intention of setting 
up a market for the exchange of all classes of securities, 
but there is no doubt in our mind that a great volume of 
business in the gilt-edged market could be done outside 
the Stock Exchange if the banks chose to set up a market 
in conjunction with the insurance companies, building 
societies and other savings institutions. The resentment 
which has been caused among many members of the 
House is natural, seeing that the orders of the joint stock 
banks generally go to a select number of the large firms of 
brokers. The smaller firms do little or no business with 
the joint stock banks, and depend much more upon out- 
side half-commission men. It is to be hoped that in this 
heated discussion the interests of the investor will not 
be overlooked. Dealing on the Stock Exchange has be- 
come too expensive and charges ought to be reduced, 
but unless there is some reduction in half-commission 
allowances there is little chance of lower charges being 
secured by the investing public. We therefore trust that 
the banks and the Stock Exchange Committee will get to- 
gether again and agree upon some compromise which will 
be satisfactory to the investing public. 





The Gilt-edged Market and Conversion.—According to 
a statement issued to the Press at the end of last week, 
the total conversion applications from holders of 5 per 
cent. War Loan have risen to £1,885 millions and appli- 
cations for cash to £88 millions. These figures compare 
with £1,850 millions and £48 millions a month pre- 
viously. It will thus be seen that there has been a lull in 
conversion since the close of the bonus period. From now 
until September 30th, when the final decision of holders 
must be given, there should be rather more activity. 
There remains only some £112 millions, the destination 
of which is uncertain. It is understood that by far the 
greater part will apply for conversion or will be auto- 
matically converted. According to the statement of 
General Seely, who is in charge of the conversion scheme 
publicity, many holders of unassented War Loan 
refrained from converting during the bonus period for 
patriotic reasons and decided to allow their stock to be 
converted automatically. As General Seely remarked, 
the overwhelming success of the operation is now patent 
to everyone, and the confidence which the Government 
feels in the position is shown by its action in giving notice 
to repay other loans amounting to £150 millions on 
December Ist. No doubt, for the prestige of the Govern- 
ment, a great effort will be made to secure the conversion 
of the remaining portion of War Loan so that cash repay- 
ments will be well below £100 millions. The remarkable 
success of the conversion scheme has given further 
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stimulus to the gilt-edged market. 


have appreciated i in like manner. 


fidence that the market will rise to new high levels on | 


the conclusion of the conversion operation. General Seely 
points out that after the Goschen conversion scheme of 
1888 the price of Consols, which stood around par when 
the scheme was announced, fell as low as 94 in Novem- 
ber, 1894, but then afterwards recovered till in June 
1896, it reached 1133, remaining well above par until the 
outbreak of the South African War in October, 1899. It 
is not clear whether General Seely intended to mean that 
the new 3} per cent. War Loan is likely to remain at a 
considerable premium until war breaks out in eleven 
years’ time. 


The Status of League Loans.—Tlie various loans issued 
from time to time under the auspices of the League of 
Nations have had, for the most part, a chequered history. 
Defaults and rumours of defaults have largely undermined 
the confidence of investors, and the lowest quotations of 
1932 were often only a small fraction of the issued prices. 
The following table of recent movements suggests that, 
while appreciable rises have occurred from the lowest of 
the year, the market still prefers to take a conservative 
view of the position. 





























I | Issue High, Low, Price, Price, 
— | Price. 1932. 1932. | Sept.16, | Sept.2i, 
° | 1932. 1932. 
I 
| 
Austrian 6° Guar. 80 100} 76 $393 100 
Bulgarian 7%, Ref. . 92 35 15} 31 31 
14% Stabiliss jon 96 38 15 32 32 
Danzig (Free City) 63% ... 91 76 35 75 75 
Danzig (Munic.) 7% 90 77 403 82x 82 
Estonian 7% ....... 944 72 40 68 68 
Greek 7% Refugee 88 814 29 474 454 
Greek 6% Stabilisation 89 66 203 394 364 
Hungarian 7$%.........0-e++« 88 70 294 574 57% 





The publication by a special committee of memorials to 
the British Government and the League, the nature and 
implications of which are discussed in a Note of the Week 
on page 544, has not so far resulted in any marked 
improvement in prices. 


The Gaumont-British Group.—The position of the 
Gaumont-British Picture Corporation and those of its 
cinema theatre subsidiaries, Denman Picture Houses 
and General Theatres, is discussed at length in our lead- 
ing article this week, which contains a statement show’ ng 
the earnings and distribution of profits for the past two 
years. It ‘will be seen that in the last financial year the 
net profits of Denman Picture Houses showed a fall of 
8} per cent. and those of General Theatres 10.8 per cent., 
which compares with a decline of 12.8 per cent. in the net 
profits of Provincial Cinematograph Theatres, which is 
the oldest established of the cinema-theatre circuits of the 
Gaumont-British group. This comparison may not be 
exact, seeing that the net profit figures are arrived at after 
making widely different allowances for taxation. Thus, 
if the special allowance of £53,000 for taxation in the 
income account of Provincial Cinematograph Theatres 
(against nothing in the previous year) is eliminated, the 
fall in net profits for this company would be under 4 per 
cent. In spite of the decline in earnings which have 
followed upon the increased taxation and the smaller 
attendances at picture houses, Denman Picture Houses is 
still covering its interest charges and paying in addition 
a dividend of 24 per cent. on its ordinary capital. General 
Theatres, after meeting its debenture interest, is only able 
to earn its preference share dividends, so that its ordinary 
shares are virtually earning nothing. 


| 
Assented War Loan | 
has again risen above 100, and other long-dated stocks | following cash position :— 
There is a general con. | 





| 


| 





The Gaumont- 


3ritish Company showed earnings of 10.4 per cent. on its | 


nominal capital, but if allowance is made for the cash 
premiums subscribed by the shareholders: to various issues 
of the ordinary shares and for the loan capital and secured 
bank loan, it will be found that the net profits represent 
only 6.1 per cent. return on the capital employed. 


The | 


balance sheets of the Gaumont companies disclose the 


General Denman 
Gaumont-British. Theatres. Picture 
Houses. 
Quick Assets. £ £ £ 
Cash in hand ......... 36,155 101,804 129,935 
IOI iivnc<ceecascsscs 123,501 30,443 5,138 
Re isccccescees 159,656 132,247 135,073 
Current Liabilities. 
OWORORE co ccesecicescs 34,955 a ala 
Creditors ........-....0. 410,986 120,003 53,811 
Pref. divs. accrued... 35,156 35,156 aes 
Deb. int. accrued ... 11,306 50,687 22,469 
Fe iiecctssi 492,403 205,846 76,280 
Deficit (d) or Surplus (s) 332,747*d 73,599d 58,7933 


* In addition, there is a secured bank loan of 130,000. 


It will be seen that the financial position of these com- 
panies is not impressive. As regards the future prospects 
of the cinema theatres in this country, Mr John Maxwell, 
the chairman of the British International Pictures, at the 
shareholders’ general meeting on Wednesday, spoke hope- 
fully, but dwelt on the heavy increase on the entertain- 
ments tax which was imposed in November last year. 
Until this increase was made, cinema seats at prices up 
to and including 6d. were not subject to entertainment 
tax. There could be no question, he said, that the tax 
upon these cheaper seats has been a grievously heavy 
burden upon the poorer classes, whose spending power 
has already been greatly reduced. In the large industrial 
areas the effect of this tax upon attendances had been 
most marked. He urged the Government to consider the 
removal of the tax upon the cheaper seats. 
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Rylands’ Revised Scheme.—In the Economist of 
June 25th last we ventured to criticise the scheme of 
arrangement recommended by the directors of this old- 
established warehouse business on the ground that it 
would lower the income of preference shareholders at a 
time when ordinary shareholders had not ceased to re- 
ceive dividends. Consultations with representative share- 
holders have since taken place, and have resulted in a 
revised scheme. According to the latest proposals, a par- 
ticipating dividend of 2 per cent. above the suggested fixed 
cumulative dividend of 6 per cent. is given to the pre- 
ference shareholder, commencing when the dividend to 
the ordinary shareholder exceeds 5 per cent. in any one 
year. ‘The reduction of dividend from 8 per cent. to 
6 per cent. is postponed until September 30, 1932. The 
premium of 2s. to be paid as compensation for the loss of 
dividend has been increased to 2s. 8d. less tax, which re- 
presents the loss of dividend (2 per cent.) on the remaining 
capital in the company for a period of ten years. Addi- 
tional voting rights are also granted to preference share- 
holders as long as the amount distributed to them is less 
than 8 per cent. It is proposed to return to preference 
shareholders the same amount of capital as under the 
former scheme—viz., £500,000, or 6s. 8d. per £1 share. 
In short, therefore, for every three preference shares at 
present held, holders will receive two new 6 per cent. 
cumulative participating preference shares of £1 and 
£1 6s. in cash. The scheme has clearly been placed on a 
much more equitable basis, and it is significant that the 
mover and seconder of the resolution for adjournment on 
July 12th have both approved it in its new form. 


The Eastwoods Group.—In a somewhat subdued pro- 
gress report published early in February, the board of 
Eastwoods, Limited, brick manufacturers and dealers in 
building materials, announced that, while there had been 
some reduction in turnover and profits, the company had 
obtained its share of the available trade. The accounts 
for the financial year to March 31st last show that gross 
profit declined from £78,431 to £66,178, a fall of 154 per 
cent. After deduction of expenses and other charges, in- 
cluding £1,286 on account of loss through sale of War 
Loan, net profit at £46,000 compares with £58,825. The 
7 per cent. preference capital again absorbs £10,500, while 
the distribution on the 300,000 £1 ordinary shares is re- 
duced from 10 per cent. to 74 per cent. Allocations to 
reserves include £10,000 to general reserve (which stands 
at £107,500), £1,638 to investment reserve and £1,287 
to taxation reserve. The balance sheet reveals a thoroughly 
liquid position :— 


Year to March 31, 


1930. 1931. 1932. 
£ £ £ 
a ete seh eos 88,101 78,431 66,178 
NRE. ccasvensevsunbpbes 9,691 7,732 7,696 
Directors’ fees.............++ 2,300 1,126 1,260 
Depreciation, &¢. .......++ 8,870 10,748 11,222 
ee 67,240 58,825 46,000 
Brought forward ......... 11,011 10,251 11,076 
Preference dividend ...... 10,500 10,500 10,500 
Ordinary dividend :— 
ai 37,500 350,000 22,500 
SEE Ny siseacbsSecbess 20-8 17-9 11-9 
PRES He csevcccccnsccccens 123 10 73 
NE as a encanta 20,000 17,500 12,926 
Carried forward ............ 10,251 11,076 11,150 


Trading profits of the subsidiary, Eastwoods Cement, are 
down from £32,664 to £28,742, but the report states that 
the cement industry has seen a considerable recovery 
since the recent absorption of the Red Triangle group, and 
that the latest accounts do not reflect the real extent of 
the improvement. Dividend is maintained at 6 per cent., 
less tax. Current trading operations are expected to show 
better results. The production and sale of Fletton bricks 
manufactured by Eastwood Flettons at their new works 
in Bedfordshire have been substantially increased, and 
development continues. Trading profit shows a small 
advance from £238,659 to £25,117. Preferred ordinary 


dividend is increased from 7 


per cent. to 84 per cent. and 


| 








the £9,300 deferred capital participates in surplus to the 
extent of £660. There seems no reason to doubt that the 
group is in an excellent position to take advantage of any 
resumption in constructional activity which may occur. 
The ordinary £1 shares of Eastwoods Limited are quoted 
at par. 


Harrisons and Crosfield.—The profits of this well-known 
company of Eastern traders have again been adversely 
affected by the continued fall in commodity prices. Net 
income for the year to June 30th last is £182,032, com- 
pared with £236,845 for the previous twelve months. The 
preference and preferred ordinary dividends are still com- 
fortably covered by earnings, but for the fourth year in 
succession the deferred dividend is reduced, the distribu- 
tion being 5 per cent. against 124 per cent. The carry- 
forward is slightly increased at £108,978 :— 


Year to June 30, 


1930. 1931. 1932. 
£ £ £ 
RUD MNIIID cecusbensceutnensbesexuenes 352,004 236,845 182,032 
Brought forward ..............000. 104,472 106,587 100,329 
Preference dividend............... 37,800 37,800 37,800 
Preferred ordinary dividend ... 100,000 100,000 100,000 
Management dividend* ......... 39,030 17,500 16,250 
Deferred ordinary dividend :— 
ES. cc ickieppehesscnsenaees 73,059 47,803 19,333 
NNN  cicck cnn bicusunbsvnseecencn 20 12% 5 
Written off investments ......... 100,000 _ 
BIE ccchbircs sienibeiavkskianaabies ae 40,000 San 
Carried forward  ...........sscee0s 106,587 100,329 108,978 


* Including directors’ remuneration. 


According to the report, investments in tea, rubber, and 
other produce companies have continued to depreciate 
to largely nominal levels. Although the directors do not 
regard the fall as permanent, they have nevertheless de- 
cided to transfer a further sum of £150,000 from general 
reserve to investment reserve, bringing that item to 
£550,000. The financial position, as disclosed by the 
balance sheet, remains very strong. A resolution to con- 
vert the £1 shares into £1 stock units will be submitted 
at the general meeting. The £1 deferred shares were 
quoted on Wednesday at £2;3,, to yield about £2 6s. 6d. 


per cent., allowing for the final dividend. 


Selfridge Provincial Stores.—The businesses controlled 
by this company showed an aggregate profit of £215,712 
for the year to August 31st last, including a profit of 
£18,605 on the sale of a property, compared with £248,503 
for the previous twelve months. Dividends received were 
only £138,832, against £151,028, but net profit was 
slightly higher at £98,426, compared with £96,719. The 
£3,000,000 of ordinary capital again receives 24 per cent. 
The sum of £50,000 is allocated to writing off the balance 
of preliminary expenses, and the carry forward is reduced 
from £9,387 to £1,563. 


Year to August 31, 


1930. 1931. 1932. 
£ £ £ 
Net profit. .......ccccccccccccccrsesceveccvcves 162,974 96,719 98,426 
Brought forward .........seseseceeeeeeeees 569 793 9,387 
Ordinary dividend— 
AMOUNE 2... ...ccrerersecerserceccvecees 162,750 58,125 56,250 
Earned % ..cccccccccrccsccessccevevcscoees 7-0 4:2 4:4 
ST oiiianiaihii ailaihiallddnssaninaiung 7 24 2h 
Preliminary expenses written off ...... 10,000 30,000 50,000 
eee Teme ncn cncesieesnsseressiossess 793* 9,387 1,563 


* After crediting £10,000 contributed by Selfridge and Co. 


The consolidated balance sheet of the subsidiary com- 
panies reveals few changes, and the position of the group 
remains liquid. Stock in trade is somewhat reduced at 
£599,363. The £1 ordinary shares are quoted around 7s., 
vielding about £7 14s. per cent., allowing for the dividend. 
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Anglo-Siam Corporation.—The report of this old-estab- 
lished forestry company indicates that the demand for 
teak, in common with all other commodities, has shown 
no alteration for the better during the past year. 


cut timber accumulated and sales of rough timber ceased. 
The effects of declining trade have been minimised by a 
substantial reduction in management expenses, while as 
a further measure of economy business has been more or 
less centralised at Singapore and Shanghai. Including the 


amount brought forward from the previous year and trans- | 


fer of £10,000 from the equalisation of dividends fund, 
the sum available for distribution, after providing for bad 
and doubtful debts, etce., is £91,220. Interim dividends 
have already absorbed £12,275, so that the balance is 
£78,945. The directors recommend a final dividend on 


the ordinary shares of 12} per cent. and 3} per cent. on | 


the preference shares, leaving £50,170 to be carried 
forward. 
1930. 1931. 1932. 
£ £ £ 
RMD sc ccscaccrvecircseders 62,137 35,504 29,536 
Brought forward ............... 55,643 53,229 51,684 
Equalisation of dividend fund a 10,000 10,000 
Preference dividend ............ 4,550 4,550 4,550 
Ordinary— 

SNNIIEY ican cohaadaraemeenwensicn 55,000 40,000 35,000 
MIE Pe oss cco scuesacevebbdeeese 26°3% 14-2% 11°-7% 
MT ares iccaccchca api sanencan 27°5% 20% 17°5% 
PROVO PUNds...sc.ccvcesscoes 5,000 2,500 1,500 
Carried forward ..........ss.cs00. 53,229 51,684 50,170 


The liquid position of the company is very strong—nearly 
one-half of the assets (£475,818) 
British Government and other 
report does not show what proportion the ‘‘ other 
securities ’’ bear to British Government bonds. The 
£1 ordinary shares are quoted at £2} to yield £8 4s. 6d., 

less tax, allowing for the final dividend of 124 per cent. 


are represented by 
securities, although the 


The ‘‘ Johnnies ’’ Report.—The general body of share- 
holders in this well-known Kaffir house will doubtless be 
agreeably surprised to observe a recovery in the profits. 
This i is obv iously attributable chiefly, if not entirely, to the 
increase in dividends received from the company’s gold- 
mining subsidiaries. Most of these have held or 
than held their ground. 


more 
As pointed out in our columns 
a few weeks ago, the Transvaal diamond undertakings 
have been under a cloud for some time past. The 
* Johnnies’ ’* Northern Rhodesian copper interests have 
so far provided no return. Fortunately the outlook for 
both has lately become better. Transvaal undertakings 
have felt the effects of the prevailing depression. It may 
be recalled that in respect of 1930-31 the policy was fol- 
lowed of meeting part of the depreciation on investments 
by the appropriation of £300,000 from reserve. The 
present report states that the depreciation, which has 
again been ‘‘ exceptionally heavy,’’ has been “‘ provided 
for ’’—presumably out of revenue. In view of currency 
complications, £150,000 has been transferred from profit 
and loss to special currency reserve, 
£350,000 from reserve. Thus the forme 
£500,000 and the latter at £300,000. 
contrast is appended :— 


together with 
- fund stands at 
A four-year 


Year ended June 30. 


or 1930. —_ —_ 
¢ 
Stocks and shares ........... 4, 569, 530 4,609,690 4, 540, 180 4, 325, 920 
Mining properties and ad- 

DRE ccncistnkicstenoebncss 132,200 156,790 176,460 217,150 
Real estate and buildings... 295,660 296,680 293,580 294,390 
Loans on mortgage.......... 219,900 219,340 214,720 178,040 
Loans at short call ......... 14,750 3,220 31,610 3,470 
Sundry debtors and divi- 

MIMI sccikcsansaenseenasseces 685,340 951,500 492,640 445,750 
I inc pirkersccsexsscecancses 261,810 88,580 120,520 283,960 
{Sundry creditors ........... 1,055,650 1,227,720 1,108,960 849,150 
DO ID onccacscccscsicersnce 593,200 565,190 308,750 359,680 
a eee eer 592,500 592,500 296,250 220,710 
Rate per cent. ...........066+ 15%* 15% 74% 174% 
WO DODGE Os .cc0sciceessvesccscecs aes ve he 150,000 
Carried forward ..........+++ 181,500 154,190 166,690 155,650 

* Tax free. + Including dividend. 


The reduction in the amount required to provide the same 
rate of dividend as before arises, of course, from the fact 


The saw- | 


mill was closed for a considerable period, while stocks of | is indicated at 
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that it is payable in sterling. A satisfactory feature is 
the improvement which has taken place in the financial 
position. ‘Twelve months ago there a deficiency of 
A surplus of £62,000 
‘* Johnnies *’ are quoted 
a year ago 


Was 


June 30th last. 


around 382s., as against 20s. 


New Modderfontein.—lIn 


note on last year’s report of 
this veteran ities 


aald undertaking emphasis 


was laid upon the point that a progressive decrease in 


profits would have to be faced. During the financial session 


lately ended the crushing of a record tonnage at a substan- 


| tially reduced cost ratio was more than counterbalanced by 


decline in average yield, the o 


operating profit falling off by 
not very far short of £200,000. 


This necessitated a cut in 


each of the half- yearly distributions, the rate for the De- 
cember six months being 55 per cent. and for the June 
period 523 per cent. The total falls 174 per cent. short of 


that for the preceding period, which in turn was 124 per 
cent down. We contrast the results of the three past 


years. 

1929-30. 1930-31. 1931-32. 
Ore crushed ............ tons 1,811,000 1,934,000 2,000,000 
Revenue ............ per ton 41/- 36/11 33/7 
SIG sccnnnrnanancni per ton 16/10 16/— 15/4 
NI a vdcicnnccccsene per ton 24/2 20/11 18/3 
Total working profit ...... £ 2,188,180 2,017,770 1,822,050 
Dirviclendle.....<ccaccccccces £ 1,925,000 1,750,000 1,505,000 
PE since csinen dance per cent. 1374 125 1074 
Carried forward ............ £ 251,980 242,080 220,250 
Ore reserves available tons 17,431,900 6,789,000 6,009,500 
Value per ton ......... dwt. 8-6 8-0 7:7 


In 1931-52 a record development footage was performed, 
and about one quarter of the material milled came from 
reclamation. Despite this the ore reserves show a fresh 
reduction of more than three quarters of a million tons, 
with a shrinkage of 0.3 dwts. in value, the proportion of 


payable ore opened up being less than before in both 
quantity and value. Owing to the number of different 
reefs now being exploited, the developm: nt details are 


rather complicated. A study thereof leads to discouraging 
conclusions regarding the outlook. Allowance being made 
for sorting and for the continuance of substantial contribu- 
tions from reclamation, the reserves as per latest estimate 
would last for nearly 44 years, but “‘ there is a consider- 
able tonnage of low- grade ore not included in the reserve 
which can be mined at a profit while costs remain at 
their present low figure.’’ Little work remains to be done 
on the principal ore body, the Main Reef leader. In the 
case of the subsidiary deposits, a considerable amount of 
ground remains to be tested. Altogether the estimates of 
ten to twelve years’ remaining “‘ life ’’ appear to have 
been optimistic. 


is 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—Rhokana Corporation, British International 
Pictures, and Initial Services (1928). At the meeting 
of Rhokana Corporation, Sir Auckland Geddes said it 
had always been known that cobalt was present in 
N’Kana ores, but until recently it had not been certain 
that this metal could be economically extracted. Recent 
investigations had proved that they would soon be able 
to produce cobalt in the _ of a high-grade iron-cobalt 
alloy which should find a ready and profitable market. 
Presiding at the annual meeting of Initial Services, Mr 
a, F. Bigelow said that the very favourable results for 
the year ‘under review had been made possible by the 


Those who may be interested in 
Deferred Assurances for Children 
should write for a copy of the leaflet 


S YOUR BOY A PETER PAN? 


issued by the 
NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH STREET, LONDON, E.C.3 
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solid foundation on which the business had been built 
during nearly thirty years. The nature of the business 
was such that a very large alteration in turnover was re- 
quired to make much difference to the net results, but 
the directors had taken all necessary steps to profit by 
improved conditions. Reference is made to the meeting of 
British International Pictures in a Note on page 561. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, Jan. 1 to Sept. 17, 1932, excluding conversions, £162,665,325t 
Total recorded, Jan. 1 to Sept. 17, 1932, including conversions, £291, 409, 990. 
National Savings ¢ ae - 3. 
Net receipts, week ended Sept. , 1932, Nil. 

Conver- New 

sionsor Money 
Nominal Repay- Cash Sub- First Further 
Cay ital. — 8c — eapeent. ae. 
To the panes. : 


Nil Nil Nil Nil Nil 
To ein only. 
Lipton, Ltd., £600,000 45% 
Deb. Stock, 1945-70, at rate 
of £4 13s. 9d per cent. for each 
£100 holding of 6 per cent. 


Debenture Stock ............... 600,000 600,000 


Total offered to Shareholders 
only, week ended Sept. 24, 
EE - init cai tnneheeimebnehenineee 600,000 600,000 
Total Offered for Subscription— Total Offered for Steutetion— 


Including Excluding Including Excluding 
Conversions, Conversions. © -_ rsions. Conversions. 


Jan. Aa date £ £ Whole year— £ 
BOSD ccoses 292,009,990 162,665,325t i: cemie 114, 290, 666 102,044,291 
 —_—= 109,142,104 98,265,119 | a 454,888, 784 267,800,700 
1930 ...... 286,140,421 192,589,190 ED heii 488,764,940 285,239,400 
a 230,483,270 193,157,670 ID accmieishs 693,100,056 369,058,073 
BOERS 2.005 462,585,817 290,485,194 _—_—_ a 355,165,970 
ED: een ae 249,854,426 = see 230,782,600 
ES seein 154,970,501  _== 232,214,500 
BESS vcoves 160,941,475 | SE aadivan 209,326,101 

Nature of Borrowing 
Preference Ordinary 
Debentures, Stocksand Stocks and 
Bonds, «ec. am s. Shares. ar 

January 1 to date— £ £ 
i cthehiabikeepbinasieests 151,012,581 8, 045, 682 3,607,062 +162, 665, 325 
EC 75,165,274 6,223,059 16,876,786 98,265,119 
i iiidisnecivibsebiniebed 157,669,408 14/817,138 20,102,644 1927589,190 

Whole year— 

a lsh id Date inikis 74,835,599 6,911,859 20,296,833 102,044,291 
i disunsabboupbersentiee 227,658,500 15,548,800 24,593,300 267,800,600 
ei eae 137,670,300 31,543,400 116,025,700 285,239,400 
SE ieee nl capbipwaweiee 218,817,900 45,062,600 111,177,600 369,058,100 
Nal ae ieee ennis 228,958,000 36,836,600 98,381,400 355,156,600 
a cance atlases 145,180,000 39,393,200 46,209,500 230,782,600 
t Includes £107,589,166, the whole amount of accepted tenders for 3% Treasury 


Bonds. 


By Stock Exchange Introduction. 


Amount Prices at which Total 


of Capital Dealings Cash 
aap. Began. Involved 
£ 
Amount previously recorded ............eee0ee 9, 011, 750 bow 9, 156, 857 
Total, week ended September 24, 1932 ...... Nil Nil 
I ai teeta 9,011,750 9,756,857 
SE GENIE, EU. . -ccecnonnsensnoneeesecseunonnin 8, 057,183 8,432,058 


Calls Due Next Week. 
The grand total of calls falling due in September, 1932, is 


£5,103,125, which compares with £5,161,600 which fell due in | . 


September, 1931. The following calls fall due in the week from 
September 26th to September 30th, 1932, inclusive, and are 
calculated on the amount of stock or shares offered. 

No. of 


Date of Shares or Amount 
Call, Call. Already Paid. Amount. of Call, 
£ 


Alberta (Province of), 5° Re- 


deemable Stock, 1962-67, 
SE IN TES, ascnecnsensensonncess Sept.28 50% 48% £1,000,000 500,000 
Bristol Waterworks, 5% Consoli- 


dated Preference Stock, offered 


at minimum of 107% ..........+. Sept.30 40% 60°95 + 7°%%pm. £250,000 $100,000 | 


Einstein’s Electro Chemical Pro- 
cess, 8% Participating Prefer- 


ae Sept.30 1/- 19/- 250,000 12,500 | 


Great Marlow Water, 5° Deben- 

ture Bonds, offered at minimum 

TL .hnibiienipeeieneeeiogses Sept.30 20% 30% + 6% pm. £8,050 $1,610 
Hull Corporation, 42% Redeem- 

able Stock, 1952-72, offered at 

Ts rskbhshuneinthsehbbbnsgienseest Sept. 26 35% 654% 
Kay Tin Mines (Kinta), ls. Shares, 

credited with 104d. paid, 

allotted to Shareholders of Kay 


£1,000,000 350,000 


Yew (Kinta Valley) Tin Mines... Sept.30 4d. 114d. 1,789,760 3,728 | 


Kurunegala Rubber (1929), 2s. 


SNAPS... .seeseserseeseeeereesesees Sept.30 1d. 1/1l 599,993 2,500 | 


Malaysiam Tea, 74% Debenture 


Stock, offered at par............... Sept.30 40% 10% £12,300 4,920 | 


Scottish Power, 6% Cumulative 
Preference £1 Shares, offered at 


REE Sept.30 7/6 12/6 + 3/-pm. 600,000 225,000 
Stanton Ironworks, Ordinary £1 

Shares, offered at 25s. ............ Sept.30 7/6 12/6 + 5/-pm. 302,575 113,466 
York Corporation, 4° Redeem- 

able Stock, 1952-72, sold at 94% Sept. 30 25% 44% £500,000 125,000 


~ On minimum price. 











WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. — 


Gross Receipts. 
week ended Sept. 19, Ageregute Gros Hooeipta, 
(b) Week ended 1932. (gore entteed.) 


Sept. 16, 1932. | Miles (000's omitted.) _ 











(c) Week ended |Open.}. sé 5/3 . a5 : esiz. 3 
Sept. 17, 1932. eglaldg 33 =% | 4 ge @¢ 35 92 
ags(gcieg|2e | 22)Ea| 38] £3 | 83 

Belssis-) Cla” |e S|s5/6 sd 

l BEDE REDE DE BK HE. £ £ 
Great 1932 | 3,76) | 216! 164) 93) 257| 473)\ 7,733 6,102| 3,543) 9,745) 17,478 
Western | 1931 ste 233! 187 103) 290} 523\| 8,429) 6,998) 3,891) 10,839) 19,318 
(c) L. & N. £1932 |6,353 | 317| 267| 193) 466] 7831/11538|10631| 7,897] 18,528) 30,066 
Eastern | 1931 |6,353 | 335, 338, 226| 564) 899'12443)12428| 8,542) 20,970) 33,413 


L. M. & 1932 | 6.9493] 478° 410) 207| 617| 1,095!17730|15503) 8,278| 23,581) 41,311 
Scottish | 1931 | 6,946) 512 474) 249) 724) 1,236)|18780|17162| 9,022) 25,184) 44,964 
Southern .,.2 1932 | 2181 | 303 64) 29} 94) 397|/10656| 2,304] 1,121) 3,425] 14,082 
*L1931 | 2,180 | 319 75, 34) 110} 429)/11676 2,689) 1,162) 3,851) 15,527 


———__-|} — | ———__—_} —___.. 





Total. {ist | ,192444/1314 905! 52311 1434; 2, 748| 47697 34340120939) 55,280)102937 
1931 ta 1075) 613 1688 3,087 |51528 39276 22617 61,894) 113222 


























ncieniialadaintiea : 
(e) Metro- £1932} 59 [29-3 ... | .. 3-3] 32-ell1089.9| ... |... | 123-6)1213-5 
politan | 1931 39 130-8] ... | 3-8) 34-6)/1151.8) ... | ... | 136-6)1288-4 
(c) Under- £1932 | ... (284.9) ... |... |... |284-9)/1072.2; 1. |... |... [10,722 
groundE.R.\1931 | ... (303.3, ... | ... | --- (303-3) 11119} 1... | 11,119 
I FURR Face | SB, cee | vee. | ose 55} 1,169 oe 1,169 

Buses, &.\ 1951)... | ow | oe | vee | nee | ees ae ves 
() Le sb.fi932 | | “as 2) | | eal {1,607 1,607 
Group 1931 | ... | 46 ae 46, 1,649 aa . | 1,649 
(b) Belfast 1932 | 80 | 2-5 | 0-5! 3-0lll0l- 3| a 23: 2! 124-5 
& Co. Down 1 1931 80 | 2-7)... |... | 0-7] 3-4!1105-2! we | 25-2) 130-4 
(b) Great £1932 | 562 /11-4) ... | ... 10-6) 22-0!/427-6| 430-9) 858-5 
Northern 1931 | 562 12-1) ... | ... |14-4) 26-5/\445-6 5,281) 973,7 
(b) Great 1932 ' 2,182 |26- $ ats . |26-6| 53 1999-9) vee | coe | 12,158/2215-7 
Southern {1931 2,182 '26-5\ ;.. | °-” |g1-3! 67-silgag-3! °.. | 0. Lag: 956'2484-9 


* The operations: wr “these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 





Gross Receipts Total Gross 
























3 e |e & for Week. Receipts. 
Name. g = i i pea rneey 
a = 
ei) m@ |&5] 1932. | + or — 1932. +or— 
INDIAN. 
| Rs. Rs. Rs. Rs. 
Assam Bengal ...... 20 [ans. 20) 1,350} 3,14,600}— 6,016 60,98,034)— 13,95,810 
Barsi Lt. Ry. ...... 21 27} 202 24,700}— 2,900 7,37,400}— 1,82,300 
Bengal&N.Western | 21 | 27) 2,114) 4,73,251]+ 14,686) 1,33,92,756}+ 4,54,413 
Bengal-Nagpur...... | 20 20} 3 oo 10,55,000)}— 65,448] 2,59,01,969)— 21,69,651 
Bombay,Bar.& 0.1. | 24 |Sept. 17! 3.0 17,38,000} +-1,87,000) 4,48,69,000}+ 3,14,000 
Madras & S. Mahr. | 21 jAug. 27} 3, 250 12,92,000}+ 99,417] 2,98,25,990)— 28,90,263 
Rohilk’d&Kumaon} 21 27; §72 76,086|— 5,707 25,60,667) + 67,303 
uth Indian ...... | 21 _ 272 2,528] 10,51,2781+ 58,994] 2,28,51,5861— 4,05,140 
t Includiag Lucknow-Bareilly State Railway. 
CANADIAN. 
1932. 
Oanadian National | 36 [sev 14/20340] 2,870,408] — 780,812} 98,415,224) — 25,678,322 
Canadian Pacific... | 36 14]16903! 2,649,000] — 380,000] 82,946,000] — 18,743,000 


























SOUTH AMERICAN. 














Antofagasta (Chili 1932. £ £ £ £ 

and Bolivia)...... 37 |Sept. 18] 804 8,390] — 5,950 391,890|— 261,960 
Argentine N.E. ... | 11 17] 783 13,800] + 500 145,300! — 8,000 
B.A. and Pacific... | 11 17) 2,806] 106,000}— 15,000 1,101,000]— 244,000 
B.A. Central ...... 12 oa on 11,873) + 235 125,365) — 9,080 
B.A. Gt. Southern | 11 17} 5,076} 175,000/+ 8,000 1,702,000}— 245,000 
B.A. Western ...... ll 17} 1,926 65,000]— 10,000 663,000} — 132,000 
Oentral Argentine... | 11 17] 3,505] 196,000}— 31,000 2,228,000}— 317,000 
Oentral Uruguayan | 11 17} 273 14,647} + 5,546 150,983) + 34,157 
O. Urg. (East Ext.) | 11 17} 3ll 2,641) +- 835 29,288} +- 6,712 
O. Urg.(N. Ext.)... | 11 17} 185} = -1,s91}+ 893 18,047|+ 6,603 
O. Urg. (W. Ext.) | 11 17) 211 1,620) + 814 14,439) + 3,752 
Oordoba Central... | 11 17) 1,218 45,000;— 8,000 555,000} 131,000 
Entre Rios ......... ll 17} 1,052 17,800}— 1,800 194,600; — 35,100 
G. Westn. of Brazil | 3 17) 1,918 8,000}+ 2,100 319,300] +- 77,600 
Leopoldina ......... 37 = 38,814/+ 15,637 1,036,540/}+- 164,166 
Leopoldina Termnl, | 37 17 251,000!|— +=1,000 9,848,000}— 209,000 
Nitrate .........00000. +83 15} 4, 115 1,097/— 4,103 31,524) — 86,343 

‘araguay Central ll 17| 274 2,850] — 200 32,830} — 7,280 
Salvador .........++. 10 10 1,283) — 215) 15,857) — 6,118 
San Paulo ......... 37 11) 1, 532 11,619}— 10,132)  1,027,452'— 3,171 
United of Havana ' 11 17 1.367] 15,006! — 3,413! 169,507: — 62,864 

t Months. 
OTHER OVERSEAS. 

Egyptian Delta ; 1932. | £ | & £ | £ 

Light Railways | 22 |Aug. 31; 820 6,864! + 775 87,039) — 9,989 
Egyptian Marketa | 36 |sept. 8 1,400 80 54,408] + 889 
Gr.Southn.of Spain | 36 10 "104 Ps. 50,734 10,207 1,880,445}— 883,025 
Mexican Railway... | 10 141 483] $159,200 15,300 1,576,500}— 336,700 











TRAMWAYS WEEKLY GROSS RECEIPTS. 








| 1932. £ £ £ £ 

Anglo-Argentine... | 37 |Sept. 16] 329]  66,337|— 4,781]  2,446,862;— 234,512 
B. Aires Lacroze... | 12 18] ... 9,996] - 369 111,990] — 2,991 
Isle of Thanet Elec.| 36 ae ae 4,699] 4 258 115,147|— 786 
Liverpool Corp. ... | 24 14) 124 27,832|— 2,034 681,116] — 32,734 
Madras Electric ... | +8} 15] ... |Rs.54,9701+ 2,431 8,71,580/+ 31,216 
L.C.C. Tramways .. | 25 22} 166! 78,150!— 2,004; 1,935,309!— 64,736 

+ Months, 


MONTHLY TRAFFICS. 





De- Receipt for Month. | Reicepts to Date. 
Ending 


Company. 1932. 


tion. 


Months. 


1932. | + or — | 1932. +or— 











| 

British Columbia] 2 
Power Corpn. 

Hydro - Electric | 12 


Aug. 31) Gross 
Net 
July 31) Gross 


$1,047,553} 144,819 
$273,677] — 80,582 
$9,935,018] — 1,188,879 


2,113,509] — 274,295 
573,466|— 109,628 











] r 141,196,611) —12,634,712 

Securities Corp. Net $14,196,611) —12,634,712] 66,833,796] —6,653,760 
Manchester Ship 

5 Gee 8 |Aug. 31] Gross £81,215|— = 10,373 771,4061— 5,882 








amis i a a 
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COMPANY MEETINGS, &c. 


—— 


RHOKANA CORPORATION, LIMITED. 
DEBENTURE CONVERSION SCHEME APPROVED. 


An extraordinary general meeting of the Rhokana Corporation, 
Limited, was held, on the 21st instant, at Southern House, London, 
for the purpose of submitting resolutions designed to enable the 
directors to carry out a debenture conversion scheme. 

The Right Hon. Sir Auckland C. Geddes, P.C., G.C.M.G., K.C.B. 
(the chairman), presided, and, in the course of his speech, said :— 
Debentures amounting to £4,500,000 in 7 per cent. twenty-year 
convertible debentures were issued in May, 1931, at par. The prin- 
cipal and interest on the debentures, and any premium that may be 
payable by the corporation in exercising its rights to redeem the 
debentures, are payable not only in sterling, but at the option of the 
holders in dollars at $4.86 to the pound, or in florins at Fl. 12.11 to 
the pound. In 1931 England went off the gold standard. This has 
cast a burden upon the corporation in regard to the payments of 
interest, principal, or premium not fully envisaged at the time the 
debentures were issued. 

The present conversion is designed to afford some immediate relief 
to the corporation by ridding it of a great part of its heavy obliga- 
tion in respect of the annual interest charge, and further relief by 
extinguishing the liability for heavy redemption payments. The 
yearly amount payable in sterling by way of interest, instead of 
being £315,000, is, at the ruling rates, over £400,000. 

A very large majority of debentures are held by Rhodesian Anglo- 
American and by Rio Tinto Company, Limited, or its associates. 
These debenture holders have agreed, if the resolutions are passed 
to-day, to convert their debentures into ordinary shares of the 
corporation, and it is hoped that some of the other debenture holders 
will follow the lead. 


TERMS OF THE OFFER. 


In determining the rate of conversion the object was to fix terms 
which should be fair both to debenture and to shareholders. What 
is proposed is that an offer should be made to debenture holders to 
purchase as at December 31, 1932, their holdings of debentures at a 
price of £120 sterling per cent., and that this price should be satis- 
fied by the allotment of fully-paid ordinary shares of £1 each of the 
corporation at the rate of one ordinary share for every £5 of such 
surrender price. 

The only way in which the corporation can compulsorily redeem 
its debentures prior to October 1, 1940, is by paying off the whole of 
the principal moneys owing in respect of the debentures, together 
with a premium at the rate of £20 per cent. As the principal moneys 
are payable in dollars at $4.86 to the pound, or in florins at Fl. 12.1] 
to the pound, the amount that would have to be paid in any compul- 
sory redemption per £100 face value would be something in the 
neighbourhood of £168 sterling at the present rates of exchange. 
The conversion price of £120 sterling per cent, would seem to be a 
fair price in the circumstances. I should perhaps add that it seems 
most improbable, if this scheme goes through, and if some of the 
debentures remain unconverted, that the corporation will take any 
steps towards redeeming the outstanding debentures at a premium. 

In cases where the debenture holders accept the offer which is 
made to them the transaction will be completed in January next. 
The corporation will pay interest on debentures for the six months 
ending December 31, 1932, and immediately thereafter the deben- 
tures will be surrendered for ordinary shares. These ordinary shares 
will rank pari passu with the existing ordinary shares of the corpora- 
tion. If the resolutions are passed to-day it is intended that the offer 
to debenture-holders should be made immediately, and the offer will 
allow a period of one month for its acceptance. 

CURRENT YEAR’S RESULTS. 

The report to shareholders giving the results for the first six 
months of this year showed costs for the second quarter of £25.92 
per long ton of copper contained in blister copper, delivered London 
or European ports, including every costexcept debenture interest and 
depreciation. During July and August, with copper productions of 
3,911 and 4,152 long tons respectively, the costs calculated as above 
came out at £23.17 and £22.52 per long ton, corresponding to 3.59 
cents and 3.5 cents American currency per pound, with an exchange 
ratio of $3.48 to the £1. A further reduction of costs is confidently 
anticipated by our technical staff. 

It has always been known that cobalt was present in N’Kana ores, 
but until recently it has not been certain that this metal could be 
economically extracted. Recent investigations have proved that we 
will soon be able to produce cobalt in the form of a high-grade iron- 
cobalt alloy, which should find a ready and profitable market, 

The resolutions authorising the redemption of the debentures and 
increasing the capital of the corporation having been proposed by the 
chairman, and seconded by Mr Francis L. Gibbs, were passed 
unanimously. 





INITIAL SERVICES (1928), LIMITED. 


TRADING PROFITS MAINTAINED. 


Tue fourth ordinary general meeting of the Initial Services (1928), 
Limited, was held, on the 2lst instant, at Winchester House, 
London, Mr A. P. Bigelow (chairman and managing director) 
presiding. 

The Chairman, in the course of his speech, said the trading profit 
for the year under review amounted to £210,603, and the total profit 
carried to the balance sheet was £210,951, compared with £210,542 
for the previous year. The liquid assets amounted approximately 
to £294,000, as against £264,000 at June 30, 1931, and the market 
value of their British securities, which stood at 
£179,146, was in excess of the balance-sheet figure. The balance 
of the profit and loss account brought forward from the previous 
year was £17,309, and the available balance was £118,937. The 
directors recommended the transfer of £45,000 to general reserve, 
increasing that account to £145,000, and the payment of a final 
dividend on the ordinary shares of 4d. per share, less tax, leaving 
£17,687 to be carried forward. The directors hoped the share- 
holders would think it satisfactory the trading profits had been 
maintained. Achievement of such favourable results in a difficult 
period had been made possible by the solid foundation on which 
the business had been built during nearly 30 years and the energy 
and keenness of the staff. 


Government 


General trading conditions were bound to affect the business of 
the company. Vacant offices and depleted staffs had made it in- 
creasingly difficult to maintain their volume of trade. While he did 
not anticipate any serious shrinkage unless trade generally con- 
tinued to decline, he thought it would be unwise to expect any 
rapid expansion of profits in the event of an improvement of con- 
ditions. The nature of the business was such that a very large 
alteration in turnover was required to make much difference to the 
net results. The directors had taken all necessary steps to profit 
from improved conditions, and they hoped that when they met next 
year the position of the company would be equally satisfactory. 

The report was unanimously adopted, and at an extra-ordinary 
general meeting resolutions were passed consolidating the ordinary 
shares into shares of 5s. each and altering the name of the company 
to ‘‘ Initial Services, Ltd.”’ 


ENTERPRISE! 


@ The intrepid enterprise of Columbus over four 
centuries ago opened up all the possibilities of aa 
undeveloped Continent. ‘ 

C, Since then, the enterprise of succeeding generations 


has resulted in phenomenal development of the vast 
resources of the New World 


@, To-day a great and growing volume of overseas 
trade is transacted annually by the Latin American 
Republics, and complete facilities for every descrip 
tion of modern banking business are afforded by 


THE ANGLO-SOUTH 
AMERICAN BANK LTD 


U7 OLD BROAD ST.LONDON .EC2 
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REDUCED RATES 
for LIFE ASSURANCE 
for the NEXT FIVE YEARS 


for those who want to obtain immediate 
and adequate life assurance protection, 
but whose present incomes are either 
temporarily restricted or small in relation 
to future prospects. 


Write to-day for full particulars (state 
age for quotation purposes) to THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY, LTD. 


LIVERPOOL (Head Office) LONDON (Chief Office) 
1, Dale Street. 1, Cornhill, E.C.3. 


(i 











BRITISH INTERNATIONAL PICTURES, LIMITED. 
SATISFACTORY RESULTS. 


Tue fifth general meeting of British International 
Pictures, Limited, was held, on the 21st instant, in London. 

Mr John Maxwell (the chairman), after dealing with the changes 
in the balance sheet, said that when they last met he had been 
able to tell them that so much of the financial year as had then 
passed had shown them an increase in the company’s returns from 
the hire and sale of its films, and that he felt encouraged to look 
forward to a reasonably prosperous year, but the effects of the 
financial crisis and the drastic remedies which the Government had 
found it necessary to apply had been felt throughout the country, 
and had affected the film industry in common with others, and in 
the circumstances he felt that the results, showing a trading profit 
of £112,283, after making the necessary provision for income tax, 
must be regarded as satisfactory. 


ordinary 


Their studios had reached a stage of technical skill of which they 
might feel justly proud. As to the outlook, they were largely 
dependent on the general improvement in industrial conditions 
which many authorities would have them believe was on the way. 
If they were right he felt confident that the company’s fortunes 
would show steady improvement. Their pictures were being shown 
more widely than at any stage of their history. 

The report was unanimously adopted. 

Presiding at the fourth ordinary general meeting of Associated 
British Cinemas, Limited, which followed, Mr. Maxwell, after 
dealing with the accounts, said that the trading profit was £373,131, 
and the results shown were satisfactory. They had felt the effect 
of the additional burden of taxation which the Government had 
found it necessary to apply in the increase in income tax, and also 
in the further turnover tax, which particularly affected cinema- 
The effect of the increase in the entertain- 
ments tax had been immediately felt in all entertainment com- 
panies, and efforts had been made so to rearrange admission prices 
as to mitigate as far as possible the natural effect of the tax in 
reducing attendances. 

In the great industrial areas the effect of that tax upon attend- 
ances had been most marked, and he felt that the Government 
would be taking a step which would be welcomed wholeheartedly by 
all classes if it could see fit as early as possible to remove the tax 
on all seats up to 6d., thereby removing a legitimate grievance 
of the lower wage-earning classes. 


owning companies. 


The report was unanimously adopted. 





Government Returns, Ke. 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended September 17, 
1932, amounted to £10,265,700 against ordinary expenditure of 
£12,944,400. After allocating £290,000 to Sinking Fund and having 
allowed for a decrease in Exchequer Balances of £468,631 the 
operations for the week, as shown below, increased the National 
Debt by £2,500,000 to £7,675,476,000 :-— 








(000's omitted.) 
£ £ 
Treasury Bills ............eeeeeeeeee- $10,330 | Public Department Advances... — 6,350 
aaa, — 1,080 
P.O. & Telegraph Money ...... — 400 
+10,330 — 7,830 
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A complete analysis of the National Debt at June 30, 1932, 
was printed in the Economist of July 2, 1932. 








Total Receipts into the Exchequer. 
Estimate 

























REVENUE. eS hoe 1, | April, | Week | Week 
1952-33 1932, to 1931, to ended ended 
oe 17, Sept. 19, | Sept. 17, | Sept. 19, 
1932. 1931. 1932. 1931. 
ORDINARY REVENUE, £ £ £ £ £ 
Inland Revenue— 
IID TRIE canirvansicecbonenns 260,000,000} 45,040,000} 51,031,000} 729,000} 401,000 
Sur-tax, including Arrears 
a ees 66,000,000} 10,160,000} 15,560,000 210,000} 260,000 
Estate, &c., Duties ... 76,000,000) 36,490,000} 32,740,000) 1,000,000} 680,000 
SID - atccctuseeaieunaiondetn 23,000,000} 6,070,000} 6,140,006 | 100,000} 440,000 
Excess Profits Duty and 
Corporation Profits Tax 1,200,000 
Land Tax and Mineral 
BND THUR cnccccccetcccce 800,000 160,000 160,000 
Total Inland Revenue .. 427, 000, ooo] 97,920, 000 105,631, 000 2, 2,039, ,000 1,781,000 
Customs and Excise— 
SIND \cdcueiakpieesinaanintio’ 174,570,000] 75,848,000! 60,316,000] 2,721,000] 2,725,000 
SEED  ‘wchstuiscchnsissndsbenss 125,430,000} 56,595,000} 55,900,000] 4,995,000} 6,200,000 
Total Customs and Excise | 3( 00, 000, 0 00 132,443, 000 6, 216, ns 7,716,000} 8,925,000 





Motor Vehicle Duties (Ex- 





chequer Share) ...........000« 5,000,000} 1,258,000} 1,206,000} 108,000 
Post Office (Net Receipt).. 11,700,000} 7,850,000} 6,150,000} 400,000 Dr950, 000 
OSS EEA 1,250,000 560,000 590,000 
Receipts from Sundry Loans 4,350,000] 3,236,047} 12,083,798 . 
Miscellaneous Receipte...... 17,500,000] 10,632,943] 6,576,544 2,723 2,371 
Appropriation from Rating 

Relief Suspense Account ... 3,900,000 


Total Ordinary Revenue [766,800,000 255,899,990 | 252, 353, 342 10,265, 725 9,758,371 








SELF-BALANCING 








REVENUE, 
OD oickcdcnscvcccsoncverees 59,188,000} 24,150,000} 25,550,000} 600,000} 1,850,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 22,910,000} 6,796,000} 6,590,000 
Total Self-Balancing Revenue 2,098, 000 30, 946, 000} 32,140, 000 a 600, 000 A 850,000 
GILL ssttnnesnennnespenseenees 284,845, 990 284,45 93, 342 - 














Total Issues out of the Exchequer 

















Regret to meet payments. 
1932-33 
EXPENDITURE, (including April 1, April 1, Week Week 
Supple- | 1932 to | 1931,to | ended | ended 
mentary | Sept. 17, | Sept. 19, | Sept. 17, | Sept. 19, 
Grants). | “1932. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt. ...........0s.. 276,000,000} 135,914,354/ 146,792,490] 394,354] 1,995,456 
Payments to Northern Ireland 
Oe eee 6,800,000} 2,675,207] 2,367,574 20,500 
Other Consolidated Fund Ser- 
a 3,500,000 931,525 948,928 205,774 
OG cxcancsesdevensescsenenes 286,300, 000 139, 521, 086 150,108, 992 394,354} 2,221,730 


Total Supply Services (ex- 
cluding Post Office) ... [447,210,000/200,190,786] 192,436,304/12,550,000} 5,800,000 


Total Ordinary Expenditure |733,510,000)339, 711, B72 542,545, 296 12,944,554 8,021,730 


SELF-BALANCING 
EXPENDITURE, 








CRIT acceuupiesteevaousennns 59,188,000] 24,150,000} 25,550,000} 600,000} 1,850,000 
Beak Wand... ccccccescscoccnccecnce 22, 910,000} 6,796,000} 6,590,000 ove was 
Total Self - Balancing 
Expenditure ............ 82,098,000} 30,946,000 32, 140,000] 600,000} 1,850,000 








Total Ordinary and Self- 
Balancing Expenditare |815,608,000) 370,657,872) 374,685,296) 13,544,354) 9,871,730 





New Sinking Fund (1928) .. 32,500,000 12,436,396] 18,707,573} 290, 000 465,000 
Total (including New P 
Sinking Fund) ......... 383,094,268} 395,392,869] 13,834,554] 13,336,730 





The aggregate revenue and expenditure to September 17, 1932, is 
shown below :— 


FrvanciaL YxEAR, 1932-33, Aprit lst to SEPTEMBER 17th, 1932. 








(000’s omitted.) 
£ 8 
Expenditure .,...... co 339,713 | ROVORED coccccocccccccecsoce e+e 253,900 
New Sinking Fund ....... 12'436 | Decreases in balances .. . 3,293 
Net amount borrowed ............+«. 94,975 
352,148 352,148 
Movement 
POSITION OF THE FLOATING DEBT. eum ented 


Ways and Means Advances Out- ire 19,31. Mar. 31, '32. Sept. 17, °32. Sept. 17, °32. 
standing— £ £ £ 
Advances by Bank of England... 





Advances by Public Departments 36,350,000 7,500,000 16,850,000 — 6,350,000 
Treasury Bills outetanding ......... 645,195,000 604,455,000 864, 095,000° + 10,325,000 
Total Floating Debt ..........-.--- 681,545,000 611,955,000 880,945, 000 + 3,975,000 


® Includes £7,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills were opened on Sep- 
tember 16, 1932, and the total amount applied for was £75,440,000. 
Tenders were accepted for bills at three months, dated Monday 


to 
Th 


Au 
bel 
de] 
Se] 
— 


ormnnn 
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to Saturday at £99 17s. 7d., about 88 per cent. and above in full 
The amount allotted was £46,000,000. 


. 











Amount Treasury Bills 
Date. | —- | Apolied at 3 Months’ 
| , For. Average Rate. 
= £ ! £ . sh 
; 45,000,000 64,715,000 | 016 7-45 
45,600,000 67,790,000 013 499 
45,000,000 77,895,000 | 0 12 11-7 
50.0004 =} s75,440,000 0 9 7:39 











Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, September 21, 1932. 


ISSUE DEPARTMENT. 























£ £ 
Notes Tasued :— Goverment BD: ccevccassnses 11,015,100 
In Olrcuistion...........-.0e.00. 359,265,655 | Other Government Securities... 250,535,081 
In Banking Department .... 55,155,558 | Other Securities .... ‘ 9,638,341 
BRE GE. ccncsevcceecese een 3,811,478 
Amount of Fiduciary Lssue....... 275,000.000 
Gold Coin and Bullion ........ 139,421,213 
£414,421,213 £414,421,213 
BANKING DEPARTMENT. 
£ £ 
Seegttehene’ oes essesseeeees 14,553,000 | Government Securities ......... 70,998,094 
Reat .. cecsecces.coesesse 35,681,146 | Other Securities — 
Public Pepowlte® excccccceosoesces 635,915,004 Discounts and 
Other Depusita— Advances.,.... £12,005,785 
Bankers asides £82,586,050 Securitiee....... « £18,526,871 
Other Accounts £32,904,327 ---- 30,532,656 
-- ee ET oT PND cidtibvnnsaccenncntsoenenacnsons 55,155,558 
1-Day and other Bills ......... 1,285 | Gold and Silver Coin ........006 954,704 
seieacciiidiaadls oN sdesictiadnstatiiantion 
£157,641,012 | £157,641,012 


® Including Excheqner, Savings Banks, Commissioners of National Debt and 
Dividend Acrounta, 





Amount, Inc. or Dec. on | Inc. or Dec. on 


Both Departments. Sept. 21, 1932. | Last Week, Last Year, 











| £ £ £ 
Note circulation,.......... aes eossenee 359,265,655 3,019,164 + 6,590,118 
MINIT ccicreciscsesonsseccancens . 23,915,204 +- 10,982,351 _ 897,156 
Bankers’ deposits .............s.cesesses ° 82,586,059 — 7,241,261 + 17,670,990 
Other deporte ........ccccce.cseeesseereee | 32,904.327 252,208 — 18,058,591 
Seven-day bills ................+ ie 1 1,285 355 620 
Total, outside liabilities ... sais 498,672,521 469,363 7,099,053 
Capital and reat ..............ecseseee nes | 18,234,146 566 62,493 
ae: : ‘iiateietees hes aoa 
Government debt an‘ securities....... | 332, 548.2 275 96,640 33,517, 412 
Discounts and afivances .............. a 12,005,785 - 46,312 1,573,380 
SOU GOCUIINIED cnnncgsecceccecccecocees nee 28,165,212 + 267,246 30,089,132 
Silver coin in issue dep< artment ...... 3,811,478 2,979 230,629 
Coin and bullion (bank's reserve) .... 140,375,917 154,202 5,402,239 
Reserve of notes and coin in banking 
IEE ccc cccccessceccscnseceseses 56,110,262 + 3,073,366 1,187,829 
Proportion of reserve to outside lia- | — ~-— - | 
bilities — | 
(a) Banking departme nt only 
* proportion "*) .........+- 40%, % + 14% 1% 
(b) Gold stocks to deposite and 
notes (‘‘ reserve ratio” 28 Nil 14% 


BANKERS’ CLEARING RETURNS (000's omitted.) 












































| Town. Metropolitan. Country Tota!. 
1932. £ £ £ £ 
January ) to September 7....... 19,136,242 1,110,600 1,845,262 22,092,104 
Week ended September 14 ...... 449,783 24,659 43,338 517,780 
Week ended September 21 ..... 454,986 25,824 46,617 527,427 
cain areced ee ee, 
Total to date, 1932 .............e0- | 20,041,011 1,161,083 1,935,217 23,137,311 
Total to date, 1931 ........... . “a 25,150,675 1,231,620 at eet ia 
. | —5,109,664 70,537 7 — 5,251, 
Increase or decrease in 1932 . “4 | = 203% | = 5°1% | = 3-5% | = 18-4% 
Total for year =a . | 31,815,808 | 1,667,852 | 2,752,209 255,869 
Total for year 1930...... ...0-..++ 38,782,577 1,812,146 ae met 
- 56,769 | -- 234 - 42 ~ 7,322,4 
Increase or decrease in 1931 uf 6.966 a i 1%, wlan 91% | o oe 











(000 8 omitted.) 





















































| Issue Department. | Banking Department. | Pe 
oe ae eee ee y os 
Date. | Notes | Circala- | Pubile | Banker’ | Other get da 
Issued. | tion. Deposita. | Depoulte. Deposits, , 
1932. £ | £ £ | £ | £ % 
Aug. 17} 413,728 365,957 9,806 89,754 | 34,464 165 = 2 
24| 413,728 363,882 22,205 79,946 | 34,429 2 
31! 413,906 | 365,287 | 20,727 79,549 | 35,407 | 178 ta 2 
Sept. 7] 414,031 | 365,122 7,618 91,507 | 33,297 125 in 2 
14| 414,292 362.285 | 12,933 89,827 | 33,157 | 261 in 2 
21] 414,421 359,266 23,915 82.586 | 32,904 128 in 2 
(000"s omitted.) 
Issue Department. | Botn Depts. Ranring Department, 
; ~~ 1 Golt Onin Di 
Date. | Govt. Other | Gort. nnta & | Uther Reserve & 
Debt and | Securi- - — Securt- “i ivan « | Securt the Pr: 
Securities.| tes. 7 Rat = , ties ties. portion. 
1932 £ £ | £ | % | £ | £ % 
Aug. 17) 248.960 | 22,223 | 139.602 27 H 70,164 14, ‘585 | 18, 709 48,645 ses 
24) 248,787 | 22,392 | 139,596 | 27% | 71,279 | 153, 266 | 19,510 | 50,714 [37 
31) 248,893 | 22,294 | 139,806 | 27 73,149 = 15 “ 19,083 | 49,519 /36 
Sept. 7} 259,979} 11,210 | 139,958 | 28 69,933 18,611 | 49,835 |37% 
14) 261,589 9,597 140. 222 | 284] 70,863 12. "082 18,301 | 53,037 |38% 
21) 261.550 9. 638 140,376 | 28%! 70.998 12,006 | 18,527 | 56,110 i404 
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PROVINCIAL CLEARING RETURNS. 


(000’s omitted.) 


























| } Agerevate 
Week ended " | Te tals, 

September 17. | Month of August | January 1 to 

| Sept ember 17. 

1931. | 1932. | 1931. | 1932. | 7 o 1931. | 1932. 

Ue. | 
No, of working days 25 26 

£ £ e | ¢ | % £ £ 
BIRMINGHAM ........ | 1,492 | 1,758 7,953 | 8,921 | +12-1 ] 80,378 | 81,864 
Sie 441 591} 2,707 | 2,961 | + 9-3 | 26,591 | 28,698 
1,057 976 | 4,103 | 5,247 | +27-8 | 41,157 | 42,651 
4024| 5,072} ... | ox ".. | 182,007 | 198,102 
591 644 | 2,819 | 2,789 | — 1-0] 26,629 | 26,427 
697 777 | 2,983 | 3,018 | + 1-1] 31,340 | 31,038 
521 699 | 2,078 | 2,080 | + 0-09} 22,898 | 23,620 
| 4,088 | 5565 | 22,744 | 25,835 | +13-5 | 203,238 | 212,725 
7,214 | 8,041 | 35,683 | 38,745 | + 8-5 | 333,889 | 348,344 
979 897 | 5,225] 5,280] + 1-0] 47,096 | 45,446 
3ll 368 1,651 | 1,647 0-2 16,300 16,302 
584 556 3,000 2,785 — 71 27,807 26, 651 
MNS raisins ... 21,999 | 25,944 | 90,946 99,308! 4 9-1 11,039,330! 1081868 


OVERSEAS BANK RETURNS. 


NOTE.—tThe latest return of the Bank of Chile appeared in the Economést 
for August 6 ; Canadian Banks in August 27; Bank for International Settlements, 
Danzig, National Bank of Egypt, Denmark, Roumania, Poland, Russia, Lithuania 
and Japan in September 10 ; Finland, Estonia and Latvia in September 17. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 

















Sept. 24, Sept. 1, Sept. 8, | Sept. 15, | Sept. 22, 

RESOURCES. 1931. 1932. 1932. | 1932. 1932. 
Total gold reserve ............ 3,327,430 | 2,772,960 | 2,794,570 | 2,832,630} 2,864,690 
Total bille discounted......... 309,830 432,760 420,430 401,930} 359,020 
Bills bought in open market | 243,190 34,100 | 33,580 33,730} 33,650 
Total U.S. Govt. securities.. 737,980 | 1,851,710 | 1,850,920 | 1,850,930} 1,851,550 
Total bills and securities...... 1,305,810 | 2,324,480 | 2,310,650 | 2,292,010} 2,248,620 
Total resources ..........sce00s 5,449,850 | 5,815,020 | 5,828,630 5,947,560! 5,879,390 

LIABILITIES, | 
Federa) Reserve notes tn | | | 

actual circulation ........... 2,045,000 | 2,814,020 | 2,831,750 | 2,789,120] 2,759,140 
Deposits -Memberbank—re ‘ 

BEFVE ACCOUNE.......ceeereceee 2,279,540 | 2,146,180 2,141, 650 | 2,243,820 2,210,590 
Total deposits ...........ceeeees 2,487,010 | 2,241,280 | 2,220,160 | 2,298,610} 2,315,090 
Capital paid in and surplus... | “'441,400 | | "412:520 | "412\510 | 412.490 |. 412,410 
Total liabilities .............00. 5,449,850 | 5,815,020 | 5,828,630 | 5,947,560} 5,879,390 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

OCOMDINEA ......-.seceeceeeeees 77-0% | 58-9% | 59-2% | 59-6% | 60°4% 





NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 











Sept. 15 














| Sept. 24, | Sept. 1, | Sept. 8 { Sept. 22, 
1931. 1932. | 1932. 1932. | 1932. 
Total gold reserves ........+.+. | 1,098,810 | 857.140 | 819,140 | 899,630 | 915,410 
Total bills discounted......... 53,840 90,480 | 90,530 81,450 76,740 
Billa bought in open market | 90,240 11,070 | 10,900 11,070 10,680 
Total U.S. Govt. securities... | 235,700 | 711,920 | 711,290 | 723,790 | 718,790 
Total billa and securities...... 387,030 817,000 815,940 820,220 | 809,100 

Deposite—Memberbank—re- | 
BETVE ACCOUNL........0ccceeeee | 973,940 | 1,029,100 994,990 |1,109,670 | 1,086,680 
Ratio of total res. to dep. and 7 
Federal Res. note liabili- | | | 
tiea combined ...... ; 73-9% 55-1%, 54:0% | 55-99 56-9% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Sept, 9,; Aug. 10,| Aug. 17, Aug. 24, | Aug. 31 Sept. 7, 
| 493). 1932. | 1932. 1932. 1932. 1932. 
I acu insiaiaciliaiainonoes | 14,333 10,958 10,909 10,828 10,796 10,812 
Investments..........++. 7,683 7,664 671 7,671 7,743 7,752 
Demand deposits ..... | 13,195 10,794 10,819 10,862 10,982 11,011 
Time deposita ......... 6,950 5,638 5,633 5,635 5,633 5,622 
Due from banks ...... | 1,341 1,240 1,278 1,266 1,288 1,347 
Due to banks .......... | 3,144 2,713 2,744 2,717 2,758 2,875 
Federal reserve | 
DID nccicccccsieces 113 163 162 150 158 153 























Aug. 28,; July 29,) Aug. 5,; Aug. 12,, Aug. 19,, Aug. 26 
ASSETS. 1931. 1932. 1932. 1932. 1a. *| 1932. 
Gold coin and builion......... 6,426 7,041 6,061 6,733 | 6,722 7,093 
Subsidiary coin ............s006 375 516 518 524 533 | 539 
Bills discounted: Domestic 
and Union Gov. Treas, 
cei etiianead 926 | 2,694 | 2,416 | 2,270 | 2,300 | 2,362 
Billa discounted : Foreign... | 5,881 7 6 2] im 
I cccsecessccdcenmmenes 1,935 1,991 2,037 1,965 | 1,763 1, 834 
LIABILITIES. | 
Cettelh,...ccoccscvesesccccscsssosces 1,000 | 1,000 1,000 1,000 1,000 1 - 
RaRaTVO® ccccccccccccccccccs 802 9 9 | 9 9 
Notes in circulation 7,801 | 7,974 7,452 | 6,715 6,316 6, 588 
Government deposits ......... 1,807 | 1,252 | 1,074] 1,201 1,593 1,386 
Bankers’ deposits............0+ 4,465 4,137 4,027 | 4,12 4,051 4,146 
Ratio of cash reserves to | 
liabilities to public 46-3% | 51:-7% | 48 5%! 526% | 54-3% | 54°9% 


® In accordance with Financ fal. Adjustments Act, 1952, balance of Exchange Logs, 
namely, £792,916, hus been written off Reserve. 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 




















| Aug . 28, ~ July 29, ~ Aug. 5, | Aug.. 12, 19, | Aug. - 

ASseTR, 1931, 1932. | 1932 tesa.” | esa.” | tee 
Total securities......... 32,57,46 ; 28,06,33 | 27,76.51 | 27,14,61 | 27,62,17 | 27,78,86 
eiEvecasvoures 9,58,81 | 7.81.89 | 7,60,72 | 7,61,97 | 924,23 7,50,49 
Cash credits 26,61,29 } 23,38,11 | 22,91,42 | 22,24,26 | 22,43,44 | 22,08,61 
Inland bills 2,70,81 | 2,25,61 | 1,95,81 | 1,67,79 | 2.06.33 | 2,00,43 
Poreign bills ............ 45,52 24,71} 25.69 23,22 12,65 | 7,12 
Dead stock ........ 2,72,93 | 2,65,01 | 2.65.01 | 2,65,09 | 2,65,17 | 2,65,44 
Bal. with other banks 3,96 10,00 15,22 | 14,87 30,43 25,64 
a csctisconitmeanniegeds 21,57,67 | 29,67,78 | 26,03,42 | 26,95,77 | 27,76,31 | 28,95,96 

TIABILITIES, | | | 

Capital paid up -.... | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 562,50 | 5,62,50 
Se chneeisenesieems | 5,42,50 | 515,00 | 5,15,00 | 5,15,00 | 5.1500] 5,15,00 
Total depusite ........ | 84,42,61 | 82,67,91 | 77,88,92 | 77,21,83 | 70,68,10 | 79,76,78 

The abve inchude-— £ + £ | £ | E £ 
Deposits in London 875 1,197 1,163 1,137 | 1,169 1,232 
Advances in London 299} 11294} 1,307} 1238} 1,249| 318 

Dach, &c., at other 

Banks in London... | 31 725 | 117 | 114 231 195 














THE ECONOMIST. 









ASSETS. 1931. 

one wencccnsessecese esooe | 58,575,163 

*Siest Sepa oo eecece 14,617,197 

eoccscece eos | 12,921,361 

oa ine epaaneenences 4,437,228 
Advances against sec. 

To the State......... 3,200,000 

Other advances ... 2,768,335 


Negotiable Bonds, 

Sinking Fund Dept. 5,064,818 
Other assets (exclud- 

ing forward exch.).. 7,343,274 


LIABILITIES. 
Notes in circulation... | 77,575,132 
Public deposita ........ 8,177,331 
Private deposits ...... 18,084,182 
Other liabilities ...... 2,673,341 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 


Gold 
Of which deposited abroad 
Reserve in foreign currencies 

Bills of exchange and cheques 
Silver and other coin 





Cover of note circulation 





Position, Cash Reserve— 1931. 1932. 1932. 1932. 1932, 
May 28, | Sept. 17,] Aug. 18, | Aug. 25,| Sept. 1, | Sept 15, Gold coin and bullion ... | 189,539 | 149,476 | 149,476 | 149,476 | 149,476 
ASSETS. 1914, 1931. 1932. 1932. 1932 1932. Foreign exchange ......... 142,567 40,024 39,941 39,844 39,768 
icra (a) (1,625,980 2,615,333 |2,615,157 |2,619,249 |2,594,893 | Other foreign exchanget... | 124,327 115 115 115 
Foreign bilis and 930 650 Bills discounted...........0.. 604,932 | 850,526 | 872,467 | 862,260] 854,687 
balances abroad .. ’ 831,360 es x e oy ID cricarsberevenctenecs 95,647 91,577 91,577 91,577 91,577 
Silver and other co n 24,559 | 60,284 | 61,294 | 61,586 | 63,012 LIABILITIES 
Securities ......... » .. 697,600 | 832,570 | 658,363 | 677,675 | 701,055 | 648,229 | Share capital.................. 43,200 43,200 43,200 43,200 43,200 
LIABILITIES Reserve fund — .....cscsseeeee 10,803 10,803 10,803 10,803 10,803 
Notes in circulation... | 934,150 [3,335,040 |3,654,785 |3,651,740 |3,686,897 |3,642,176 | Notes in circulation ......... 989,999 | 834,229 | 915,067} 865,099 | 856,599 
Ourrent account -» | 112,125 288,984 | 134,011 | 155,153 | 116,007 | 135,106 acrid cteentaneeis 172,789 217,057 164,514 210,068 212,079 
(a) In thousand francs. + In dollar and sterling only. 
NETHERLANDS BANK.—In florins (000’s omitted). NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
se a Sept. 14, ; Aug. 22, | Aug. 29, | Sept. 5, ; Sept. 12, (000’s omitted). 
ETS. ay30,1914.| 1931. 1932. 1932. 1932. 1932. = = - 
i wees | 163,092 | 664,669 {1,030,550 {1,031,943 |1,033,371 |1,034,680 | yon) ASSETS, ay hoe gd a = 
DE et eee, 8,436 33,465 | 19,478 18,820 | 17,896 17,814 eve - . . : . . 
Home bills ere a7oes | 43118 | 41081| 40'5e8 | 41/418 Gold coin and bullion ...............00. 104,787 | 96,530 | 96,530 | 96,530 | 96,532 
Foreign bills 228'168 | 71336 | 71336 | 71336 | 71'336 Drafts and notes ..........0++ 12,760 | 10,228 | 10,616 | 10,938 | 11,572 
Cenmbend edvaness | 7 20n004 ’ , ’ ’ ’ Silver coin and bullion 4,152 | 10,800 | 10,457} 9,810 | 10,193 
aes aoak, 89,658 | 84,315 | 83,376 | 81,682 | 0,030 | Inland bille, warrants and securities ... | 373,615 | 415,675 | 442,399 | 433,948 | 425,729 
le.” , ’ ’ | ’ Advances to Treasury .........0000 ike 58,511 | 52,497 | 52,497 | 52,475 | 52,475 
Notes in circulation | 316,632 | 944,425 | 982,964 | 996,232 |1,002,812 | 985,652 | . FP 5pm 
’ . » Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Deposita .............. 5,016 | 171,661 | 287.152 | 277,497 | 263,265 | 280,838 Notes in circulation ...........-ss-esesssess 374,972 | 339,889 | 376,039 | 360,369 | 341,922 
BANK OF JAVA.—In florins (000’s omitted) Ourrent account, deposits,  seetosens 127,482 86,712 73,536 78,796 87,132 
Position, ) Sept. 19, ) Aug. 27,, Sept. 3, | Sent. 10, Sept. 17, ® Calculated at pre-war parity of exchange. 
ee iat |e | NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K 
Sliver - =: 29°785 | 40/694 J | 149,410 | 149,180 | 149,410 | 148,600 (000’s omitted). 
unts, advances, an > : : 
Sept 15,| Aug. 23, | Aug. 31 Sept. 7, Sept. 15, 
——— cvcece 77,567 | 112,990 85,310 | 85,900 | 88,660 | 84,920 ASSETS. 1931. 1932. 1932." 1932. 1932. 
Notes in circulation........ 109,499 | 238,899 | 216,210 | 218,090 | 222,260 | 218,930 pee 1,527,672 | 1,639,950 | 1,639,980 | 1,639,911 | 1,640,540 
posite and bills payable 11,250 | 35,122 | 36,510 | 33,240 | 31,770 | 31,300 NEN -sssbbesesssbincbie 1,308,291 | 1,078,293 | 1,078,639 | 1,079,950 | 1,093,013 


SWISS NATIONAL BANK.—In francs (000’s omitted). 





CRORE EERE eee e eee ee ee eee eeeeeeeeeeee 
eeeeeeeeeeesees 
seeeeeeeee 


ween eee eeeeeeeeeeeeeee 


1 
82,230 928 


3,323,934 
2,082,649 
2,733,648 


3,200,000 
2,844,351 


6,620,893 
5,847,567 
81,383,414 
3,878,892 


21,262,631 
2,359,033 


3,200,000 
2,760,646 


6,620,893 
5,678,597 
79,912,398 
3,981,749 


23,100,007 
2,361,173 











(September 24, 1932. 


BANK OF NORWAY.—In kroner (000’s omitted). 












Sept. 9, . Position, 
1932. 1932. May 31, | Sept. 15,} Aug. 31,| Sept.7, | Sept. 15, 
82,400,237 | 82,507,942 ASSETS, 1914. 1931. 1932. 1932. 1932. 
Coin and bullion—Gold .......... 44,224 | 146,313 | 142,397 | 142,397 | 142,397 
2,979,524 | 2,929,212 | Balance abroad and foreign bills | 28,533 9,092 | 12,540 | 14,243 | 22,925 
2,080,959 we Norwegian and Foreign Govern- 
3,947,055 Ment SECUTITICS ........c0csesesees 8,816 53,318 27,123 27,123 27,153 
Discounts and loans ............... 76,911 | 184,812 | 272,642 | 269,985 | 266,592 
3,200,000 3,200,000 LIABILITIES, 
2,804,895 | 2,796,785 Notes in circulation............ anaes 113,484 | 284,954 | 313,876 | 309,356 | 304,293 
Deposits at sight ................s00 7,188 54,295 75,603 78,174 88,466 
6,620,893 | 6,620,895 * Includes an amount of Kr. 24,156,000, which the Bank has at its tree disposal abroad. 
5,936,902 


80,680,750 | 80,281,042 


3,974,780 


22,876,788 | 22,736,045 


| 2,438,148 


Sept. 15, | Aug. 31, | Sept. 7, 


1931. 1932. 


1932. 


-- | 1,372,078 768,308 768,436 
° 99,551 63,353 63,353 
oo 356,165 156,836 157,181 
-- | 2,886,988 | 3,045,744 | 2,966,496 
es 95,288 188,594 206,898 





9,349 2,858 7,245 
163,741 207,376 103,502 
103,029 365,051 365,002 
919,520 768,672 784,702 


150,000 150,000 150,000 
337,331 | 417,426 | 417,426 
4,249,580 | 3,816,926 | 3,688,799 
393,410 | 407,622 | 388,510 
775,837 | 711,465} 714,727 
40-8% | 24-2% | 25-1% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


Position, 
May 31, | Sept. 15, | Aug. 23,| Aug. 31, | Sept. 7, 
ASSETS, 1914. 1931. 1932. 1932. 1932. 
SINE .steennetenainebeniendn 171,175 |1,215,079 |2,637,505 |2,643,592 |2,637,508 
Foreign Bills and Bal- 
ances abroad......... ooo 566,582 59,148 59,273 65,303 

Discounts ss 32,319 14,337 14,240 13,979 
Advances 





103,000 | 48.865 | 42,176 | 41,718 | 41,452 


Notes in circulation. 275,925 {1,273,597 |1,501,466 |1,560,910 {1,535,372 


te 


evccvcsccsonces 33,750 | 680,540 11,255,955 '1,202,391 |1,224,455 


BANK OF ITALY.—In lire (000’s omitted). 


ASSETS. 
Gold, coin and bullion 


Other cash 


Gold gamma abroad due by 





the State . 1,772 ,800| 1,772,800) 1,772, 800! 1,772,800; 1,772,800 NATIONAL B OF B RIA.—In leva (0 DO's emitted). _ 
Discounts . 3,132,300) 4,763,600) 4,725,100) 4,698,000) 4,634,500 Aug. 23, 3, ) July 31, Aug. 7, Aug. 15, | Aug. 23, 
iit ailerons 1,147,500) "893, 800} 951,300 1,206, — 1,098,100 ASSETS. 1931. 1932. 1932 1932. 1932. 
Oredit with “Institutio di Liquid- | Gold and silver holdings ... | 1,507,319 | 1,516,375 | 1,516,422 | 1,516,511 | 1,516,610 
ED ‘necebhinmesnpneseobesosebones 1,383, 490) 1,789, 500) 1,804, 200: 1,822,700} 1,836,700 Balances abroad and foreign 
Government securities ............ 1,348,700) 1,366 "400| 1,366,500) 1,366, 500) 1,366,700 GRTIIISEIB . cciccccecseccnccene 451,341 268,809 272,558 268,849 261,782 
LIABILITIES. Discounta and advances ... 846,704 264,117 | 697,147 687,297 688,289 
Notes in circulation pesnecessocossesne 114,641,200), 13,420,800/13,148, 000! 13,382,000)13,348,300 Advances to the Treasury... | 3,063,822 | 2,964,852 | 2,964,852 | 2,964,852 | 2,964,852 
SED IINNIIIN, .ccsccnscosseesconcccen 300.000; 300 *000/ 300,000' 300 °000| 300,000 LIABILITIES. 
Other deposits and drafts.......... | 1,542, 100| 1,429,900! 1,530,600! 1,343,700) 1,290,400 | Capital paid up ............ 500,000 500,000 500,000 500,000 | 500,000 
Ratio of reserve to note and sight | O_o 1,184,328 | 1,192,517 | 1,192,487 | 1,192,814 | 1,193,106 
liabilities combined............... 53-46% 46-89% | 47-60% | 47-54% | 47-96% Bank notes in circulation... $406,008 2,637,574 | 2,668,603 | 2,650,767 | 2,650,806 
; Sight liabilities ............... ,318,892 | 1,696,039 | 1,639,380 | 1,632,038 | 1,602,054 
BANK OF SWEDEN.—In kronor (000’s omitted). ee 252,865 | 227,750 | 227,750 | 227,277 | 226,846 


193). 


| Sept. 20,; Aug. 10,; Aug. 20,| Aug. 31, 
| 1932. | 1932. | 1932. 


, coin and bullion ............ 5,373, 700) 5,715,000) 5,737,100) 5,750, 000, 5,768,900 
Foreign bills and balances abroad | 3,438 .200| 1,388,600) 1,392,600 1,393, 900! 


259,000) 337, 000} 336, 900) 


Sept. 19,| Aug. 27, | Sept. 3, | Sept. 10,| Sept. 17, 


ASSETS, 1931. 1932. 1932. 1932. 
IMI ccinksninisenseteieaiis 229,510 | 205,985 | 205,987 | 205,978 
Government securities—Swedish 5,042 | 218,420 | 218,420 | 218,420 
foreign... 31,542 oes one in 

Other Swedish bonds quoted on 

4 eee 127 94 94 94 
Bills payable in Swedent........... 281,147 | 139,120 | 138,283 | 123,378 

” 2 TE Gnttnteociinnes 21,823 61,749 61,723 61,778 
Balance abroad ...........cese0s000 43,391 | 109,553 | 111,085 | 111,857 
ED nisthdctintensnnennsneccsnenee 30,783 58,546 67,597 63,262 

LIABILITIES 

Notes in circulation 


Government deposite 
Private deposits 


eee eee eneeeeerees 


eesescesccoseccees 541,083 | 506,158 | 565,103 | 530,921 
eeevccccocccoee 110,984 86,134 76,407 74,622 
23,313 | 115,752 80,160 98,632 


{ssssssecsasipseesanedionapsaienmesmenpemmesesoeremennseeeee tenaamnnnns ene oeereantanenae® oxremareneeateet ee tee ee nae eee 
+ The sum of the items “ Bills payable in Sweden” and “ Advances” excludes 


advances and cash credits which are not available as cover for the note issue. 


335,700 





BANK OF SPAIN.—In pesetas (000’s omitted). 
Position, ) Sept. 19, | Aug. 27,| Sept. 3, | Sept. 10, | Sept. 17, 

























3,735,269 ASSETS, May 30,1914; 1931. 1932. 1932. 1932. 1932. 
Gold ...cccccccoee eoees 521,775 2,276,519 |2,256,678 |2,256,823 |2,256,915 |2,256,986 
GEVEE cecccccccoccese 728,600 566,282 | 585,190 | 585,941 | 582,205 | 583,346 


Loans & Discounte 800,725 [3,197,356 |2,913,012 |2,951,134 |2,909,074 |2,914,076 
Spanish 4% stock... 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 


Sept. 15, LIABILITIFS 
1932. Notes in Circulation 901,550 {5,077,011 |4,777,383 |4,825,772 |4,849,631 |4,807,725 
eva Deposits ....--s0+004 _ 477,500 0 1,04 044,098 !1,000,461 950, 890 | 937 0 | '937,334 | (957,775, 
A aes BANK OF OF PORTUGAL.—In escudos (000’s omitted). 
235,636 Aug. 3, | Aug. 10, ; Aug. 17, ; Aug. 24, Ane 31, 
9,733 ASSETS. 1932. 1932. 1932 1932. 1932. 
117,515 SOURS. . aessemienoensincctentnesianss 394,304 | 394,779 | 395,353 395,920 396,485 
365,002 Balances abroad ............++ §56,314 558,490 | 559,392 560,194 565,108 
788,150 stately 313,521 | 324,203 | 333,229 347,285 345,731 
Government loans...........++++ 1,058,029 |1,058,029 |1,058,029 | 1,058,029 | 1,058,029 
150,000 LIABILITIES. 
417,426 Notes in circulation ............ 1,901,606 {1,891,171 |1,881,751 | 1,868,782 | 1,929,366 
3,597,378 Government deposita ......... 138,438 | 134,008 88,595 88,720 70,642 
413,269 Bankers’ deposite ............... 191,473 | 207,911 | 232,837 260,767 235,619 
722,600 Other deposite ............+000+ 23,196 34,445 71,599 70,049 57,951 


25°7% 





Discounts and advances . 1,056.125 | 1,168,273 | 1,489,198 | 1,494,103 | 1,317,778 
State notes debt balance... 3,269,076 | 2,712,981 | 2,712,827 | 2,710,560 | 2,703,839 









Other assets .........cceeeeeee 679,553 349,827 395,715 404,442 381,721 
Sept. 15, LIABILITIES, 
1932. Bank notes in circulation... | 6,364,422 | 5,364,092 | 6,144,078 | 5,824,015 | 5,625,054 
2,637,510 Check account balances ... 563,844 901,396 488,459 820,792 822,891 
64.692 Other liabilities ............ 401,540 247.265 247,251 247,588 252,375 
— NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 

' ASSETS. Sept. 15, | Aug. 31, | Sept. 8, | Sept. 15, 
1,511,179 Oash reserve :— 1931. 1932. 1932. 1932. 
1,248,596 Gold at home and abroad seeeee | 1,545,298 | 1,762,868 | 1,762,874 | 1,762,880 

Foreign exchange ..........+4+ ° 472,370 243,915 246,532 245,355 

Other foreign exchange ..........+-.+0+ «+ 90,502 82,665 84,252 84,166 

- Billa and advances against security ... | 1,691,294 | 2,416,459 | 2,431,138 | 2,437,838 

Sept. 10, Government BdVANCES ........+cceeeeeeeees 1,824,419 | 1,808,703 | 1,809,080 | 1,809,349 
1932. LIABILITIES, 

Notes in circulation ..........00...ssceeeees 4,955,053 | 4,836,335 | 4,868,324 | 4,772,484 

1, a ood is 469,091 | 715,781 | 695,796 | 793,200 













1932. BANK OF GREECE.—In drachmae (000’s omitted). 
205,979 Sept. 7, | Aug. 15, | Aug. 23, | Aug. 31, ; Sept. 7 
218,364 a Asse 1931. 5 | 2952 | 1932. | 1932. 1932." 
ee 89,78 
Gold exchange .........-..... 2,397,755 h 436,341) 1,441,229 | 1,410,532 | 1,424,906 
os State Gold Bonds .........-+. =a 607,930 | 607,930 | 607,930 | 607,930 
118,174 | Other foreign exchange ... 1,514 2,013 2,012 2,013 2,013 
61,821 Bills disconnted............+.. 164,572 | 278,341 | 277,610 | 279,964 | 280,461 
113,480 Advances ...... «- | _ 235,973 | 1,031,761 | 1,125,487 | 1,234,726 | 1,339,202 
64,295 | Debt to the State 3,168,042 | 2,712,886 | 2,712,886 | 2,712,886 | 2,712,886 
LIABILITI 
Sa Capital paid up ..... -- | _ 400,000 | 400,000 | 400,000 | 400,000 ; 400,000 


Notes in circulation ......... 4,237,781 | 4,221,621 | 4,175,955 | 4,323,165 4,280,255 
— and current ac- 


ercvccccccoccccccoves 1,290,267 | 1,909,009 | 1,966,878 | 2,153,555 | 2,310,168 


96,624 





AUSTRIAN NATIONAL EANK.—In achillings (000’s omitted). 
"ASSETS. | Sept. 15, , Aug. 23, | Aug. 31, | Sept. 7, | Sept. 15, 


saan exchange liabilities 543,061 195,873 207,616 193,235 192,103 


nn xB BY] 


ie mm he et et bt ODN he bt > ee 





September 24, 1932.) 





CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 



































drachma to£] 
piastrea to £1 


Athens... 375 


110 


305-345 §50-575 550-575 


720 725 


S DBHaBEBeeBSsySsan 


Aug. 18, | Aug. 25, | Sept. 1, Sept. 8, 
ASSETS. 1932. 1932. 1932. 19332. 
Gold coin and bullion....... erccecccecococooe 15,976 13,587 13,686 13,773 
Other coin and NOteS..........ceeeceeeeee oone 10,585 10,219 10,746 10,546 
Free fo GED. cccccsecccececceceses 161 201 106 153 
Treasury DOMGS ........ssceeeseerseserereeees 156,307 156,307 156,307 156,167 
WIRES ccccccccccceccccccosovcsccoccseccoeccossoose 31,591 31,591 31,591 31,591 
Beetles. .cococcoccceocsovececccoocovccoocoscese 4,598 4,597 4,592 4,576 
LIABILITIES 
Capital ......cccccccecssscsessseerecesseeseeanes 15,000 15,000 15,000 15,000 
Note Issue :— 
OPdINALy .......ccccccrcccrccercevessconecoes 156,307 156,307 156,307 156,167 
Supplementary ........sesceeeereeeeeerees 8,689 8,689 8,689 8,689 
Sight liabilities .............se-essceeeereeees 7,545 7,668 7,780 7,579 
LONDON RATES. 
Is Sept.15, ss 16 | sept.17, I sept. 19, Sept.20. sept. 21 Isept.22, 
a8 932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. 
\ 
le 
Bank rate (changed trom % Yo % % % % % 
24% June 30, 1932) ... 2 2 2 2 2 2 2 
Market rates cf dia ount— 
60 days’ bankers’ cirafte a 4 &—-8 |%—# [4-4 § 
3 months’ do, ...........06 &—i | 8} &—t | §— §— | % 
4 months’ do, .........00+0+ i 1—1y} 1—ly} 1—14)} 1—14)} 1-14) 4-3? 
6 months’ do. .........+000. —l | 1—14 | 1—14 | 1-14 | 1-h | 1—l4 | j-—-lt 
Discount Treasury Bills— ‘ 
2 months’........00.00+ aeenen + + 4 3 4-3 | H-—3 | & 
3 ROR ccccceccoccccccccees + + + $ #-—+ | #-—-+ | 
Loans—Day-to-day.......... + +-1 +—1 +—1 4—1 3-1 4 
ne ae +—} —1 $—1 4—1 —l —l + 
Deposit allowances : Bank + 
Discount houses at call .. i 
At DOLICE.......0.ceereeeeeeerees 
Comparison with previous week— 
| 
Bank Bills. | Trade Bills. 
Short 
Loans. 
3 Months. | 4 Months. | 6 Montbs. | 3 Months. | 4 Months. | 6 Months 
1932. % % % ve _ - Yo re 
Sept. 1 | #—1 ; ai 1 | 1- 24 a 24 os 
” 8 = - - - 
» 15] $- } + : 2 24 3 
a. ae g ~ |} hy 3 | 2) 3 
RATES OF EXCHANGE. 
| Sept. 24 | Sept. 15, | Sept. 22, 
Usance.} Par. 1931. 1932. 1932. 
nme TL | asim | sas pain | 5.05 3.45 p.m. 3.45 p.im. | 3.45 p.m, 
dollars to £1 | Cable 4-R6q | 3°88--91 |3-474-3-47}| 3- New York ... | dollarsto£l | Oable | 4-Roq | 3°88--91 |3-474-3-473| 3-453-46} 
dollars to £1 Cable 4-868 4-20-25 35-84-3-86 | 3-85-3°86 
france to £1 T.T. |124-21 984-99 888-883 884-888 
marks to £] T.T. | 20-43 16s 174 }14-58-14-63)14- 50-14-55 
florins to £1 T.T. | 12-107 93-9} 8-65-8-66 | 8 60-8-62 
belga to £1 T.T. | 35-00 274-28 25-05-25: 15/24- 85-24-95 
lire to £1 TT. | 92-46 75-76 675-67} | 674-674 
francs to £1 T.T. | 25-22} 194-20 {17-98-18-03)17-90-17-95 
kroner to £1 | T.T. | 18-159 | 163-174 | 1944-194 | 198-194 
kronor to £1 p te of 18-159 15-15} 19-45-19-55)19-45-19-55 
kroner to £1 T.T. | 18-159 17}- 184 19°25-19°31}/19°25-19°31} 
pesetas to £1 T 25-224 435-432 434 438 424-4238 
eacudo to £1 2 110 1094-1llo§ _ tok 1094-1104 
achilgs. to £1 | T. 34°58} 30-32 31+ 28-31t 
krone to £1 Te 1544 130-133 in. 118 116} 117} 
dinars to £1 = 276-316 220-240 220 -235 
pengd to £1 ee 27-82 19 21 (¢) 19-2 1(é) 
lei to £1 T: 813-6 710-730 580-600 570-590 
leva to £1 = 673-659 470-500 470-500 
Te 
y 
T 
T 
Ze 
Ze 
[ 
pf 








roubles to £1 9-46 oes 6-764-6-784] 6-744-6-76 
zloty to £1 43-38 is 30$-314 304-314 
F. marks to £1 193-23 one 230-235 230-235 
lits to £1 48-66 ose 34-36 34-36 
kroon to £1 18-159 one 12-14 12-14 
lata to £1 T. | 25-224 is 17-19 17-19 
piastres to£1| Sight | 974 914-% 973-97§ | 978-978 
Buenos Aires.. pence to peso] T.T. | 47-62d.| 344-344 t + 
Rio de Janeiro | pence to mils.| 90 days} 5-899 3h-% 5-Fat 5-58t 
Montevideo.... | pence to peso} T.T. 51 21-22 28-30t 28 -32t 
Valparaiso..... | pesos to £1 90 days 40 34 nom. 58t 58t 
Lima ........... | soles to £1 90 days} 17-3 | 14-40 nom, 17-45t 17-40¢ 
Calcutta ...... pence 7, 1/6t-& l64-% 
Bombay ...... to TT. 18 1/5#-# y Ebi 1/6 te 
Madras......... rupee te /64- tr l64n-% 
Hong Kong ster. to dollar} T.T. ‘i 1/14-1/24 isp 1/48 1/44-1/48 
Shanghai .. ster. to tael eke ene Yst 54-1/6¢ 1/9-1/94 1/93 1/9§ 
Singapore ..... ster.todollar| T.T. | 2s. 4d. (3%-# 2/32-2/4 2/33-2/4 
Kobe 10.00. | eter. to yen T.T. |24-582d.| 2/64-2/7 | 1/44-1/48 1/44. 1/48 
Manila ......... ster. to peso T.T. | 24-066d. 2/94-2/104 | 2/9$-2/104 
Mexico........++ pesos to £ Take 9-76 ‘11- 25- 12: 25, 11°30-11°60t!11-20-11-50 
Siam...........- ster.to baht. | T.T. | 2]-a2d.i ... |: 1/9%-1/10$ | 1/97-1/103 
¢ Nominal, (¢) Offictal rate. 
OVERSEAS BANK RATES. 
Onanged From ‘lo Changed From To 
% % 
Albania ......... July 11951 9 4& Madrid ...... July 8,1931 6 
Amsterdam...... Apt. 18,1932 3 2%] Oslo ......... Sept. 1,1932 44 4 
Athens Aug. 8 1932 11 10 a Oct. 9,1931 @ 2 
Batavia . Mar. 10,1930 5 4 Prague,........ Apr. 11,1932 6 5 
Belgrade . Jnly 20,1931 6} 7, Pretoria...... Nov.13,1931 5 6 
Berlin .... Sept.22,1932 5 4 | Reval......... Jan, 28,1932 6% 2 
Brussels ... Jan. 13,1932 2% 3b] pn; ot. ¢ { 
Bucharest Mar. 3, 1932 8) 7 | THER eevee Oct. 1,1930 7 41% 
Budapest......... July 1,1932 6 5 ne May 2,1932 6 8 
Calcutta ......... July 7,1932 5 4 GREER: Senvscecs May 16,1932 9b 8% 
Copenhagen...... May 30,1932 5 4 Stockhoim Sept. 1, 1932 4 Ss 
Danzig ......... July 12,1932 5 4 Swiss Bank a 
Helsingfors ...... Apr. 19,1952 7 6% places ...... Jan. 22,1931 24 2 
SS May 4,1932 7% 7 | Tokio ......... Aug. 17,1932 5-11 4-38 
Lisbon .......0.--. Apr. 4,1932 7 6} | Vienna......... Aug. 23,1932 7 6 
New York Fede- | Warsaw ...... Oct. 3, 1930 $ Tt 
ral Reserve... June 23,1932 3 2 ! Irish............ June 30, 1932 3 


ee ee ee er nena neemnnamnin se tnisanemmnns 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 
@ 6% applied to banks and credit institutions. 
5 7% applied to private persons and firma. 
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CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Sept. 23, Aug. 24, Aug. 31, Sept. 7, Sept. 14, Sept. 21 























1931. 1932. 1932. 1932. 1932. 1932. 
% % % % % % 
Call money ...secsecesseesseceseeeeees it 2 2 
Time money (90 days’ mixed coll.) 14 ly ly lt lt lt 
Bank acceptances :— ——————$§ relling Ratee———————, 
Members—eligible, 90 days ... Jt j i 
Non-mem.—eligible, 90 days... 1 
Ineligible, 90 days.............se0«« 1} <n pos aad ae oe 
Commercial accept., 90 days ...... 2 23 2t 2t 2t 2 
Rates of Exchange, | Par Sept. 23,| Sept. 7, | Sept. 14,| Sept. 21, 
New York on— °| Level. | 1931. | 1932. | 1932. | 1932. 
| 
London— | 
60 days a 4-055 3-47% | 3-4662 3-4475 
Cable .. Dollars for £1 4- 8666 4-11 | 3-493 34787 35-4612 
Cheques 4-10 3-494 | 3-4787 3-4612 
Paris ...... cheques |Oents for 1 franc 3-918 | 3:94 3-913 | 39181 | 3-9212 
Brussels ~ Cents for 1 Belga 13-90 13-93 13-87 13-86 13-87 
Switzerland ,, Centa for 1 franc 19-30 19 534 | 19-31 19-30 19-30 
Italy ...... 9 Cents for 1 lire 5-263 5:214 | 5-123 5-123 5-123 
BOE. ccccee = Cents for 1 mark 23-82 23°88 23-78 23-78 23-80 
Vienna ~ Cte.for Austrn.shig.| 14-07 a eos oo on 
Madrid...... »  |Centa for 1 peseta | 19-30 8-99 8-045 | 8-04 8-19} 
Ainsterdam _,, Cents for 1 guilder | 40-195 | 40-40 40-13 40-16 40-18 
Copenhagen ,, 23-80 18-25 18-10 18-05 
i iccccinces ~ Cents for 1 kroner | 26-80 24-50 17-55 17-53 17°45 
Stockholm » J 26-68 17-95 17-86 17-75 
Athens -~ Centsforldrachma; 1-297 | 1-28} 0-61} 0-€1} 0-614 
Montreal »  |Cents for Can. $1 100 | 94 90% 91g 893 
Yokohama ~ Cents for 1 yen 49-85 49-25 23% 234 244 
Hong Kong ,, Cents for H. Kong $ aon 25-25 eve eee eee 
Shanghal a Cts. for 1 Shng. tael ala 32-50 “ea ae eee 
Oalcutta ... ,, Cents for 1 rupee 36-50 31-00 26-37} | 26-37% | 26-35 
Buenos Aires ,, Gold pesos for $100}103-65 {187-23 eco coe ooo 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 5°75 eee 
Valparaiso a Cents for 1 peso 12-125 





SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 











30 days’ 60 days’ 90 days’ 
| T.T. | Sight. sight. sight. | aight. 
i 
London on :— 
Rhodesia...... 4% dis. | $% dia. | 18% «dis. 28% dis. 34% dis, 
South Africa | £738 | 6735 oe SS 


SELLING RATES PER £100 (STERLING), 





Bight. | Telegraphic. 


London on :— & s.d. £ as. d. 
MITTIN sccsiidcihcsieitcainicdiih iacaiihenialanadian 99 16 3 99 15 0 
South ALrica .......00...-sseeseeseeeeessssssssreceeseeres 72 8 9 72 7 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 
































Method of | ; Latest 
Country. Quoting. | Par Value. Usance, Rate. 
MEE cccctuxcorveseciaeens j Sucres to£ ...... 24 5525 Sight London 23°61f 
IIR: icndtinendamndans Bolivares to £ 25-2215 =. 25-10 
Colombia (Bogota) ......... Pesos to £ ....0000- 5 » 3-66f 
Nicaragua ......... Cordobas to €...... 4-8665 ” 4-96 
Salvador . Colones to £  ....66 9-73 e 9-07 
SID <ssisin isdicabsiaenicaaadaii Bolivianos to £ .. 13-33 » 13°35 
+t Nominal. 
OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand. on London.® 
Buying. | Selling. Buying. Selling. 
Aus- New Aus | New Aus- New Aus- New 
tralia, | Zealand.| tralla, | Zealand.) tralia. | Zealand.) tralia. | Zealand, 
Sele cee ome 125 1098 125 os 125 110 
Sight ... 1264 lll; | 1253 1095 124 108% 125 1094 
30 days| 1274 1118 ts ae 1244 108 125 109 
60days} 127} 1124 124 107 125 10 
90 days} 1283 a 124 107% 125 1084 


* All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA: REMITTANCES TO THE HOME TREASURY. 


During the From Apr. 1 
week ending to Sept. 17, 


Sept. 17, _— 1932. 
£ 
Sterling purchased in India .............00066 = 204, 00C 7,963,000 
Sterling taken over in London .............+ i 715,000 
(From paper currency reserve 
Net MP IIE San sadecscatentseees oe <a 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.........+++. — —3,750,000 
Net remittance to Home Treasury ........ - 2,224,000 —4,928,000 


India Office, 8.W.1, 
Sept. 21, 1932. 








| 
BULLION. | 


The following statistics of imports and exports of gold for week | | 


ended September 22, 1932, are issued by the Statistical Department | 
of H.M. Customs and Excise :— : 





Imported into Great Britain and | 


4 Exported from Great Britain and 
Northern Ireland. 


' 
{ 
| 
Northern Ireland. 





From— £ 








To— £ 

ee ia a 16,755 j TE § §«—«- Snevactnantetbeneden 12,960 
RE aE 52, 880 | I eit identities 478 
British West Africa ....... 68,474 | SID  cuncctiuntneerecins 106,226 
British South Africa........ 999,186 STL stuuiiesvesensnoousete 2,000 | 
TE 2,690 SS ee a 1,076,177 
Anglo-Egyptian Sudan ... 78,169 SE: chesinebiiainexeheents 2,130 
British India ............000 553,314 | United States of America 278,500 
Straits Settlements ........ 32,265 | 
-_ EE aie cidicesinn 48,890 | 

New Zealand . 7,236 
Other countries...) 1,278 | 

<= — | 

Total declared value of Total declared value of 

SL chsickotnesnenioceesh 1,861,137 SN iuiininiunbisiesbes 1,479,321 | 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 








1932. ARRIVALS. £ 1932. WITHDRAWALS. £ 
Nil Sept. + poceonsebeosbsenesseonsoocscce Nil 

Nil sc A Roseanne nie ane Nil 

Nil i“ 19 pepesonestoseccece Nil 

Nil se os, Nil 

Nil ee Nil 

Nil ag: 4 CR CCherbeebeennee emer eneeees Nil 

———— | angina 
Total.. Nil | BR. Kciieiencviedeces Nil 


Messrs. Samuel Montagu and Company 


write on September 21, | 
1932, as follows :— 


GOLD. 

The Bank of England gold reserve against notes amounted to 
£139,292,183 on the 14th instant, as compared with £139,031,386 
on the previous Wednesday. On the 15th instant, the Bank | 
announced the purchase of £128,376 in bar gold. In the open 
market, substantial amounts of gold were available, and were 
bought for the United States of America and the Continent. 

Quotations during the week :— 

Equivalent Value 


Per fine ounce. of £ sterling. | 


Septembe DIED cuxssitbasisotiunss 118s. 6d. 14s. 4-1d. 
. DD -akbincvanesoeesees 118s. 7d. 14s. 3-9d. 
*» Oe bdstkunbepsubenbese 118s. 6d. 14s. 4-1d. 
= OR a eg oes ee 118s. 6d. 14s. 4-1d. 
9» DP iashvehosshsoonnses 118s. 8d. 14s. 3-8d. 
”» ES wibdcctssinrescenie 118s. 10d. 14s. 3-6d. 
ID einsacksvcsecansesensess 118s. 7-2d. 14s. 3-9d. 
SILVER. 


Demand has continued poor, and the market could offer very 
little resistance to re-selling by the Indian Bazaars; consequently, 
prices were inclined to sag, 17%;d. for cash and 17}d. for two | 
months’ delivery being quoted on the 17th instant. Selling from 
America had been evident on most afternoons, but offers were not 
forthcoming at the lower prices, and with China disposed to give 
support the market showed more steadiness, with a slight recovery 
in quotations. Although the tone of the market is steady at the | 
decline, buyers do not yet seem attracted to a sufficient extent to | 
indicate any rapid improvement. 

The following were the United Kingdom imports and exports of 


silver registere .d from mid- day on the 12th instant to mid-day on | 
the 19th instant :— 





IMPORTS. Exports. £ 
Germany. .......00cccccc0ee 14, “950 | British India ............ 20,695 | 
SEED ocubchobpexstnests BT) LOUOER. ncessverscesccsose 10,300 
SID cnt veurévevssenesees ee 2,477 | 
PROD Si cindsunocsvessssncvc 3,447 | Germany...........00.0008 2,381 | 
Other countries ......... 3,467 | Other countries ......... 4,688 | 

uamcme 
56,175 | 40,541 | 
Quotations during the week :— 
In Lonpon. In New York. | 
Bar silver per oz std. Cents per | 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
es | 17jd. 18d. Sept.14_ ......... 28 
se ED eesesiece 173d. 17id. po BD Reena eens 27% 
| ancremere 17 4d. 17 $d. pp 1B ccvvveeee 273 
Se 17d. 17 4d. SPE | hessouube 27 
sp UME obecustes 17gd 17}4d. pe: BD aesesnees 27} 
eo 17#d. 17 43d. wp ED) sascessns 27 
Average ......... 17-698d. 17-812d. 


The highest rate of exchange on New York recorded during the 
period from the 15th instant to the 21st instant was $3-48, and the | 
lowest $3-46. 


InDIAN CURRENCY RETURNS (in lacs of rupees). 


Sept.15. Sept.7. Aug. 3l. | 
Notes in circulation.............+.+++ 17,526 17,520 17,558 
Silver coin and bullion in India... 11,477 11,466 11,502 | 
Gold coin and bullion in India ... 1,123 1,111 1,111 
Securities (Indian Government)... 4,926 4,943 4,945 


The stocks in Shanghai on the 17th instant consisted of about 
114,000,000 ounces in sycee, 242,500,000 dollars and 4,060 silver 





bars, as compared with about 109,000,000 ounces in sycee, | 
242,500,000 dollars and 3,940 silver bars on the 10th instant. 


| International Paint 


; October 31, 1932. 


| June 30, 1932. 
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GOLD AND SILVER PRICES. 








Gold 
Per 
Ounce. 

1932. s. d. | 
Sept. 16 ..... 148 7 
[a a ated 118 6 
>  aiien 118 6 
Se ee 118 8 
118 10 
— _ 119 1 








Barclays Bank Limited 
branch at Holbrooks Lane. 


Castle, Barnwe il, 


- 





| Silver— Sil 
| Per Ounce, Date. ~e 
| Cash | Forward | Cash, 
d. d. d. 
17 ot Sept. 24,1926} 27} 
| 17% s 1734 i » 20,1987} 25% 
| 17H 17 3% » 27,1928] 263 
| 17% 17 i » 26,1929] 23% 
| 172 17## =|) 3» 25,1930) 163 
18 5 18%, | » 24, 1931 15% 
NOTICES. 


announce 


Foleshill, 


It is officially announced that Mr Colin Cooper, 
Northants, 


the 
Coventry. 


opening of a new 


sub- 


of Barnwell 


has been elected a director of the 
National Provincial Bank, Ltd. 





Company Neiws. 








DIVIDEND ANNOUNCEMENTS. 


Name of Company. 





j 
| 
| 
| 
| 
} 
ae 
| 
| 





Rate °, per Annum, except 
where marked °, or Stated 
in Cash. 

* Interim div. + Final div. 


Method 
Pay- ol 
ment 


or 
Final. 


Payment. 


Dividend 
for Whole 





BANKS. 

Bank of Scotland 
OTHER 
Aird and Coghill 
Alex. Duckham 


Balkis 
Callender’s Cable 
City and Internat. 


Trust .. 


C.L.R.P. Investment Trust ae 


Eagle Star 


Henry Tomlinson 


Liebig’s Extract 
London County Freehold 


Marlee Stecring .... 
Mid-Kent Gas....... 
Perrett’s Brick and 
Sheepbridge Iron 
Slough Estates 
South Kent Water 
Staveley 
St. James’ Court 
Sun Electric 
Waihi Gold 


AUSTIN MOTOR COMPANY, 


income 
for the year to July 31, 


COMPANIES. 


Allsopp and Sons (7°% cum. pref.) 





Gaumont British .................... 
Glasgow Workmen’s Dwellings... 


London and Provincial ............ 





LTD. 


tax at 5s. in the £), £37,500; 


Interim ce Date of | 
| 
| 


3* 


Oct. 15 Less tax 


Sl) | 
Less tax 





| 
| 
| 


- to 
ee*# 8 HOD &-+ 


Oct. 1 


oe BD On Cubes 


Less tax 


> 
* 


Less tax 
Less tax 


6* | Sept. 30 
me fl Tax free 


Nov. 1} Tax free 





Years. 
al | Pre- 
oe vious 
™* | Year. 
oe | of 
oO 0 


At a meeting of the board, held at Longbridge 
Works on September 20th, the directors decided to recommend the payment of the 
following dividends and bonus : 
shares for the year to July 31, 1932 (less income tax at 5s. in the £), £150,000; 
dividend of 25 per cent. on the ordinary shares for the year to July 31, 1932 (less 

bonus of 25 per cent. on the ordinary shares 


1932 (less income tax at 5s. in the £), £37,500 


Dividend of 20 per cent. on the preferred ordinary 


£225,000. 


The payment of these dividends is subject to the passing of the resolutions which 
will be submitted at the annual general meeting of shareholders to be held on 


Monday, October 3rd, 


BUENOS 


-The 


and if approved the dividend warrants will be posted on 
The trading profit was £1,078,145 against £1,376,244. 


AYRES GREAT SOUTHERN RAILWAY.- board of directors of the 


Buenos Ayres Great Southern Kailway regret to announce that they are unable 


company 


} to recommend the payment of a dividend on the ordinary stock for the year ended 
The directors’ report and accounts will be issued on October 17th, 


and the annual ordinary general mecting of the has been fixed for 


October 26th, on which date warrants for the payment of dividends on the 5 per 
cent. and 6 per cent. preference stocks will be posted. 


BUENOS AYRES WESTERN RAILWAY, LTD. 


The board much regret to announce 


that they are unable to recommend a dividend on the ordinary stock of the com- 


pany for the year ended June 
company will be held on Tuesday, October 25th next, at mid- day. 


30, 


1932. The 





annual general meeting of the 


The warrants 
tor the dividends on the preference shares will be posted on the evening of that day. 


SUMMARY OF BALANCE SHEETS. 


GAUMONT-BRITISH PICTURE CORPORATION, LIMITED. 


LIABILITIES 


Amount. 


£ 
74% cum. prf. £1 1,250,000 





March 31, 1932. 
Compared ASSETS. Compared 
with March | with March 
31, 1931. | Amount. 31, 7 
i! ee 36,155 — 163: 263 
SS  — S- 48,165 + 37,364 
— 26,316 | Investments in 
- 103 | subsidiaries...... 5,810,751 + 47,368 
. aa 913,092 + 175,669 
— 105,045 | Properties and 
ME staceiccunge 1,218,843 — 52,587 
— 65,696 | Sharesinothercos. 353,927 + 16,569 
+ 186,608 | Deb. stk. of sub- 
— 1,172 sidiary co. at 
+ 28,514 See 12,959 — ll 
+ 22,151 | 
+ 50,000 | 
+ 2,768 
= ae | a —— ee 
+ 91,109 ! Total ...... 8,393,892 + 91,109 


Ord, shares (10s.) 2,500,000 
64% deb. stk. ... 940,583 
Int. accrued ...... 11,306 
Forfeited shares... 17 
Sank loan ......... 164,955 
Loans from sub- 

GEGIOTIOS ..cccccce 127,859 
CreGitows — ...0<0.0. 410,986 
Pref. shareholders 35,156 
Leaseholds reserve 110,608 
Debs. ec. sinking 

DE: “enescebunane 55,191 
rr 255,000 
Profit and loss .... 237,228 

a 8, 393, 892 





Tr) 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 















































Net Profit | Appropriation. | Corresponding 
Balance | After Amount i ae | Period Last 
6 —_— Goon Payment | Available | Dividend. Carried to} Year. 
ampany. Ending.| Last of for Reserve, | Bal 
inding. a ies ee, See oe " eserve, alance : i 
Account. | y Prefce. Ordinary. Deprecia-| Forward.| Net Divi- 
Interest. | Amount| Amount. | Rate. eo PORN. || COMME 
Breweries, £ | £ £ | £ £ % £ £ £ % 
Dailuaine-Talisker Distil. .... | June 30 18,484 13,562 32,046 | 3,914 6,017 74 on 15,059} 15 
as. 
Alliance and Dublin Con- 
I oes cacadcknwsnc June 30* 36,523 53,021 89,544 59,165 78 30.379 61,908 7% 
Iron, Coal and Steel. 
Sheepbridge Coal and Iron | June 30 87,260 82,691} 169,951|} 8,368 58,558 S 20,000} 83,025)} 74,344 5 
Staveley —— Tron June 30 107,144) 219,280) 326,424 re 169,268 5t 50,000} 107,156); 286,130 6+ 
u r. 
Anglo-Java Rubber ......... Mar. 31 63,023 2,439 65,462|| 7,002 58.460 14,933 
Banteng (Selangor) Rubber | Apr. 30 12.024| Dr. 731 11,293 ses 11,293)| 926) 
Bernam-Perak Rubber ...... June 30 1,280} Dr. 3,037) Dr. 1,757 ‘ Dr. 1,757\||Dr. 3,869} 
Federated (Selangor) Rubber | Mar. 31 4,496| Dr. 2,526 1,970 Dr. 108 2,078)|Dr. 2,972 
Kalidjeroek Rubber ......... Mar. 31 Dr. 237) Dr. 1,947| Dr. 2,184 Dr. 2,184)|Dr. 8,995 
Padang Jawa Rubber ...... Mar. 31 2,067; Dr. 1,097 970) , 970|| Dr. 2,452 
Parit-Bruas (Malay) Rubber | June 30 Dr. §82 57, Dr. 525 Dr. 982 457|| Dr. 2,512] 
Seaport (Selangor) Rubber | June 30 19,014 Dr. 39 18,975 18,975}| Dr. 2,579 
Shops and Stores. | 
British Overseas Stores June 30 5,622 16,781 22,403}! 15,156 3,600 3,647|| 43,404 6 
Other Companies. | | 
Anglo-Siam Corporation . Mar, 31 51,684 29,536 81,220]| 4,550) 35,000 174 |Dr. 8,500| 50,170}} 35,504) 20 
Cohen Weenen and Co. ... | July 2 46,554) 101,014) 147,568); 54,000) 36,000 36 10,000} 47,568); 100,890} 36 
Dartmoor China Clay Co. Dee. 31 2,980 2,330) 5,310 in ina ol ‘ion 5,310)| —.. jaa 
Dorman (W. H.) and Co. ... | Mar. 31 |Dr. 47,244|Dr. 12,169| Dr. 59,413 eat wie Sees aa |Dr 59,413} Dr. 6,615| ... 
Eastwoods, Ltd. ............ Mar, 31 11,077 46,000 57,077}; 10,500 22,500 74 12,926} 11,151|)| 58,825} 10 
Eastwoods Cement, Ltd. ... | Mar. 31 8,228 14,068 22,296 oe 12,000 6 2,000 8,296 17,587 6 
Eastwoods Flettons, Ltd. | Mar. 31] 4,548, 22,187| 26,735 MeL layre | 7.000) © 4,555|) 20,724] 7 
Fletcher and Cartwrights... | July 31 12,388 27,817 40,205) ais 16,800 7 5,500} 17,905}| 27,317 7 
Gaumont-British Pict. Corp. | Mar, 31 84,461); 379,231} 463,692); 93,750} 150,000 6 132,713} 87,229)| 380,419 6 
Keystone Knit. Mills (1928) | June 30 |Dr. 27,385) 20,662) Dr. 6,723) ders ca ii a Dr. 6,723) 12,841) ... 
EOOURROL, TG. ciscvessccccess June 30 516 3,670 4,186 1,475 1,125 3 1,050 536) | 4,201 J 
Qualcast, Ltd. ..........000+- June 30} 42,046) 16,967 <a a 18,750} 15 wi 40,263} 25,235] 15 
| 





* For half-year. + Free of income tax. 


(a) Preferred ordinary shares. 





(6) Deferred shares. 





REPORTS AND NOTICES. 





MISCELLANEOUS. 


UNION-CASTLE MAIL STEAMSHIP COMPANY, LTD.—Sir Francis 
Vernon Thomson, K.B.E., has been appointed a director of the 
Union-Castle Mail Steamship Company, Ltd. At the recent 
annual general meeting the chairman (Mr Robertson F. Gibb) 
intimated that the board contemplated the appointment of an 
additional director having large experience of shipping and finance, 
who he felt sure would be acceptable to the preference share- 
holders. Sir Vernon Thomson is chairman of the King Line, Ltd., 
and of the London Maritime Investment Company, Ltd., and is 
chairman of the Baltic Shipping Exchange, a member of the 
Committee of Lloyd’s Register, the Council of the Chamber of 
Shipping, &c. 


WARING AND GILLOW, LTD.—On September 14th the court 
in the action by the first debenture holders of the company 
sanctioned a contract for the sale of the company’s business and 
practically the whole of the assets to Mr. Ivan Couper Sanderson, 
who has been chairman of the company since 1930. Mr Sanderson 
is taking steps to complete the purchase at the earliest possible 
date and for this purpose is forming a new company with sub- 
stantial working capital. It is intended that the new company 
should continue the business under the present management and 
staff. The purchase price will be satisfied by the issue of debentures 
and shares in the new company. These will consist of £600,000 
54 per cent. mortgage debenture stock, £355,000 7 per cent. A in- 
come stock, £38,000 B income stock, and £380,000 7 per cent. second 
non-cumulative preference shares. An issue of 150,000 10 per cent. 
non-cumulative first preference shares of £1 each will be offered 
for subscription in cash. Mr Sanderson will take up firm 100,000 
of these, but the whole 150,000 will be offered to the shareholders 
of the present company for subscription at par. A total of 390,000 
£1 ordinary shares will be created and two of these will be issued 
as a bonus with each one of the first preference shares subscribed. 





Conunerctal Reports. 








MARKET SUMMARY. 


After last week’s reaction, the tendency of prices of primary 
products at the principal markets has once more been upwards. 
Wednesday’s quotations in the United States of the chief commodi- 


ties nearly all show a rise on the week. Among non-ferrous metals 
copper was firmer, but lead, spelter and tin were easier. On the 
other hand, the last three metals all rose in London. Among 
textile raw materials, cotton was firmer. Rubber, too, recovered 
a little. Cereals were all dearer, sugar and coffee were also firmer, 
but cocoa suffered a slight setback. Reports from various industrial 
centres reveal a slight improvement in the coal trade on the East 
Coast. Activity in the iron and steel industry, though still on a 
low level, is expected to improve soon, as a result of an increase in 
orders. The cotton and rayon trades are severely hampered by the 
strike, and business in wool manufactures remains quiet. 


THE COAL TRADE. 


SHEFFIELD.—There has been no change in the situation of the 
South Yorkshire coal market. Best steams for export is the only 
section of the trade which has no surplus of supplies. Output has 
been got down practically to consumption level. Deliveries of small 
fuel to industry has dropped, and merchants have experienced an 
exceptionally small demand for house coal. Best steams for export 
are firm at 17s. 3d. to 17s. 9d. f.o.b., and best ordinary house 
command 21s. 6d. to 22s. 6d. at pits, although in some cases prices 
are being cut. The call for gas coal is up to the average. Furnace 
coke is moving more freely on account of the demand for central 
heating, and best qualities are firm at 9s. to 10s. per ton at ovens. 
Consumption of foundry coke is low. 


GLASGOW.—The feature of the market is the increased strength 
of washed nuts, especially the larger sizes, in East of Scotland 
areas, where some of the collieries have disposed of production 
until well into October. Demand is mainly from Scandinavia, 
Denmark especially. Washed nuts are, of course, scarce owing to 
the reduced coal outputs, an increase in which is not yet justified 
by the demand for large fuel. Anthracite continues in good demand 
on Canadian account. Shipment prices (f.o.b. district ports) :— 
LANARKSHIRE.—Ell best, 148.; splint best, 14s. 9d.; splint second, 
13s. 9d.; navigation, 15s.; navigation second, 14s. 6d.; Hartley, 
lis.; steam, 12s. 6d.; trebles, 13s.-13s. 6d.; doubles, lls. 6d.; 
singles, 10s.; pearls, 8s. 6d.-9s.; dross, 8s. $d. Iire.—Screened 
navigation, 16s. 6d.; first-class steam, 12s. 6d.; third-class steam, 
10s. 3d.; trebles, 15s. 6d.-17s.; doubles, 12s.-13s. 6d.; singles, 
10s. 6d.-lls.; pearls, 9s. LorHians.—Prime steam, 10s. 9d.-11s.; 
secondary steam, 10s. 6d.; trebles, 14s.; doubles, lls. 6d.; singles 
10s.; pearls, 8s. 3d. AyksHIRE.—Unscreened navigation, 
jewel, 16s. 6d.; steam, Ils. 6d.; trebles, 14s.; 
singles, 10s. 6d.; pearls, 9s. 6d.; dross, 9s. 


’ 
l6s.; 
, 


doubles, 12s.; 


CARDIFF.—The general position of the Cardiff coal market is 
unchanged. Current inquiries continue very scant, and advices 
were received on Tuesday to the effect that the Spanish Government, 
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under the pressure of Spanish colliery owners and miners, is contem- 
plating the prohibition of the importation of foreign coals for the 
service of the Spanish railways. A decree to this effect has not yet 
been promulgated, but an assurance has been received that, when 
it is issued, it will exclude current contracts. For all large grades 
of coal, prices are at the minimum schedule figures, but quotations 
for dry nuts are 2s. 6d. per ton higher than they were a week ago, 
while those for washed smalls for bunker consumption have also 
been raised by at least 6d. per ton. The opinion of the market is 
that these increases are the first fruits of the policy of the new 
Welsh Associated Mines which was recently formed to eliminate 
inter-competition and secure a greater measure of co-ordination in 
the marketing of South Wales coals. It is also reported on the 
market that definite quotas have been allotted to the members of 
the new combination in the Italian market. There was a slight 
increase last week in the quantity of coal shipped from the South 
Wales ports, but on Wednesday morning 28 tips were idle and 56 in 
operation. The agitation of local Labour leaders against the policy 
of the Great Western Railway Company in the administration of 
the docks under their control has collapsed, and it is not likely that 
any further representations will be made to the company with a 
view of increasing the number of appliances at the Cardiff Docks. 
The following are the current approximate quotations: Best 
Admiralties, 19s. 6d.; second, 18s. 9d. to 19s. 44d.; best drys, 
18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d.; best small 
steams, 13s. 6d.; cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 
13s. 6d. to 13s. 9d.; best anthracite large, 36s. to 38s. 6d.; Red 
Vein large, 22s. to 26s. 6d.; machine-made cobbles, 37s. 6d. to 
48s. 6d.: French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 
45s.; rubbly culm, Ils. to lls. 6d.; special foundry coke, 32s. 6d. 
to 35s.; patent fuel, 20s.; pitwood, ex ship, 19s. to 19s. 6d. 


NEWCASTLE-ON-TYNE.— This week there has been a better supply 
of tonnage at most of the loading points on the North-East Coast. 
The Northumberland steam market remains steady with a confident 
undertone. At present there are a number of Scandinavian 
inquiries, the principal being 100,000 tons of steam coal for the 
Danish Railways, 15,000 tons for the Finnish Railways, and 40,000 
tons for the Riga Municipality. With the reported financial 
difficulties of the Polish coal industry, it is expected that all this 
trade will come to this country, and Northumberland will receive 
its share. In Durham the position remains fairly quiet for all the 
various classes of coking coal, and until there is a much improved 
demand for iron and steel there cannot be much activity in this 
section of the market. There are no changes in the f.o.b. prices for 
export, which are as follows :—Northumberland.—D.C.B. screened 
steam, 13s. 6d., smalls, 8s. 6d.; Howards, Bentinck, Newbiggin 
screened, 13s., smalls, 8s.; Tyne Prime large, 12s. 9d., smalls, 9s. ; 
Hartley Main large, 12s. 6d., smalls, 8s. Durham.—Lambton, 
South Hetton screened steam, 15s., smalls, 1ls.; Wear Special 
unscreened gas, 15s.; Holmside, Ryhope, Boldon unscreened gas, 
14s. 6d., second-class gas, 13s., coking unscreened or smalls, 12s. 6d. ; 
Prime unscreened bunkers, 13s. 6d.; second-class unscreened 
bunkers, 13s.; Prime Foundry coke, 16s.; Newcastle and District 
gas coke, 18s. 


IRON AND STEEL. 


MIDDLESBROUGH.—The optimism that was aroused in the iron 
and steel market about a fortnight ago has not been maintained and 
business has recently been quieter. Although there was a somewhat 
increased volume of business put through when the move first 
started, very few consumers had the courage to purchase pig iron 
for delivery ahead and most of the Cleveland foundry iron sold 
up to now has been for early delivery. The fact is that prices are 
considered too dear. There was only a small attendance at 
Tuesday’s weekly market and trade was quiet. Official prices for 
Cleveland iron were unchanged, viz.: No. 1, 6ls.; No. 3, 58s. 6d.; 
No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s., f.o.b. or f.0.t., with 
important concessions to Scotch consumers. In hematite not 
much forward buying has taken place so far, but a move in this 
direction is looked for now that the prospects in the steel trade are 
better. Prices were inclined to harden a little about a fortnight 
ago, but as the enthusiasm on the market was not maintained they 
fell back again to 60s. for ordinary mixed numbers for early 
delivery, with slight premiums for periods ahead. There are still 
fair inquiries on the market for hematite and the position is being 
closely watched by consumers who have requirements to cover. 
Following the two furnaces just blown in on hematite at Ayresome 
Works, one has been changed over from Cleveland to hematite at 
Skinningrove Works, which makes a total of six now producing 
this class of iron in the district. In the finished trades there is 
more business moving and prospects are considered much brighter. 
Steel prices for home under the rebate scheme are unchanged, 
viz.: Plates, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. Among 
other products are heavy steel rails, £8 10s.; iron crown bars, 
£9 15s.; galvanised corrugated steel sheets, 24-gauge, £9 10s.; 
black sheets, 24-gauge, £8, all for home use. Shipments of pig 
iron this month are about level with last month, the clearance of 
all kinds to 20th inst. being 5,213 tons, compared with 5,799 tons 
to August 20th. In the ore market one or two spot cargoes of best 
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helpful to firms having Russian orders in hand, but it will not 
further the placing of new business, because the amount allocated 
for this purpose was exhausted a long time ago. Trade is expanding 








| rubio have been recently sold for special purposes, but consumers’ 

| requirements were speedily supplied and there are no further orders 

| on the market. The nominal price for best rubio for prompt is 
14s. 6d. c.if., but it is stated that this price was shaded slightly 
for one of the cargoes sold. The rate of freight Bilbao/Middlesbrough 
is 4s. 3d. Coke continues in plentiful supply and good furnace 
qualities are offering at 14s. 6d. per ton delivered consumers’ works. 
Most large users have ample supplies for their own ovens, and 
seldom need to buy outside supplies. The number of blast-furnaces 
in operation in the district remains at seventeen. 


SHEFFIELD.—The more active conditions in some of the lighter 
steel branches reported last week continue, but progress is slight 
and the movement is insufficient at present to warrant the belief 
in a substantial and permanent improvement. Nevertheless people 
are hopeful of continuous revival in the winter months even if 
normality is not attained. The latter can only be possible when 
Governments overseas remove their currency restrictions and 
shipping and railway business pick up. Depression is acute in 
heavy steel forgings and castings. Activity can be found among 
makers of hacksaws, permanent magnets, engineering precision 
tools, and expensive steels used in aircraft construction. The 
extension of Government credit on Russian debts should prove 


slowly in the cutlery and plate branches, but orders generally are 
on a retail scale. 


GLASGOW.—While business in the heavy iron and steel industries 
in the West of Scotland remains exceedingly quiet, there is a slight 
increase in the volume of work placed and overseas buyers are 
showing more interest. It will be some time before steel makers 
will benefit from the contracts which the Admiralty have placed 
with Clyde yards during the present week, but much gratification 
is felt that so much work has come to this district and the announce- 
ment has vastly brightened the outlook for workers in the Clyde 
shipyards and engineering works, as it is understood these contracts 
will provide sufficient work for some 2,000 to 3,000 men for about 
two years. The continued advance in Continental prices is helping 
to shut out Continental semis, and while there is not a great deal of 
business to be placed by local users, such small lots as are required 
are being placed with home manufacturers. In the sheet trade 
the position is rather better this week, tonnage booked being 
greater than for a few weeks past, and there has been a slight 
increase in the operating plant. Prices for home trade are steady, 
but for export business prices have been shaded slightly. 


CARDIFF.—There has been no material improvement during the 
past week in the state of business in the South Wales tinplate 
trade. Production has been adjusted to the diminished demand, 
and prices are firm up to 15s. 6d. per basis box, with the usual 
extras for canning sizes. Shipments from Swansea last week totalled 
87,163 boxes, compared with 59,128 the previous week, and 61,318 
boxes in the corresponding week last year, but stocks are nearly 
11,000 boxes greater than they were a week ago and 48,000 boxes 
less than a year ago. There has been an increase in the imports of 
foreign steel bars recently, but South Wales bars are unchanged 
at 95s. per ton net. 


The prices of galvanised sheet bars are 
unaltered. 


OTHER METALS. 


TIN.—The market in tin opened weak on Monday and turnover 
was small. On Tuesday, demand improved and prices rose steadily, 
closing on Wednesday a shade higher than a week ago. Sales on 
the London Metal Exchange were 350 tons on Monday, against 400 
tons last week; 850 tons on Tuesday, against 1,150 tons last week; 
and 450 tons on Wednesday, against 500 tons last week. The 
New York quotation on Wednesday was 24-70 cents per lb., against 
24-85 cents a week ago and 23-00 cents a month ago. Wednesday’s 
official closing quotation in London for standard cash was £151 15s. 
to £152, compared with £150 10s. to £151 17s. 6d. last week. Stocks 
in London and Liverpool at the end of last week were 31,955 tons, 
a decrease of 246 tons on the week. 


COPPER.—Little interest was shown in copper at the beginning 
of the week, but on Wednesday buyers were more in evidence and 
prices rose a little in sympathy with the firmer tone in Wall Street. 
Sales at the London Metal Exchange were 750 tons on Monday, 
against 800 last week; 850 tons on Tuesday, against 2,250 last 
week; and 1,100 tons on Wednesday, against 1,250 last week. 
Domestic spot was quoted 6} cents per lb. in New York on 
Wednesday, against 6} cents a week ago and 5,% cents a month 
ago. Wednesday’s official closing price for standard cash in London 
was £34 lds. to £34 16s. 3d., compared with £33 5s. to £33 10s. a 
week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 20,690 tons, show an increase of 1,153 
tons, and stocks of rough copper, at 1,501 tons, an increase of 
17 tons. 


LEAD.—Lead opened easier on Monday in London, was dull 
on Tuesday, but improved a little on Wednesday, despite the 
decline of prices in New York, owing to the scarcity of sellers. 
Sales at the London Metal Exchange were 550 tons on Monday, 
against 250 tons last week; 800 tons on Tuesday, against 1,700 
tons last week; and 600 tons on Wednesday, against 800 tons 
last week. The New York quotation on Wednesday was 3-40 cents 
per |b., against 3-60 cents a week ago and 3-40 cents a month ago. 
The official closing quotation in London on Wednesday for soft 


| foreign was £12 18s. 9d. for September shipment, compared with 


£12 15s. last week. 


SPELTER.—Spelter, like other metals, was neglected on Monday, 
but improved on Tuesday and Wednesday under the influence 
of a better demand. Sales were 500 tons on Monday, against 
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South Africa.) 


REPORT OF DIRECTORS.—To be submitted to the Shareholders at a Meeting to be held in the Board Room, 
Johannesburg Consolidated Investment Company, Limited, Consolidated Building, Fox Street, Johannesburg, on 
Tuesday, the 22nd November, 1932, at 11 o’clock in the forenoon. 


ACCOUNTS.—1. The Directors submit the Company's Balance Sheet and Profit and 
Loss Account for the financial year ended 30th June, 1932. 

As the Company is incorporated in the Union of South Africa, the Accounts now sub- 
mitted are on a South African currency basis, with the exception of the Company's 
stocks and shares, including British Government securities and Fixed Assets in London, 
which appear in the Balance Sheet at their British sterling value. As regards these 
assets, the difference in currency value has been provided for in the aggregate by placing 
£500,000 to a Special Currency Reserve, for which purpose £150,000 has been provided 
from Revenue and £350,000 from the General Reserve. 

PROFIT AND LOSS.—2. The revenue of the Company has been well maintained, 
although it has not altogether escaped the effects of the prevailing depression. After 
providing for depreciation in stocks and shares and all other charges, the net profits 
amount to £359,675 Us. 7d. This sum, together with £166,685 2s. lld. brought forward 
from the previous year, brings the total amount available to £526,360 3s. 6d. 

DIVIDEND.—3. On the l4th July the Directors declared a Dividend of 1s. 6d. per 
share, in British currency, less United Kingdom Income Tax. This distribution will 
absorb £220,706 5s. Ud., and after placing the sum of £150,000 referred to above to the 
credit of a Special Currency Reserve Account, there remains a balance of £155,653 18s. 6d. 
to be carried forward to next account. 

RESERVE FUND.—4. As indicated above, £350,000 has been transferred to a 
Special Currency Reserve Account, which leaves the Reserve Fund at £300,000. The 
purpose for which the Special Currency Reserve Fund of £500,000 is created has already 
been explained, and it will be available, if and when required. 

VALUE OF SHAREHOLDINGS.—5. Unrelieved industrial and economic depression 
has continued during the year under review, in consequence of which depreciation in the 
value of stocks and shares has been exceptionally heavy. This depreciation has been 
provided for, and the shareholdings of the Company appear in the books at market prices 
current on the 30th June last, or at cost, whichever is the lower. 

At present these assets show a substantial surplus over the amount at which they stand 
in the Company's books. 

FINANCIAL POSITION.—6. The financial position of the Company is strong, and 
its assets include £1,000,000 in British Government securities. 

MINING INTERESTS.—7. The Reports issued by the Gold Mining Companies of the 
Group give full details of their operations, but a brief summary is given hereunder, 
from which it will be noted that the results of the Government Gold Mining Areas 
(Modderfontein) Consolidated, Limited, New State Areas, Limited, and ‘The Rand- 
fontein Estates Gold Mining Company, Witwatersrand, Limited, have been particularly 
noteworthy. 

‘The supply of native labour to the Mines has been adequate for all requirements. 

The value of the gold produced by the Mines of the Group for the twelve months to 
30th June last was, approximately, £13,380,00U0 in South African currency. 

GOVERNMENT GOLD MINING AREAS (MODDERFONTEIN) CONSOLI- 
DATED, LIMITED.—The tonnage milled during 1931 amounted to 2,435,000 tons, 
and resulted in a working profit of £2,733,117, of which the Union Government's share 
was £1,458,998. The Union Government has now been paid a total sum of £15,911,U84 
under the terms of its Lease to the Company. Dividends totalling 90 per cent. have 
been paid for the twelve months to 30th June last. 

The Ore Reserves at the end of the year were estimated to amount to 10,510,000 tons, 
with an average value of 8-9 dwts. over a stoping width of 60 inches. 

While the results for the year compare closely with those of the previous year, the gold 
recovered, revenue and protit for the year, constitute records in the history of the Company. 
THE LANGLAAGTE ESTATE AND GOLD MINING COMPANY, LIMITED.- 
The ore treated during 1931 amounted to 943,000 tons, resulting in a working protit of 

£370,376. Dividends totalling 20 per cent. were paid for the year to 3Uth June last. 

The Ore Reserves at the end of the year were estimated to amount to 1,190,000 tons, 
with a value of 7-2 dwts. over a stoping width of 44 inches. 

NEW STATE AREAS, LIMITED.—For the year ended 31st December last, 958,000 
tons of ore were treated, resulting in a working profit of £958,411, of which the Union 
Government received £552,732. The profit showed an increase of £67,063 compared with 
the previous year. Dividends totalling 20 per cent. were paid for the year to the 30th 
June last. 

Ihe Ore Reserves at the end of the year were estimated to amount to 2,737,000 tons 
with an average value of 8-9 dwts. over a stoping width of 50 inches. 

The position at the Mine is very satisfactory, and the monthly profits have shown a 
steady and progressive increase. 

THE RANDFONTEIN ESTATES GOLD MINING COMPANY, WITWATERS- 
RAND, LIMITED.—The tonnage milled amounted to 2,751,000 tons for the year to 
31st December last, and showed a working profit of £595,628. Both these figures were 
considerably higher than those of the previous year. 

The development work of the year was gratifying, in as much as not only has the 
ore reserve position substantially strengthened, but the continued flattening of the strata 
in depth confirmed the belief that all the payable reef on the property will lie at a workable 
depth, and thus a long life for the mine may be anti ipated. 

he Company resumed the payment of dividends during the year, and two distribu- 
tions, totalling 6} per cent., were paid to 30th June last. 

The Ore Reserves at the end of the year were estimated to amount to 6,324,000 tons, 
with an average value of 6-2 dwts. over a stoping width of 42 inches. 

VAN RYN DEEP, LIMITED.—The ore treated during 1931 amounted to 753,000 
tons, and showed a working profit of £337,909. Dividends totalling 224 per cent. were 
paid for the year to 30th June, 1932. 
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The Ore Reserves at the end of the year were estimated to amount to 2,669,000 tons, 
with an average value of 6-7 dwts. over a stoping width of 48 inches. 

WITWATERSRAND GOLD MINING COMPANY, LIMITED.—In 1931 the 
tonnage treated amounted to 717,500 tons, which resulted in a working profit of £8,242. 
Dividends totalling 3} per cent. have been paid for the year to 30th June last. 

The Ore Reserves at the end of the year were estimated to amount to 265,000 tons, 
with an average value of 5-5 dwts. over a stoping width of 52 inches. 

DIAMONDs.—8. Owing to the increased deterioration in general trade conditions, 
the Diamond Market has not improved since last year. While in such times the Diamond 
Market is affected much more acutely than most other trades, there is compensation in 
the fact that when general trade conditions do improve the rebound in the Diamond 
Market is correspondingly great. 

The general cessation of production by the Conference Producers and some other 
producers in South Africa is bound to assist and hasten the return to normal conditions 
in the Diamond Trade when times improve. The cessation of production also cuts at the 
root of the illicit trade, as diamonds are most liable to be stolen during the process of 
recovery from the deposits in which they occur. 

It is desirable that there should be still greater co-operation between the various 
Diamond Producers and the South African Government, in order to restore the contidence 
which is essential to the stability and progress of the Industry. 

COPPER.—9. With regard to the Company’s copper interests in Northern Rhodesia, 
the N’Kana Mine started production last December, a little earlier than was anticipated. 
The plant has worked smoothly and efficiently and the Mine is being gradually brought 
into order. The costs of producing copper are less than was anticipated, and N’Kana 
is in a strong position to meet competitive producers, especially if the mine and plant 
could be worked on a scale commensurate to their capacity. At present it is operated 
on eRe output in agreement with 90 per cent. of the copper producers of the 
world. 

Unfortunately, the position of copper as a commodity has been unsatisfactory, and 
the immediate future is uncertain owing to the recent imposition of a tariff of 4 cents 
per Ib. by the United States Government. This may possibly lead to certain readjust- 
ments; but ultimately, when world conditions improve, the Northern Rhodesian Mines, 
being able to produce so cheaply, are bound to be a large factor in the copper market. 

In the meantime the Rhokana Corporation has closed down all its outside activities, 
with the exception of a little prospecting, and its resources are being conserved in every 
possible way. 

PLATINUM.—10. In order to stimulate consumption and regulate markets, Con- 
solidated Platinums, Ltd., was formed during the year under review. As both the 
Eerstegeluk Mine owned by Potgietersrust Platinums, Ltd., and Waterval Mine controlled 
by the New Consolidated Gold Fields, Lid., were concerned, it was thought wise to 
amalgamate the two Mines, and their amalgamation resulted in the formation of 
Rustenburg Platinum Mines, Ltd. Since Consolidated Platinums, Ltd., was formed 
the price of platinum has remained steady, but the demand has fallen to small dimensions. 
Although Rustenburg Platinum Mines, Ltd., found itself in a position to produce platinum 
at a substantially lower cost than the price ruling, sales were so limited that a considerable 
stock ot platinum was accumulated, and it was considered advisable to close down the 
Mine in April last, and no doubt it will not be re-opened until the stock has been sold, 
or until trading conditions generally show improvement. 

COAL INTERESTS.—11. The coal mining industry in South A‘rica has naturally 
been affected by the general depression, and since the United Kingdom went olf the Gold 
Standard this has been accentuated in the case of the Natal trade, which depends largely 
on export. On the other hand two selling Associations have been formed in Natal on 
the lines of the Transvaal Cos] Owners’ Association, one for land sales and the other for 
bunker sales. These two Associations have been helpful, but the trade has not been 
prosperous. However, our two Transvaal Collieries have continued to pay dividends, 
and wé are hopeful that these will be maintained. 

SOUTH AFRICAN BREWERIES, LTD.—12. In view of the adverse conditions 
prevailing during the year in South Africa the trading results of the South African 
Breweries, Ltd., in which the Company has a large interest, may be considered to be 
satisfactory. 

ESTATES AND TOWN PROPERTIES.—13. The demand for building sites fell off 
considerably during the year. 

DIRECTORS.—14. The Directors much regret to record the death of their colleague, 
Mr. J. Emrys Evans, C.M.G., who had been a member of the Board of the Company for 
many years. 

In terms of the Company's Articles of Association the four following Directors retire 
by rotation, and being eligible offer thamselves for re-election; viz., Sir Willem van 
Hulsteyn, Mr. J. G. Lawn, C.B.E., Sir Robert N. Kotzé and Sir Reginald Andrew 
Blankenberg, K.B.E. 

LONDON SECRETARY.—15. After serving the Company for 38 years, Mr. T. Honey 
has resigned his position as London Secretary. The Directors wish to record their great 
appreciation of his long and faithful service. The Assistant Secretary, Mr. W. Bailey, 
has been appointed London Secretary of the Company. 

ELECTION OF AUDITORS.—16. Messrs. 8. Thomson and F. Dix, the Auditors of 
the Company in Johannesburg, and Messrs. Kemp, Chatteris, Nichols, Sendell & Co., 
the Auditors in London, retire from office and otfer themselves for re-election. 

By Order of the Board, 
W. BAILEY, } Secretartes. 





These Accounts (other than Stocks and Shares and Fized Assets in London) are expressed in Union of South Africa currency. 


CAPITAL AND aE. , 
ised Capital— s. d. 
ee Rescation of 23rd November, 1905)... ... 4,500,000 0 0 
of which £4,345,000 is Registered Capital. 
Capital Issued aa eas ee ane — sia 
Reserve Fund ose ese ese eee . 
Less Transfer to Special Currency Reserve ... coe 
Special Currency Reserve— = 
Transfer from Reserve Fund ... 


e-¢. 


eee --- 3,950,000 0 0 
650,000 0 0 
350,000 0 O 
————— 300,000 0 0 
350,000 0 0 





; Y iation Account eon «. 150,000 0 0 
Transfer from Appropriatio iia dace 
Sundry Creditors including Reserves for Contingencies se wee 628,448 19 8 
Dividend (No 40) of 1s. 6d. per Share (British currency) less United ee 
Kingdom Income Tax, declared 14th July, 1932... ese eee 220,706 5 O 


Appropriation Account— 
Balance ... +s 
Contingent Liabilities— a ; 
Uncalled Capital on Investments and Sundry Guar- 

antees ... eee eee ove ove ose on 


eee eee eee eee eee eee +» 155,653 18 6 


23,767 9 6 ———_____ 
£5,754,809 2 9 


eee ees 


We report to the Shareholders that we have audited the accounts of the Johannesburg 
Office of the Johannesburg Colsolidated Investment Company, Limited, dated 30th June, 
1932, and have obtained all the information and explanations we have required. The 
Balance Sheet of the Johannesburg Office of the Company is in our opinion properly 
drawn up so as to exhibit a true and correct view of the state ef the Company's affairs 
in Johannesburg according to the best of our information and the explanations given 
to us, and as shown by the books of the Company in Johannesburg. We have also 
verified the securities in South Africa, The Company has kept proper books and records, 

SAML. THOMSON, Chartered Accountant. } auditors 
FRANCIS DIX, Incorporated Accountant, . 


Johannesburg, 6th July, 1932. 





M. N. NICOLSON, 
22nd September, 1932. 
1932. Cr. 
ASSETS. £ sé. 
Stocks and Shares ad a ome “a wis a . 4,325,915 2 9 
Mining Properties, including Advances to Mining Companics ... 217,151 14 8 
Real Estate and Buildings ... eee eee see eos one --- 294,394 6 4 
Office Furniture, &c. ... ae ion eae tis ons one nei 6,141 4 4 
Loans on Mortgage and Real Estate au oe ; wen -- 178,038 9 4 
Loans at Short Cali on Market and other Securities nnn ons 3,465 ll 3 
Sundry Debtors and Dividends Accrued ... eee see eee 445,747 8 3 
Cash at Bankers and in hand one eee yee 283,955 5 10 
£5,754,809 2 9 
J. B. JOEL, Chairman ae 
A. G. BOSCAWEN j Directors 


W. BAILEY, Secretary. 





We report to the Shareholders that we have audited the Accounts of the London Office 
of the Johannesburg Consolidated Investment Company, Limited, dated the 3Uth June, 
1932, and have obtained all the information and explanations we have required. The 
Audited Accounts of the Johannesburg Otlice have been properly incorporated in the 
above Balance Sheet and Profit and Loss Account, and, in our opinion, the Balance 
Sheet is properly drawn up so as to exhibit a true and correct view of the state of the 
Company’s affairs according to the best of our information and the explanations given 
to us and as shown by the books of the Company. We have also verified the securities 
ib London. The Company has kept proper books and records. 

KEMP, CHATTERIS, NICHOLS, SENDELL & CO. 


London, 5th August, 1932. ’ \ Auditors, 


Chartered Accountants. 








Dr. PROFIT AND LOSS ACCOUNT for the year ended 30th June, 1932. _ oe Gr. 
To Directors’ Fees, Salaries and other Expenses, less Amounts received = £ s. d. | By Protits realised on Stocks and Shares, Dividends and Sundry Revenue, £ s. d. 
from other Companies 26,611 18 9 less provision for Income Tax and Amounts written off om 386,286 19 4 


To Balance being realised profit for ‘the year carried to Appropriation 


Account eee eee eco eee + 359,675 0 7 


see one aoe ove 








eee APPROPKIATLIGN ACCOUNT. 
——————— eee 


To Dividend No. 40 of 1s. 6d. per share (British Currency) less United £ as. d. 


Kingdom Income Tax, declared 14th July, 1932... oe eee «- 220,706 5 O 
To Transfer to Special Currency Reserve... en ain eee --- 150,000 0 0 
To Balance carried to Balance Sheet... eee eee on ove + 155,653 18 6 
£526,360 3 6 








£ 8. d 
By Balance of Profit and Loss Account at 30th June, 1931 aaa ««- 166,685 2 ll 
By Balance of Protit and Loss Account at 30th June, 1932 ai «-- 359,675 0 7 


£526,360 3 6 
———__ 
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150 a week before; 500 tons on Tuesday, against 1,400 the week 
before; and 800 tons on Wednesday, against 1,100. The New York 
quotation on Wednesday was 3-25 cents per lb., against 3-50 cents 


the week before, and 2-75 a month earlier. Wednesday’s official 
closing quotation in London for ‘*‘ good ordinary brands” was 
£15 17s. 6d. for September shipment, against £14 16s. 3d. last week. 


OTHER NON-FERROUS METALS.—The tendency of other non- 
ferrous metals whose price is not controlled was slightly easier. 
Aluminium was again £95 per ton. Nickel was unchanged at £240 
to £245. Quicksilver was slightly lower at £9 6s. to £9 14s. per 
flask, against £9 7s. 6d. to £9 15s. a week ago. Platinum was 
reduced from £9 15s. per ounce to £9 5s. per ounce. Foreign 
antimony was again unchanged at £25 to £25 10s. per ton. 


TEXTILES. 


THE COTTON TRADE.—LiverpooL—Imports for the week, 
September 14th to 21st (inclusive), are 41,346 bales, of which 
15,251 bales are Arerican, 5,500 Peruvian, 4,768 Argentine, 
12,517 Egyptian, 886 African, 1,406 East Indian, and 1,018 sundries, 


Manchester.—Trading in the market during the past week has 
been very difficult. Buyers have been nervous, partly owing to 
the further fall in values, and the continuance of the weavers’ strike 
has prevented makers from being able to guarantee deliveries, and 
numerous customers have not been prepared to grant a strike 
clause in contracts. On the whole, most abnormal conditions have 
prevailed, and in the circumstances activity could not be expected. 
A fair amount of inquiry has been met with in piece-goods for 
India, and scattered sales have taken place, chiefly in light goods 
and fancies. Standard makes for China have attracted very little 
attention, but occasional lines have been reported in dyed goods. 
Stock lots have been in request for certain minor outlets East and 
West, and some home trade buyers have displayed rather more 
interest in prices. No improvement in the position can take place 
until production in the weaving section is resumed. Considerable 
satisfaction has been expressed by merchants at the reduction in 
bieaching charges. There has been a good deal of irregularity in 
American and Egyptian yarn quotations, and a limited turnover 
has occurred in home counts. A fair demand has been met with in 
export numbers for India and the Continent. 


Cotton Prices. 





152 = 





Aug. | Sept. | Sept. | Sept. 





1930, | 1931. 





Si. ae 14. 21. 
d. a. a. da. d. a 
Baw Cotton—Mid. American ...... per lb. | 6°72 | 7-00 | 6-15 | 5-67 || 5°98 | 4-49 
» Sakellaridis Fully Good Fair 
Egyptian ......... per Ib. | 8-90 | 9-40 | 8-85 | 8-50 |/10-20 | 6-95 
Yarns—32'a twist ..........cccccescees per Ib, 10: 10g | 10 10 10} 8 
| eee per lb. | 10 ll 10 103 10¢ 8 
so» 60's twist (Egyptian) ...... per lb. 1 163 163 16 18%} 15 
32-In, Printers, 116 yds., 16 by 16, 32’esand js. d.ja. d.ja d.j/e dijie. dja. @& 
ee 19 0/19 9119 6|19 3}119 7/17 0 
36-in, Shirtings, 75 yda., 19 by 19, 32’s and | 
SEE. ienhinnaigebinicniisenpepaaninesineuncennebecmens 21 6/22 3/22 0 |21 6 ||22 0/18 9 
38-in, ditto, 38 yds., 18 by 16, 10 Ib....... |12 1 j11 § /i1 4 j11 3 |/12 3/10 6 
39 in. ditto, 574 yda., 16 by 15, 8g Ib....... | 910/10 33510 2:10 1ljjll 0; 9 5 


| ! | 
THE WOOL TRADE.—Bradford.—According to our correspondent, 


the sixth series of London sales which commenced last Tuesday 
have demonstrated the soundness of wool values. The demand for 
64’s quality upwards is about equal to the supply; for 56—-58’s it is 
more than can be satisfied; there is an improved call for 50’s, and 
lower qualities are still waiting for a further improvement. Fine 
crossbreds are going into hosieries and in substitution for merinos, 
and this may eventually be expected to be reflected in lower 
qualities. In this way, all descriptions of wool are holding their 
own. The bulk of the London demand has been on Continental 
account, with Germany the principal buyer. So far as it has been 
possible to estimate cost at this juncture, average 64's tops are 
costing 25d. This leaves buyers on Bradford account rather 
dissatisfied, though against this there is the compensation that 
considerable weights of wool have been sold privately to the 
Continent from this district, and good profits must have been made. 
The advance in wool prices since the commencement of the current 
selling season, and in tops in Bradford, do not make either com- 
modity too dear for manufacturing purposes, and whilst spinners 
have been making low bids for merinos tops, the prospect is that 
business will continue to be done somewhere between prices bid 
and the present maximum of cost represented by the buying basis 
in London. Continental firms operating on a 25d. basis in Coleman 
Street means that, in their own currency, they are getting the wool 
at substantially less. Coincidental with this, the marketing and 
consumption of wool stocks is likely to continue, and to leave the 
sellers with a good profit. The advance in London compared with 
the close of the July series is around 124 per cent. for greasy 
merinos, and up to 15 per cent. for fine crossbreds, with medium 
wools 10 per cent. dearer, and low crossbreds 7$ per cent. upwards. 
The Bradford market is quiet. The advance in London has already 
been discounted here, but quotations for all quantities of tops are 
firm. 

THE JUTE TRADE.—Dundee.—Conditions have again become 
very slow in the jute industry. A declining tendency on the part 
of raw-jute prices has been detrimental to business in the other 
sections of the trade, and buyers, having formerly purchased to 
a fair extent, are now awaiting further developments. With 





cheaper jute in view, producers of yarns and cloth are inclined to 
be more willing to shade their terms. The raw-material position, 
however, is still very sensitive and fluctuations in prices occur, 


la 


occasionally being firmer, at which times buyers of jute goods 
increase the volume of inquiry, which leads to the opinion that 
there are many wants to fulfil. The Calcutta goods market has 
been very quiet, with prices following those of raw jute. Sellers 
of the fibre have reduced their prices to £20 for First Marks, £18 15s. 
for good Lightnings, and £17 10s. for best Hearts, while grade 
qualities are quoted at £18 10s. for Firsts, £17 15s. for Lightnings, 
and £17 for Hearts, September-October. Daisee assortment full 
group has been sold down to £17 5s., threes quoted at £17, and fours 
at £16 5s., while Tossa assortment rules at £18, threes at £17 15s., 
and fours at £17, October-November. Only a few small sales 
have been recorded, as spinners are receiving little incentive to 
purchase. Jute yarns have ruled very quiet, but the quoted rates 
of spinners have remained unchanged in general. Common 8-lb. 
cops are named at 2s. ld. and 8-lb. spools at 2s. 2d., but offers of 
business at less would not now be refused. Twist has been sold 
at 3}d. for 3-ply 8-lb., and sacking yarns are offered at 24d. for 
24-lb. weft and 32d. for 8-lb. chains, while rove could be obtained 
at £19 15s. for 48-lb. and £16 15s. for 200-lb. The finer yarns have 
come in for some attention for export to Brazil, fourth grade Rio 
weft being sold at 2s. 34d. and warp at 2s. 44d. for quick delivery. 
Second quality 8-lb. warp is quoted at 2s. 9d. and third at 2s. 6d. 
Carpet yarns have been purchased very sparingly at from 34d. for 
14-lb. warp. Only trifling lots of jute cloth have been bought, but 
in the case of the wider widths manufacturers have been able to 
adhere to their terms. The narrow widths are badly off for orders, 
though there are not so many of these being made in Dundee now, 
Calcutta makes being preferred by buyers on account of the cheaper 
prices. In the widths 45 in. and over, Dundee goods are quoted at 
3d. for 104-0z. 40-in. and 2}d. for 8-oz. Linoleum hessians are of 
small interest, and heavy goods are dull. Calcutta goods prices 
have come back to 20s. 3d. for 10-oz. 40-in. and 15s. 4}d. for 8-oz., 
September, 19s. 10d. and 15s. 6d. respectively, October-December, 
and 19s. 3d. and 15s. 3d. for January-March. Liverpool twills are 
quoted at 58s. and “‘B” twills at 5ls. 3d., September, 57s. and 
50s. 9d. for October-December, and 56s. 9d. and 50s. for January- 
March. Spot prices of 10-oz. and 8-oz. hessians are 21s. and 16s. 6d. 
respectively. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat situation has undergone little 
change during the past week. This week’s rise in prices is due to 
the renewed upward movement in Wall Street, i.e., it reflects a 
change in sentiment rather than an improvement in the wheat 
outlook. Nevertheless, crop reports continue to influence the 
course of prices. Russia’s probable exports are estimated by 
Mr Broomhall at not more than 5 million quarters, against 9 million 
quarters exported during the past season. On Wednesday, 
September futures were quoted in Chicago at 524 cents per bushel, 
against 48} cents the week before, and 503 cents a month ago. 
Quotations in London, Wednesday: No. 1 Northern Manitoba, 
Vancouver, ex ship, 28s. 6d. per 496 lbs., against 29s. 6d. a week 
ago; No. 2 Northern Manitoba, Vancouver, ex ship, 28s., against 
28s. 6d. ; No. 3 Northern Manitoba, Vancouver, ex ship, 27s. 6d., 
against 28s. 3d.; Australia, ex ship, 30s. 6d., against 30s. 3d. 
a week ago. 

WHEAT FLOUR.—Business in flour has been a little more active. 
North American shipments were 155,000 sacks, compared with 
118,000 the week before. Wednesday’s London quotations were : 
Straight run, delivered country, 26s. per 280 lbs., against 26s. last 
week; delivered London, 25s., at both dates. Manitoba patents, 
ex store, 24s. 3d.-27s. 3d., against 24s. 6d.-27s. 6d. Australian, 
ex store, 20s. 6d.-2ls., against 20s. 6d.-21s. last week. 


BARLEY.—The market in feeding barley has been quiet in this, 
and in most Continental countries. October futures were quoted 
in Winnipeg on Wednesday at 29} cents, against 29} last week and 
31? a month ago. Quotations in London on Wednesday were : 
“English feeding,”’ f.o.r., per 448 lbs., 24s., against 24s. a week 
before. 


OATS.—Foreign oats have been in small demand in this country. 
Other importing countries whose supplies are met chiefly by Canada 
and Argentina report a quiet trade. In Chicago, September futures 
were quoted at 16} cents, against 15 per bushel a week before and 
15} a month ago. Quotations in London, Wednesday: “‘ River 
Plate,’’ landed, 18s. 6d. per 320 lbs., against 18s. 9d. a week ago; 
‘“* River Plate,” ex ship, 17s. 6d.-17s. 9d., against 17s. 9d.; ‘* Chilean 
White,” landed, 23s.-24s. 6d. at both dates. 


MAIZE.—The market in maize has been steady, and, as Argentine 
exports are expected to decrease in the near future, prices have 
hardened a little. September futures in Chicago were quoted on 
Wednesday at 284 cents against 27} cents on Wednesday of last 
week and 30} cents a month ago. Quotations in London, Wednes- 
day : “ Plate,” landed, 21s. 3d. per 480 lbs., compared with 21s. 6d. 
last week; ‘* Plate,” ex ship, 20s. 6d., as against 20s. 6d.; ‘* Plate,” 
September-October, 20s. 9d., as against 20s. 9d. Yellow maize, 
ex wharf, was quoted at £6 2s. 6d. per ton, against £5 17s. 6d. a 
week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 


| 1932-1933. | 1931-1932. | 1930-1951. | 1929-1930. 


Hetimated sales of home-grown 





wheat— Owte. Owta. Owta. Owte. 

1 week to September 17 ......++- 133,328 52,386 176,086 421,436 

3 weeks to September 17 ...... 341,960 160,003 489,117 960,379 
Average price of English wheat per 8. d. a. d. 8. d. 8, d, 
CWL. covers erccccccccccccesoncoscocesoocs 5 8 48 7 2 99 
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The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 





QUANTITIES SOLD. AVERAGE PRICE PER OWT. 


Weeks ended ——————— (SS... 
Wheat, | Barley. | Oates. Wheat. | Barley. | Oats. 

Orta. Owta. Owta, a. d. sd. 6. d, 
Sept. 10, 1932...... 118,467 56,087 45,968 5 8 8 6 6 7 
Sept. 17, 1932...... 133,328 137,074 42,175 5 8 9 2 6 6 
Sept. 15, 1928 ... | 266,589 284,104 79,428 > 3 12 4 9 0 
Sept. 14,1929 .. 309,088 206,624 52,131 9 11 ll 5 7 i 
Sept. 20.1930 ... | 176,086 267,255 45,992 os 9 2 § ll 
Sept. 19, 1931 ... | 52,386 151,358 24,468 4 8 99 § 7 





AMERICAN WHEAT MARKETS.—The following table shows 


wheat quotations in recent weeks, with comparative figures for 
1930 :— 

















| 
Jan. 2, | Jan. 2, |Sept. 23,|) Jan. 4, | Sept. 14, Sept. 21, 
wuammse Doreen. 1930." | 1931.’ | 1931. '} 1932." | 1932. "| 1932. 
wees (No. 1 Manitoba) | 
—Cents per 60 Ib. ........ 148§ 564 54} 62 514 52} 
Chicago (No. 2 Winter)— t 
Oenta per 60 Ib. ............ 130} 795 48} 55+ 483 52% 


The visible supply of wheat in Canada, at 69,399,000 bushels, 
shows an increase on the week of 4,265,000 bushels. Supplies a year 
ago stood at 47,115,000 bushels. 


OTHER FOODS. 


SUGAR.—Lack of activity in the raw sugar markets, which was 
partly responsible for last week’s decline in quotations, has given 
way to a slightly better demand on Wednesday when prices rose 
a few points in New York. September futures were quoted in New 
York at 1-06 cents per lb. on Wednesday, against 1-03 cents 
a week before and 1-07 cents a month ago. Wednesday’s sales of 
raw sugar in London include “* December delivery ’’ from 5s. 6}d. 
to 5s. 9d. per cwt., against 5s. 114d. to 5s. 11$d. a week before, 
and “ March, 1933,” at 5s. 94d. to 6s., against 6s. 23d. The move- 


ments of raw sugar in London and Liverpool last week were as 
follows :— 






































Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
BORGOM .6.<.500- 2,079 2,532 738 2,178 13,718 19,981 
Liverpool ...... 19,206 14,510 13,970 61,805 69,034 
| 2,079 21,738 15,248 16,148 75,523 89,015 
Last week... 20,482 1,387 15,438 13,839 88,692 83,425 


COFFEE.—In New York, the market in coffee was active, and 
prices advanced further. On Wednesday, Rio No. 7 (cash) was 
quoted at 94 cents per lb., against 9} cents per lb. on the corre- 
sponding day a week ago. Demand was active at Tuesday's 
London sales and prices were firm to dearer. Last week’s move- 
ments of coffee in London were as follows: Brazilian, landed, nil; 
delivered for home consumption, 41 bags; exported, 327 bags; 
stocks, 14,779 bags, against 2,273 bags a year ago. Central 
American, landed, 386 packages; delivered for home consumption, 
1,340 packages; exported, 2,917 packages; stocks, 84,991 packages, 
against 88,536 last year. Other kinds: Landed, 253 packages; 
delivered for home consumption, 1,990 packages; exported, 1,178 
packages; stocks, 61,907 packages, against 74,455 last year. 


COCOA.—The sharp advance in cocoa prices which took place 
recently has given way to a reaction. September futures were 
quoted at 4-50 cents in New York on Wednesday, against 4-56 
cents a week ago and 4-43 a month ago. Accra, November- 
January, at 28s. 3d. c.i.f. Continent, shows a fall of 1s. 9d. on the 
week. Last week’s movements of cocoa in London were as follows : 
Landed, 593 bags; delivered for home consumption, 6,203 bags; 
exported, 496 bags; stocks, 137,049 bags, against 195,367 a year 
ago. 

TEA.—The quantities catalogued for this week’s auction com- 
prised 60,180 packages of Indian and 31,526 packages of Ceylon 
tea. Monday’s “ Indian” offerings met with a better demand, 
which was maintained during the “ Ceylon ”’ sales on Tuesday and 
during the ‘‘ Indian” auctions on Wednesday. The following 
table shows the average prices (compiled by the Tea Brokers’ 
Association) of tea sold in Mincing Lane on Garden Account during 
past weeks :— 

AVERAGE PRICE PER LB. 


























vorthern|S e ; Nyasa- a 
Week ending nan — Ceylon. | Java. som nd, Total. 
| d. | d. d. d. d. d. d. 
Sept. 17, 1931...... 14-39 8-23 16-23 7°84 6°47 6°55 13-59 
Aug. 25, 1932...... 10-50 6-66 8-22 5-22 4-53 5-94 8-64 
Bent. J, ww ccccee 11-67 6-64 8-84 5-05 4-50 5°74 9-46 
Sept. 8, 4) se. 10-61 6°34 8-48 4-72 | 4-46 6°36 8-81 
Sept. 15, a areal 10-16 5:90 8-61 4-37 3-89 5-49 |} 8-71 


RICE.—The market in rice has been quiet. The spot quotation 
was maintained at 10s. per cwt., but forward positions were easier 
at 8s. 3d. per cwt., against 8s. 44d. a week ago. Movements in 
London during the past week were as follows: Landed, 16 tons; 
delivered, 144 tons; stock, 1,816 tons, against 1,165 tons a year ago. 

























CONSOLIDATED MAIN REEF 


MINES & ESTATE, LIMITED. 


(Incorporated in the Union of South Africa.) 
Extracted from the Annual Report for the Year ended 30th June, 1932. 
Capital, £1,247,602 in 1,247,602 Shares of £1 each (all issued). 


NOTE.—Of the above Issued Capital 35,267 ex-Enemy Shares are held by 
the Company. 


DIRECTORATE. 
F. RALEIGH (Chairman). 
MAJOR C. 8. GOLDMAN. W.H. A. LAWRENCE 
DR. W. 8S. McCANN. J. MARTIN. 
SIR ABE BAILEY, 


A. A. AURET. 
W. A. MACKENZIE. 
Bart., K.C.M.G. 














Tonnage Milled, 820,100. 


Per ton milled, 


Total Working Revenue . £1,169,783 17 2 £1 8 6 
Total Working Expenditure 989,145 4 5 14 1 
Working Profit £0 4 5 





. £180,638 12 9 





Total Profit for the year... s 


. £187,144 6 11 
Balance unappropriated at 30th J 


128,584 15 7 


£315,729 2 6 


une, 1931 


This amount has been dealt with as follows :— 
Net Expenditure on Capital Ac- 
















count for the Year “e ‘ite £6,021 4 9 | 
Miners’ Phthisis—Provision on | 
account of Outstanding Lia- 
bility as at 3lst July, 1931 . 14,614 0 90 
Government and _ Provincial 
Taxes... ae aa ee 17,831 13 2 
Forfeited Dividends Account 1311 9 


38,480 9 8 


£277,248 12 10 
151,541 17 6 


Dividends declared during the year :— 
Nos. 44 and 45 of 6} per cent. each 


Leaving a balance unappropriated of 


Ore Reserve.—The available Ore Reserve, as re-estimated at 30th 
June, 1932, isas follows :— 





Stoping 

Value, width, 

Tons. Dwts. Inches. 
Main Reef Leader 1,045,800 78 41.6 
South Reef ave 395,130 6-2 43:4 
Bird Reef ... 352,810 45 68:2 
Total . 1,793,740 6-8 455 








In addition, there is a total of 383,770 tons of payable ore developed, of 
an average value of 65 dwts. per ton, standing in shaft and safety pillars. 

The Full Report and Accounts (with Plans of Workings) may be obtained 
from the London Secretaries, A. MOIR AND CO., No. 1 London Wall 
Buildings, London, E.C.2. 


POTATOES.—The demand for potatoes was a little more active 
and prices were steady. At the London Borough market, ‘‘ King 
Edward,” light soil, were again quoted at 4s. 9d. to 5s. 3d. per ewt. 

SPICES.—The spot market in pepper has been quiet, and “ Black 
Singapore’ was again quoted at 6}d. per Ib. on Wednesday. 
Forward positions were steadier. Movements of pepper in London 
during the past week were as follows: Black, landed, 5 tons; 
delivered, 9 tons; stock, 269 tons, against 607 a year ago. White, 
landed, 25 tons; delivered, 32 tons; stock, 395 tons, against 
486 a year ago. 

MEAT —Beef prices at the Smithfield market show little change 
on the week. On the other hand, both English and New Zealand 
mutton was slightly dearer. Wednesday’s quotation for Argentine 
beef, chilled hindquarters, was 3s. lld. to 4s. 4d. per 8 lbs., as 
compared with 3s. 8d. to 4s. 4d. last week. New Zealand frozen 
mutton was 2s. 4d. to 3s. per 8 lbs., against 2s. 4d. to 2s. 10d. 
a week ago. According to the Smithfield market official report, 
supplies during last week amounted to 8,645 tons, against 8,771 tons 
in the corresponding week last year. Imported beef, principally 
Argentine, formed 83-3 per cent. of the beef supplies, against 
84-8 per cent. a year ago. Imported mutton, mainly New Zealand, 
formed 73-9 per cent. of the total supply of mutton and lamb, 
against 72-8 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Much quieter conditions 


prevail, and there is an all-round easing of values. Business also 
is very slow and confined to very small compass. The advance in 
linseed occasioned by adverse crop reports in Argentina and an 
improved outlook for the American crop has evaporated, and in 
sympathy with wheat prices have eased, Plate afloat falling to 
£9 5s., and for October shipment to £9. Moreover, heavy shipments 
of late have increased the quantity on passage to Europe to the 
large total of 218,400 tons, which compares with only 123,300 tons 
a year ago. Shipments to Europe so far this year are close upon 
14 million tons, and are at least 100,000 tons in excess of a year 
ago, but shipments to the United States are 125,000 tons less. 
Current values of Plate afloat are £9 7s. 6d., and to the end of the 
year £9 2s. 6d. to £9 5s. according to position. Trade in cottonseed 
has been somewhat better, and old crop Egyptian is steady around 
£7 5s., while for new crop, September loading, £7 7s. 6d. has been 
conceded. Vegetable oils are quiet, and little business is passing. 
Linseed oil is easier and in poor demand, raw oil for September 
delivery quoting £16 15s. per ton naked ex Hull mill, and October- 
December £16 10s. Cotton oil is firm but inactive, crude Egyptian 
ex Hull being held for £23 10s., and refined (technical and edible) 
for £26. Oilcakes are in moderate demand, and mill pricesr emain 
unchanged. 

HIDE, LEATHER AND ALLIED TRADES.— Hides from home- 
slaughtered cattle were again slightly firmer at the auctions held 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, WHDNESDAY. 











RD— s. d. 6. d wooL— 4. Mechet Hides, Renton . “a S Ss 
Irish bladders...........++ 54 0 68 0 English Southdown, washed per Ib. u it heavy ox and helfer 
CEREALS AND MEAT. American, boxes, 56 Ibs. 48 0 49 3 i Lincoln hog, washed GOT cccccss-ccoccesnees @ © 0 44 
GRAIN, &c.— POTATOES— Queensland, acd. super cmbg. 188 Baws COME cccccccccscosccccee O Sh 0 5h 
Wheat— s a. 6. 4 Good English, per cwt. 4 9 5 3 N.S.W. greasy, super INDIGO— 
No. 2, N. Man. 496 Ib. 28 0 SPICES— N.Z., grey., half-bred 50-56 i Bengal gd. red.-vio. to 
Eng. Gas. av., percwt. 5 8 Pepper, per Ib.— Tops— Orosabred 40-44 6t fine—per ib. ......... ~ & 6 
—= Eng. Gas. av.. Q : Muntok, fair White .. - 7 Merinos on seccesecseveceoces & LEATHER~— 
ss Sassi Black Lampong .......... ” sostenneaeeeneanes Sole Bends 8/14 Ib.— 
Maise, Ta Plata, landed Cinnamon—Ist sort, per lb. 0 Orossbred 4878 .........-.++++ 2 per Ib a 2 10 110 
Se uineire tment 3 Cloves—Zanzibar perlb. 0 7 ” 46'S ........se0eeee 0+ Bark Tanned Sole ...... t & 
Flour, Lon. stan. ex mill, Ginger—per cwt.— OOAL— MINERALS. d. 6. Shoulders fm DS Hides 0 6 O 8 
ED: cuiriemnenannnn 9 I 24 6 em, Cs Ba aan 19 6 Do. Eng. or WSdo. 0 8 1 0 
Rice, No, 2 Burma, percwt. 8 3 Jamaica, ord. to good... 57 6 90 0 Durham, best gas, f.0. “ Bellies from DS do. 0 4% 0 5 
Tapioca, per ewt.— I ceniccocmseal per Ib. 0 8 1 B | 2 TYMe wrrrsrereceereeeeers 6 Do. Eng. or WS do. 0 0 & 
entr Fiske, Singapore... 11 3 Nutmegs 658 .....-..-see0ee0e 1 5 Sh on eld, best house, at sme Dressing Hides........... 011 1 5 
_— —  — TL BEB sosssesessescscsscsores Ro. Eng. Calf, 20/30 Ib. 23 3 
Beef, per 8 Ibs.— Siaan, bin G8, ee ened, moN aNd Stitt — Aust, Bends ..v.....sssse+. 10 1 4 
English long sides ...... 4.0 $ 0 | “RW, ceystaliiced =... 16 0 18 6 |  ;ig-Cleveland No. 3,ton 58 6 VEGETABLE OILS— £ 
Argentine chilled hinds 311 4 4 Java, white, c. & f. India a on 170 0 Linseed, naked, p.ton net —:17/12/6 
Mutton, per 8 Ibs.— Aug.-Oct. 0 ~way  e-venyginoen< Aiagaa Rape, refined 27/0/0 
English wethers ......... 34 5 0 TZ OC... eeeerreereceee Tin Plates, per box...... 15 9 16 3 Ooten se veeseceecseres 23/10 0 
N.Z. frosen yy, ......0-. 2 4 3 0 | REFINED—London— METALS— “€a.d. £ 0.4. | Cotton-seed, crude ana 
Pork, English, per 8 lbs. 410 5 4 Yellow Orystals .......... 18 7% Copper, Electrolytic, ton 38/0 0 38/10/90 | Coconut, crude.............+ 3/10 
SE cccsecasnsenmennnes 23 0 23 6 Sheete (strong)........... 68/0 un isiidisatiiiinpinevitinannis 17,010 
SINE ‘nusoscenrsonsncnenes 21 0 21 6 Standard............s.-.e0 34/ Br 0 34/16/3 | Oil Oakes, Linseed, Eng., 
OTHER FOODS, PINE, csnennseanns 19 0 19 10$| Lead Eng. Pig. ...per ton 15/0/0 BF COD ..0-seeerssseneeeres 7/10,0 
BACON— Home Grown ......s000ee+ 18 4418 9 Soft Foreign ........... 12 18/9 otf Senin 
| er cwt. 78 0 TEA— Spelter G.O.B. ........00+- 15/7/6 pps 
Danish........... onan: © Indian—per Ib.— Tin—English ingote ......154/10/0 septeneeee- October vere 
BIE consnamennnssenneens . 62 0 | 0 5 1 3¢| Standard cash ........ 151/15/0 152/0/0 | © Catoutta—per ton— ne 
HAMS— Broken Pekoe ........+++ 05 2 4 MISCELLANEOUS. | , 
Canadian..............0-. 4 0 76 0 Orange Pekoe ............ 0 5} 2 14 OHEMICALS— a, a. | Turpentine, percet........ 65 6 
American ........cc0000000 70 0 74 0 Broken Orange Pekoe... 0 5¢ 4 0]! Acid, citric, per Ib. leas 5% 0 94 0 10g | PETROLEUM PRODUOTS—«. 4. 
BUTTER— Oevlon—per Ib.— (ORE ONC 0 0 4 Motor spirit, No. 1, Lon- 
Australian ............+ 106 © 108 0 IIIS iaxcuuaihsteneeauennin 0 5t 2 OF Oxalic, net ......c00..000. 0 0 4 GOD ..sseeeeeees per gal. 1 6 
New Zealand ............ 112 0116 0 Broken Pekoe-........+++ 0 5 2 1 Tartaric, mngiich tone 5% 0 104 01 Petroleum, Amer. rfd. 
ED iasiireneshonninnis 124 0126 0 Orange Pekoe ........+++ © 6 2 1$]| Alcohol, Plain Bthyl........ 12 0 bri. London _ per gal. 0 9% 
OHEESE— Broken Orange ........... 0 5 27 £s £8. Fuel oil, in bulk, for 
Oanadian ...... per cwt. os 0 68 0 TOBACOCO— Alum, lump ......... perton 810 8 15 contracts, ex instal., 
New Zealand ..........+. 9 61 0 | (Duty 9/6-10/6} per Ib., Ammonia, carb. ....... ton 30 0 31 0 Thames— 
English Cheddars ...... 98 0100 0 Empire growths, 1/5} I di onedtenenamats 5 5 510 Furnace... perton 60 0 
rt ecieeemeees 59 0 69 @ 8/34 per Ib.) Arsenic, lump ...... perton 35 0 40 0 Diesel wo» 67 6 s 
O .— ii Virginis leat_- Bleaching powder, per cwt. 8/0/0 8/10/0 — - Sam, £ 
uty, grown, 68. 8. d, a xa 
ls. 8d. ; foreign, 14s. cwt.). ERD weer 10S 8 | Borax, gran. ...... per cwt.13 0 PANS ..cccscerncessessensssee 9/10/0 25/0/0 
Aoora, f.f. 2.00.00 Perowt. 26 © 30 0 | jUDesEe IO) wwssrsssssese cs <2 Do. powder ......eesvee-0s 14 6 Reds --0--serrereee creenseres 10/0/0 16/15/0 
SE canenmeseseerunes 42 0 48 0 | *Y a 0 8 2 & | Nitrate of Soda...percwt. 9 0 9 6 Oylinder .....-.se-ereereeeee 10/10/0 29/10/0 
ET eiciieeiieeeniiennns 33.0 38 0 Bast Indian aaa 05 010 Potash—Chlorate, net ..... 0 3 0 44] ROSIN— £s.d. Sad. 
COFFEE— ps .......... 0 5 1 6 Sulphate ......... perewt.11 0 11 6 American ......... per ton 14/10/0 23/10/0 
(Duty, British grown, nt eee Sal-Ammoniac ... per owt. 42 6 45 0 RUBBER— s. d. a. ad 
lls. 8d.; foreign, 148. cwt.). OOTTON— TEXTILES. Soda Bicarb. ...... percwt. 9 0 10 6 St. ribbed smoked sheet 
Santos supr., c. & f. cwt. 66 0 Nom. Mid-American ...... per tb 5°67 Orystals ............ perowt. 5 8 5 3 per lb. 0 at 0 2% 
Colombian, good .......... 78 0100 @ | Sakellaridis, f.g.f. ........... 8-50 £ £ s. Fine Hard Para per Ib. 0 
Costa Rica, med. to good 88 0 115 0 | Yarns, 32's twist ............ 10 Sulphate of Copper, per ton 16 5 1610 | sH¥ELLAO— 
East Indian ,, ,, 5 85 0110 0 vy 60'S twist .......00004 16 CEMENT, London— 2 6 e. TN Orange ...... percwt.65 0 66 0 
Kenya, medium ........... 82 0 95 8 FLAX— £se £8 Portland, ‘best are pr. ton SHELLS— Sea 86 
EGGS— Livonian ZK ....... per ton - 0 In jute sacks (1] to ton) 44 9 46 9 W. Aust. M. o.-P 4 0 13 96 
English ......... per 120 16 6 17 3 UID TEED Secccecsccncvcenes 0 In free paper bags (20 car 
SE hsiskesesenneenesin 14 6 15 0 | Slanetz Medium Ist sort.. "49 10 to ton) 46 9 48 9 | TALLOW— 8. d. 
FRUIT HEMP— OOPRA— fa. London Town percwt. 21 0 
Oranges— Rhallan PO. ..ccccced per ton 44 0 8.D. Straite c.i.f., per ton 14/ 13) 6 TIMBER— £4. 4. 
South African ...boxes 11 0 20 0 | Manila, Sept.-Oct. “J 2” 19 0 Smoked South Sea ......... 13/10/0 Swedish u/e3 x8 perstd. 16 0 0 
re ae 10 0 15 0 | Sisal, African, Sept.-Oct. 15 5 1515 | DRUGS— 2gx7 5 0 0 
Lemons, Sicilian ...boxes 15 0 25 0 JUTE— Camphor— 8s. 4d. oa. da 6 0 
somanad cases 30 0 35 0 Native lst mks. ... per ton Japan, refined...perlb. 2 3 2 6 60 
Malaga .. -cases 420 No.l 28 0 29 0 c.i.f. H.A.R.B. Oastor-oil ..........+. perlb. 85 0 95 0 00 
Apples : ‘Amer.(var.) bri, 23 0 35 O September-October £17/7/6 Ipecacuanha ......... perlb. 5 0 0 0 
° (var.)boxe 110 12 0 Daisee 2/3 c.i.f. Dundee... j 00 
» Australian ...... set September—October £17/5/0 0 12 6 010 6 
Onions :— SsILK— s d. 8. d 06 0 
Valencia, case, 4s....... 7 0 Canton .........0008 per lb. 7 0 10 O 44 0 43 06 0 
Argentine Bags........... sie Tussah . 36 46 4 0 4 » Ash , ” 0 6 6 
Grapes, Lisbon } boxes 7 0 10 6 | Japan... ss ee 2 Oape ~ as Englieh Oak Planks . 06 6 
» Almeria .....bris. 11 0 20 0 | Italian—raw,fr. Milan 9 0 12 0 ! Dry and Drysalted Oape... 0 5¢ 0 68 » Ach » ” 079 





at Manchester this week, but compared with the upward trend of 
values of late the rise was not so marked. In regard to ox and 
heifer hides, only the two top weights made 4d. per lb. more money, 
the rest of the offering in this class changing hands at the previous 
week’s figures. All cows were 4d. per lb. dearer, while calfskins 
were dearer by from 4d. to §d. per lb. Sheepskins have shown 
further improvement, and prices are generally about 2d. per skin 
higher than they were at the last auctions. The market for 
imported hides is fairly steady, although here and there a slight 
decline in values has been met with. This latter concerns South 
American hides mainly, as the price now being paid for wetsalted 
Frigorific ox is 5d., while seconds have sold at 44d. and Montevideo 
ox at 53d. A fair amount of business has been done with the 
Continent in dry hides from the same origin, and B.A. Americanos 
have realised 6§d., Cuyabanos 5}d., and Sierra Cordobas up to 7d. 
Here also quotations are slightly weaker than they were a week 
ago. On the other hand, some types of African hides have sold for 
rather more money. First and second dry Capes have changed 
hands at 6}d. and 53d. respectively, while drysalted have made 53d. 
and 4}d. in the same selections. Unbathed Adis Abebas are now 
quoted at 5}d., while heavy Nigerians of good quality have sold 
at up to 6{d. The market for Australians remains firm, with little 
alteration in values. Sales of sole leather have been up to quite a 
fair average, and for some descriptions good business has been 
negotiated. Shoe manufacturers have been in the market for dry 
hide bends, and considerable quantities of 7/10 lbs. and under 
7 lbs. have been disposed of. English and wetsalted bends have 
also been a satisfactory market, while the inquiry for pinned bellies 
and shoulders has been up to that of late. Demand for rough 
bellies has been rather better, but so far there has been no improve- 
ment in the call for rough shoulders. In the upper leather section, 
inquiry continues to be mainly on account of black and brown glacé 
kid and box and willow calf. In some directions rather more 
movement has been noticed in connection with patent, while a 
steady trade has been done in reptiles. 


RUBBER.—The market in rubber has been dull at the beginning 
of the week, but on Wednesday buyers showed more interest and 
quotations advanced a little. In New York, Wednesday's spot 
price for rubber, at 3} cents per lb., shows a rise of $ cent on the 


week. Wednesday's official closing price for standard ribbed 
smoked sheet in London was 243d. per lb., against 2%}d. per lb. 
on the corresponding day last week. In forward positions, business 
has been done at 2d. to 2}d. for April-June, 1933, as against 
23d. to 243d. a week ago. Movements of rubber in London and 
Liverpool during the past week were as follows :—Landed, 1,248 
tons; delivered, 1,334 tons; stocks at the end of last week, at 


104,204 tons, show a decrease of 86 tons as compared with the 
preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 
August 24. Sept. 14. Sept. 21. 


Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel .............0006. 50% 48} 523 
Maize, nearest future, Chicago, per 

BNTIDL cnsccccccsccccsncsscacssonenccocesss «© BO} 274 284 
Oats, nearest future, Chicago, per 

DUNNE cnonarvssancsnssccssceenscossscseese «6 REE 15 16} 
Rye, nearest future, Chicago, per 

SS ee scceietbabeNses cesses | 303 334 
Coffee, Rio No. 7, cash, per Ib. ....... 8} 9} 94 

» Santos No. 4, cash, per Ib. ... 12}-13 143 15 
Cocoa, Accra, nearest future, per lb. 4-43 4-56 4°50 
Sugar, Cuban Centrifugals, 96 deg., 

BOR TIRE EDD. ccvccscccsesesesocseccoseccce «=| 8° 17 3-10 3°15 
Cotton, middling, spot, per Ib........... 8-30 7-10 7-50 
Rubber, smoked sheet, spot, perlb.... 3% 3% 3} 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel ........... -»» 175-197 175-197 175-197 
Copper, ‘“ Electrolytic,”” Domestic, 

Spot, per Ib, .........ccccrcsecesecccecee 5x 6} 6} 
Copper, “ Electrolytic,” Copper Ex. 

porters, Inc., spot, per Ib. ........... 5°50 5°82}-6°00 6} 
Spelter, East St. Louis, = died Bios. 2-75 3°50 3°25 
Lead, spot, per Ib......... a 3-60 3-40 
Tin, te Straits,” spot, per Tb. .. cccce coe §688°00 24°85 24-70 
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BRITISH-RUSSIAN GAZETTE TRADE OUTLOOK 


provides 


Reliable Information Relating to 
Russian Economic, Industrial and Social Developments: 
British-Russian Trade and Affairs: 
The Interests of British Creditors of Russia. 


Entirely non-political, designeato improve British-Russian relations for the good of both countries. 



























Price Gd. monthly: Anmal Subscription 8/- post free. Send for a specimen copy. 
Address : Walter House, Bedford Street, London, W.C.2 


BPHTAHCKO-PYCCHHUM KYPHAJI 
H 
TOPFOBOE OBO3PEHHE. 


IS THE ONLY BtITISH MEDIUM FOR PUBLICITY IN RUSSIA. 


It is recommended for this purpse by the Commissariat of Russian Foreign Trade in Moscow. 


Our Russian Subscribers include all the State Trusts, Syndicates, large factories, Co-Operative organisa- 
tions, Banks, Concessionaires, Cmmercial and Industrial organisations in the U.S.S.R 










Deals with Economic, Comiercial and Industrial matters of interest to readers in Russia. 


Keeps British engineering ind technical achievements before the attention of Russian 
industrialists and buyers. 

















THE ACTURIES’ 
INVESTMENT INDEX 


Up-to-date Index of Prices and 
Dividend Yiels. 


20 Groups of Ordinay Shares 
(Weekly Servic). 


|3 Groups of Fixed-Interet Securities 
(Monthly Servic). 


The Financial ews 


of Monday next, September 26, 


will include a Special Number on 


NORTHERN JRELAND 


PRINCIPAL CONTENTS : 
FOREWORD. By Viscount Craigavon. 
NORTHERN IRELAND'S AGRICULTURAL EXPORTS. 

By Sir Edward Archdale. 
MAKING THINGS EASY FOR INDUSTRY. 
By Senator Dudley McCorkell. 
“YOU'RE WELCOME” IN ULSTER. By St. John Ervine. 
LINEN TRADE READY FOR ALL COMERS. 
By John Gilliland. 
PROGRESS IN SHIPBUILDING. By F. E. Rebbeck. 
ENGINEERING IN NORTHERN IRELAND. 
By Alfred A. Agar. 
CHEAPER ELECTRICAL POWER SUPPLIES. 
By Malcolm Gordon. 
NO EARLY MATURITIES. By H. H. Chettle. 
TOBACCO TRADE’S RAPID GROWTH. 
By John G. Michaels. 
FOOD PRODUCTS AND FEEDING STUFFS. 
By Robert Clyde. 
ULSTER GAS INDUSTRY PLANS AHEAD. 
By Sir Francis Goodenough. 
INVESTORS AND NORTHERN IRELAND. By “ Lex.” 



































Indexes of Yields on Ordiary Shares 
based upon Earnings ar included. 
This information, it is blieved, has 
never been available befre in this 
country. 



































Enquiries to: 
THE INSTITUTE OF ATUARIES, 
Staple Inn Hall, Holborn, Lidon, W.C.1. 
or 


THE FACULTY OF ATUARIES, 
23, St. Andrew Square, finburgh. 





Included free with every copy of 
Che Kmancial Dros 
Order now from your newsagent, or direct from the Publisher, 


20 BISHOPSGATE, LONDON, E.C.2. 


























Banks, &t.—Continued. 


et 


COMMONWEALTH BANK OF AUSTRALIA 
(Guaranteed by the Australian Government.) 
Ee 
Branehes and Agencies throughout Australasia. 
Banking and Kxchange Business of every descrip- 

tion transacted. Bankers to the Government of 

Commonwealth of Australia, the Government of 

the State of Queensland, the Government of the 

State of South Australia, the Government of the 
State of Tasmania. 

Commonwealth Savings Bank of Australia, 4400 


Agencies at Post Offices ln Australia. 
As at 31st December, 1931. 

















Genera] Bank Balances ... -. £62,577,595 
Savi Bank Baances ... .. 117,675,937 
Note Issue Department ... im 64,862,356 
Raora! Credits Department _ 1,871,158 
Other Items see eee 2 11,169,144 

£248,156,190 


London Office: 8 OLD JEWRY, E.C.2 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


THE EASTERN BANK LIMITED. 

The TRANSFER BOOKS will be closed on the 
= and 30th September, 1932, both days in- 
clusive. 
By order of the Board. 

Cc. L. MANNING, Secretary. 

Crosby Square, Bishopsgate, London, E.C.3. 

22nd September, 1932. 














INDIA 


The World’s Best Customer 


is attracting the renewed interest of 










many firms anxious to share the 
benefits of the country’s improving 







purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 


tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 


THE PIONEER & CIVIL & 
MILITARY GAZETTE, LTD. 
with Branches or Agents throughout 
India, has been enlarged to handle any 
enquiry, Editorial or Advertising, that 
may be submitted. 






















Write 
W. T. DAY, London Manager, 
11, Aldwych, W.C.2. 


(Next to Waldorf Hotel and opposite 
India House.) 

















Telephone: Gerrard 1546/7. 
Telegrams: “ Kuttra, Estrand, London.” 
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A 

network of 
banking 
connections 


A network of more than 850 
Branches—one in every com- 


The mercial centre of Canada— 
1 B k provides an unequalled banking 
ova an service for all business and 


monétary transactions through- 
of Canada yh bes 
ieee You are invited to send your 
Incorporated in Canada in 1869 with Lim ia ts 
Head Office: MONTREAL. trade enquiries to either of 
our London Offices, 


nose ote: Manager 
, B.C.2. . B. Mcinerney, Man x 
eee . Mackie, Joint Managet. 
Cockspur St., $.W.1. }: A. Noonan, Managet. 3, 


Offices at: New York, Paris and Barcelona. 


BANKING, CREDIT AND THE CRISIS 
By J. W. lempster 


A comprehensive account, in simple laguage, of the diverse causes of the 


present crisis; an explanation by a leadng industrialist for practical men. 


“ An important compendium, not only for t} novice, but for the shelf of any student.” 
Sm Josian STAMP. 
Over 400 pages, includingvaluable Appendices. 


Price 128. 6d. By Post 13s. 6d. 
LONDON GENERAL PRESS, 6, luverie Street, London, E.C.4, 







THE REPOR’ OF THE 


YOUNG PLAN ADVBORY COMMITTEE 


BASLE — DEC]MBER 1931 









The full text and annexes are nw available in pamphiet form 


PRICE 1/- 


Obtainable from the Publisher, ““THE ECONOMIST ” 
8 BOUVERIE STREE, LONDON, E.C.4 





















A BINDING CASE for 
The LEonomist 


Week by week you keep youcopies of “ The Economist,” 
and ultimately you either file‘hem or bind them. Doubt- 
less you are accustomed to thennoyance which attaches to 
the ordinary binder—the diffiilty of reading half the left- 
hand page and the unwieldizss of the device generally. 
We are now able to offer oureaders a new binder which 
overcomes these irksome difficuies and is, in our opinion, the 
most efficient contrivance for te purpose we have yet seen. 
It holds three months’ issuesand index, its special cork 
spine does away with tags, ces, and metal contrivances, 
and each issue can be boundup in an instant in such a 
way that it can be read as «ily as a well-bound book. 


Price S/- each, post free (Léered Back & Front), from 
THE ECONOMIST, 8, ouverie St., London, E.C.4 














